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Highlights of Consolidated Operating Performance (1) a5 fouy Fesaa

s
[ Consolidated ordinary revenues (3FY bnp | FY16.10 | FY17.1Q Change
B Consolidated ordinary profit Life insurance | Drdinary revenues 292.0 3279 +35.9 +12.3%
business Ordlinary profit 22.0 151 | ey | (33w
Non-life Ordiinary revenues 26.0 28,0 +1.9 +7.7%
+11 7 Insurance v- p— = ==
R business Ordinary t E £ (0.4) (17 1%
326.6
I 3 Banking Ordinary revenues 9.2 9.7 +0.4 +5. 3%
business Ordinary profit 0.7 1.7 409 | +120.7%
Intersegment Ordinary revenues (0.7} 0.7} (0.0}
adjustments® | o inary profit (0.1} {0.2) (0.0)
Ordinary revenues 326.6 364.9 +38.3 +11.7%%
(25.5%) Ordinary profit 255 g9 (6.5) (25.5%)
Consolidated
- Profit attributable
to owners of the 17.6 12,5 {5.00 {28, 9%)
parent
{JPY bin) . o e -
Crdinary profit in “Intersegment adjustments® is mainly from SFH. Nursing cane business has
Y = - been inchuded in the soope of consolidation from FY 16,10,
FY16.1Q FY17.1Q
{MNote} Comprehansiye income 1 FY16.10; ¥30.4 bélion, FY17.10: ¥13.9 billon
P bny | Mar. 17 um. 17 "-“f,l"l'ﬂe :';““'"
MNet assels 601.1 591.2 (9.9) {1.7%:)
Consolidated
Total assets 11,471.8 11,806.8 +334.9 + 2. 9%

Sony Financial Holdings Inc.  All Rights Reserved

Consolidated ordinary revenues increased 11.7% year on year,

to ¥364.9 billion, owing to increases in ordinary revenues from all the
businesses: life insurance, non-life insurance and banking businesses.

Consolidated ordinary profit decreased 25.5% year on year,

to ¥18.9 billion, owing to decreases in ordinary profit from

the life insurance and the non-life insurance businesses, whereas ordinary
profit from the Banking business increased.

Profit attributable to owners of the parent was down 28.9% year on yeatr,
to ¥12.5 billion, due to the decrease in consolidated ordinary profit.




Highlights of Consolidated Operating Performance (2) <> mh:‘gsmiﬂl

m Life Insurance Business : Ordinary revenues increased year on year, due to an improvement
of investment performance in the separate account following a recovery in the financial
market conditions. Investment gains were recorded in FY17.10Q compared with investment
losses in FY16.1Q. Ordinary profit decreased year on year due to a deterioration in net
gains/losses on derivative transactions to hedge market risks for available-for-sale securities
and lower gains on sale of securities in the general account.

= Non-life Insurance Business: Ordinary revenues expanded year on year, owing mainly to an
increase in net premiums written for mainstay automobile insurance. Ordinary profit
decreased year on year due primarily to lower gains on sale of securities.

= Banking Business : Ordinary revenues increased year on year due to an increase in interest
income on loans in line with a favorably growing balance of mortgage loans. Ordinary profit
increased year on year, due to a decrease in operating expenses, especially in advertising
expenses for the card loan business.

= Consolidated ordinary revenues increased 11.7% year on year, to ¥364.9 billion, owing to
increases in ordinary revenues from all the businesses: life insurance, non-life insurance and
banking businesses. Consolidated ordinary profit decreased 25.5% year on year, to ¥18.9
billion. By business segment, ordinary profit from the life insurance and the non-life insurance
businesses decreased, whereas ordinary profit from the banking business increased. Profit
attributable to owners of the parent was down 28.9% year on year, to ¥12.5 billion due to
the decrease in consolidated ordinary profit.

Sony Financial Holdings Inc.. All Rights R




Highlights of Operating Performance: -

Sony Financial
Sony Life (Non-consolidated) @ Holdings
O Ordinary revenues [l Ordinary profit (¥ bn) | Fr16.1Q | FY17.10 Change
Ovdinary revenues 2920 3axra +35.9 +12.7%
+12.3% 327.9 Ircoimie Ireem iNSUFANCE Prsmmims 2411 241.1 +0.0 00
292-!] | Irvestmend inoome 468 831 #36.2 #77.5%
Interest income and dradends 159 3g.8 +2.B +8.0%
Incomae Troem money' held 0 Erust, net L1 1.1 +0L0 +[.5%
Gains on sake of securbes 09 [1H1] 0.9y | (100.0%)
Ghid o dervalinves, net BB - (HB) | 100.0%)
GainG o separabe Sccounts, net 43,0 «43.0
m Ordinary cxpenses. 268 6 321 +431.4 +16.2%
=l Irsuranoe claims and other payments 85.6 6.7 #11.1 +13.0%
(32.3%) |
(JPY bn) Provision for policy reserves and athers 939 165.5 +71.6 +76.2%
L | Irvestment expenses 0.7 A9 | (¥98) | (B1.7%)
FY16. I.Q FYi7. :IQ Lodies on dertvabives, net . 7.0 +7.0
i # Ordinary revenues increased but ordinary profit : L 0L AAPNINE ICTOAIRE, et 23 = | 39 ) 100.0%)
:  decrpased year on year £ Opsrating experses 37 332 (0.4} {1.3%)
i % [ncome from inSurance premiums was ot year on year - 1 -
due [0 a decrease in sales of single premium whole e | | ‘Srdinany prefit 233 158 (7.5 | (32.3%)
insurance although policy amaount in force increased L | Net income 166 10.1 (6.5} {39.1%)
i steadily, i
E & [rvestrment inodime increased due o an mprovement of (1Y bn) Mar. 17 Jun. 17 Change from Mar, 17
imrastment parforrnance in the separate account Securities 80933 B,247.7 #154.5 +1.9%
fD“l'.'I'f‘lll'll; a recowery In the financial market condithons. i -
Investment gaing were recorded in FY17,1Q compared | Palicy réderves 7.529.9 8,095.5 +165.5 +2.1%
i with investment losses in FY16.10 £ | et assets 4735 461.5 (11.9) {2.5%)
# Ordinary profit decreased, due to a deterioration in mnet 277 287 !
i gains/losses on derivative ransactions tn hedge market | Net unrealzed gains on other securnties 12 128, +0.9 +0,8%
risks for available-for-sale securities and lower gains on & | TotM assets 88716 | 90719 | «1982 +2.2%
=ale ol securities in the general account., B
Separabe aCcount assets 9.6 1,046.9 +57.3 +5. 0%

Sony Financial Holdings Inc.  All Rights Reserved

Sony Life’s ordinary revenues increased 12.3% year on year,

to ¥327.9 billion, due to an improvement of investment performance in the
separate account following a recovery in the financial market conditions.
Investment gains were recorded in FY17.1Q compared with investment
losses in FY16.1Q.

Ordinary profit decreased 32.3% year on year, to ¥15.8 billion, due to a
deterioration in net gains/losses on derivative transactions to hedge market
risks for available-for-sale securities and lower gains on sale of securities in
the general account.

Net income decreased 39.1% year on year, to ¥10.1 billion.




Overview of Operating Performance: Pl
Sony Life (Non-consolidated) ®

(P bn) | FY16.1Q | FY17.1Q Charige <Reasons for changes>
New policy amount 1,260.0 | 1,115.8 [11.4%) fo— * Dﬁ“ﬁd d_T-E_mamlv to lower
sales of family income insurance
Lapse and surrender amount 479.8 451.5 (5.9%) and term life insurance despite
Lapse and surrender rate 1.11% 1.00% (0.11p8) favorable sales of U.S. dollar-
Palicy amount In force 43,634.2 | 45,7715 +4.5% Cenammated insurance.
Annualized premiums from new policies 20.5 16.1 (21.2%) l— @ Decreased due mainly to lower
] OF which, thind-tector products 3.1 31 (25.9%) sales of living hepel‘ur. insurance
and endowment insurance
Annualized premiums from insurance in foroe 750.8 B16.9 w4, 5% despite favorable sales of U.S.
| f which, third-sector products 182.2 188.7 +1.6% dollar-denominated insurance,
Mites !
L. Figures for nesw policy amount, lapse and susmender amount, lapee and surrender rate, policy amount in Toroe,
armubiized premium irom new polices and Snrualited prémiums frem nsurance in foroe e caloulsted &6 the
total of indnisual Be insurance and indhidual anniites.
2, The lapse and surrender rate shows the rabio derived by dividing the amount of lapses and surrenders,
not adiusted for policy amount decreases, incresses, and reinstatements, by the policy amount in force o the:
beginning of the fiscal yaar
(F¥ b} | FY16.1Q | FY17.1Q Change # Increased due to a decline in the
Gains from knvestment, net {General account) 41.9 311 [25.9%) provision of policy reserves for
- minimum guarantees for
Core profit 14.0 249 +T7.7% P variable life insurance led by a
Positive spread 3.2 a5 40 5% recovery in the financial market
conditions.
Change
Mar. 17 Jun, 17 from
Mer, 17
Nen-consolidated solvency margin ratio 2,568.8% | 2,620.4% +51.6pt

y Financial Holdings Inc.  All Rights




Operating Performance : Stk P
Sony Life (Non-consolidated) (1) ‘l Ho mésmm

Mumber and Amount of New Policies Annualized Premiums from New Policies

{Individual Life Insurance + Individual Annuities) (Individual Life Insurance + Individual Annuities)

O New policy amount —— Mumibsar of new policaes B Annunlized premiums from new pobcies [ 04 which, third-sector
(Thousands
) of policies)
LWy tn .
20 . 176 . (21.7%) g '.Ji‘jh‘stlnl
e 22.3
20 t 20.5 [21.2%)
LE L (/35 B
. 1.26
10t [11.4%) _
10
o5 50
5
=4 (25.9%) | 3.1
0.0 | y ) o 0
F¥15.10Q FY16.10 FY17.10Q FY15.10 FYI6.10 =

Sony Financial Holdings Inc

(Left-hand graph)

New policy amount for the total of individual life insurance and
individual annuities decreased 11.4% year on year, to ¥1,115.8 billion.
This decrease was due mainly to lower sales of family income insurance
and term life insurance, despite favorable sales of U.S. dollar-
denominated insurance.

The number of new policies decreased 21.7% year on year,
to 117 thousand policies.

(Right-hand graph)

Annualized premiums from new policies decreased 21.2% year on yeat,
to ¥16.1 billion, due mainly to lower sales of living benefit insurance and
endowment insurance, despite favorable sales of U.S. dollar-denominated
insurance.

Of which, the figure for third-sector products decreased 25.9% year on
year, to ¥3.1 billion.




Operating Performance : _
Sony Life (Non-consolidated) (2) - il

Annualized Premiums from Insurance in Force

Mumber and Amount of Policies in Force
(Individual Life Insurance + Individual Annuities)

[(Individual Life Insurance + Individual Annuities)

O Palicy amount in forcg —— Number of policies in fore B Annualized premiums from insurance in force O Of which, third-sector
+3.2% - '::"l'l'-;-‘ﬂ'f- )
(P tn) of poliches})
+0.7% (3 bin) 820.8 826.9
60 —|7.35]| - 8 790.8 :
7.13 7.30 - aon |
— v
. 45.3
43.6 +49% :
S 600
40 - +1.0%
% 400
0 ¢
12 200
o ' . o o
Jun. 16 Mar. 17 Jum. 17 Jun. 16 Mar. 17 Jun. 17

Sony Life’s policy amount in force which reflects new policy amount and
lapse and surrender amount, is shown here.

(Left-hand graph)

Policy amount in force for the total of individual life insurance and
individual annuities increased 4.9% year on year, to ¥45.7 trillion.

The number of policies in force increased 3.2% year on yeatr,
to ¥7.35 million polices.

(Right-hand graph)
Annualized premiums from insurance in force increased 4.6% year on
year, to ¥826.9 billion.

Of which, the figure for third-sector products was up 3.6% year on yeatr,
to ¥188.7 billion.




Operating Performance : o
Sony Life (Non-consolidated) (3) ‘l H in;;a S

Lapse and Surrender Rate*

{Individual Life Insurance 4+ Individual Annuities)

= Lapse and surrender rate == Lapse and Surrender rale
{Annisal) (1)

(%)

]

2]

4 43"5_'_"""“"'-—--

' 4.27

2
1.21 1.11 (@1t [1.00]
—_— S =

D i i
FY15 FYlé FY17

*The lapse and surrender rate shows the ratio devived by dividing the amount of
lapses mnd surrenders, not sdjusted for policy amount detreases, incheases, amnd
reinstatements, by the policy amount in force o the beginning of the fscal yoar

The lapse and surrender rate was down 0.11 percentage points year on
year, to 1.00%.




Operat!ng Performancg : & Sony Financia
Sony Life (Non-consolidated) (4) & Holdings
Income from Insurance Premiums Interest Income and Dividends
{1¥Y bn) {19 bn)
38.8
300 40 ‘jﬁ""’ -
35.3 35.9
254.5 r
: : 241.1 241.1
+0.0% 30
200
20
100
10
0 : : 0
FY15.1Q FY16.1Q FY17.1Q FY15.10 FY16.1Q FY17.1Q

Sony Financial Holdings Inc. All Rights Resarved

(Left-hand graph)
Income from insurance premiums was flat year on year,

amounting to ¥241.1 billion, due to a decrease in sales of single premium
whole life insurance although policy amount in force increased steadily.

(Right-hand graph)

Interest income and dividends increased 8.0% year on yeatr,
to ¥38.8 billion, reflecting an expansion in investment assets
along with business expansion.




Operating Performance :

2 : & Financial
Sony Life (Non-consolidated) (5) & Holdings
Core Profit Ordinary Profit
{ ’;E“‘"J {IFY bin)
3 1 (32.3%)
| 0 :
0 | +77.7% | 15.8
15.1 .
| 15 e
13.3 14.0
i — |
| 10
10 &
|
| 5
|
o . + 4 a i i
Fy15.1Q FY16.10 FY17.1Q Fr15.10Q F¥16.1Q FY17.1Q
(Reference) Impact on core profit o {Reference) Main differences from core profit ) )
(¥ br)| Fri5.1Q | FYI6.10 |FY17.1Q (IPY b} | FY15.10 | FY16.10 |FY1T.1Q )
I-po'.aiwn.-wl:.-:sd | --.l-.:-l :‘:-2: 4.5-: Capstal gains [lossed) sxcliading gairs oF 53 | 61 | (2.0 |
Pronishon of Poiicy reservies Tor Minmum A o 0 {losses on hedges (°) ] o | ] e |
:_g.n.vanrm for variable ife insurance (*) fe5) (8 ! _b Gairs [losses) on hedges of variable be insurance {1.9}| 4.9 [4.2) |
| Others | :I".'-.L-:_ 19,7 ID.I-_' ir"ln..-l.'h-:ﬂ of contingency reserve () I i1 E._! (1.7} I { I_.?_'J_

= Prereinion of pokcy ressrees for menimom guanntess for varisble e murance™ and “Provision of contingency reserve” are descrited as negative amount
Capaal gaans [losses) exclude gaans of stes on hedoes of varisbis i insisance

Sony Financial Holdings Inc. All Rights Resarved

(Left-hand graph)

Core profit rose 77.7% year on year, to ¥24.9 billion, due to a decline in
the provision of policy reserves for minimum guarantees for variable life
insurance led by a recovery in the financial market conditions.

(Right-hand graph)
Ordinary profit decreased 32.3% year on year, to ¥15.8 billion.

This was due to a deterioration in net gains/losses on derivative
transactions to hedge market risks for available-for-sale securities and a
decrease in the gain on sale of securities, as derivative transactions used
as hedges related to variable life insurance offset the above mentioned
gains in core profit.




Operating Performance :

. S 3 Financial
Sony Life (Non-consolidated) (6) E HaBings
Number of Lifeplanner Sales Employees
+260
[Mumber)
5,000 - 4,933
4,751 4,730 i

4 i :
4.612 682 +9
4,500 | i i
i (]
i i
] (]
1 ]
L] i
4,000 L i i
1 (]
i 1
i i
i 1
i i
3500 | ! !
il i 1
e [ 1
i i
] (]
I L]
L] (]
a A i

Mar. 16 Jun. 16 Sep. 16 Dec. 16 Mar. 17 Junm. 17

Sony Financial Holdings Inc. Al Righls Reserved

The number of Lifeplanner sales employees as of June 30, 2017, was
4,942, up 9 from March 31, 2017 and up 260 from June 30, 2016.




Operating Performance : iy
Sony Life (Non-consolidated) (7) s mngsmcm

Breakdown of General Account Assets

Mar. 17 Jun. 17 <Asset management review>
Ao We have continued to accumulate
SIEN ).} - SaveIn i L £ ultralong-term bonds to match the liability
Japanese bonds > characteristics of insurance policies with
{Including JGBs) 6428 66,69 St Bhae long-term maturities with the aim of
reducing interest rate risk.
Japanese stocks 37.6 0.5% 335 0.4% ) @
Foreign bonds 2743 3.5 300.2 3.7% <Bond duration>
Mar. 16 21.8 years
Forelgn stocks 315 0.4% 32.4 0.4% Mar, 17 21.3 years
Jun. 17 21.2 years
Money held in trust 2738 3.5% 271.0 3.4%
Policy loans 180.3 2.3% 181.2 2.3% i m Investment in the money held in trust is
mainly into Japanese bonds.
Rixal estate® 117.5 1.5% 117.1 1.5% |
: @ The holding ratio on the real status of §
Cash and call loans 40.8 0.5% 60.2 0.8% | | Japanese bonds including those invested :
¢ in money held in trust in the general :
i account : Jun. 17 - - - B9.5%
Others 949.1 1.3% 120.0 1.5% (Mar, 17+ + - 90.1%) :
Tatal 78840 |  100.0% | B024.9 | L0000 | eoooooeemem t

“Real estate i the fotal of land, buildings, and construction in progress

ony Financial Holdings Inc.  All Rights Reserved

Here is a breakdown of Sony Life’s general account assets as of June 30,
2017, compared with that as of March 31, 2017.




Operating Performance : .
Sony Life (Non-consolidated) (8) > il

Non-consolidated Solvency Margin Ratio

(%)
3,000
2,722.8
e 25688 |%8204
s 2 s
2,500 | T —
+51.6pt
2,000
1,500
L
A |
Mar. 16 Mar, 17 Jup, 17

Sony Financial Holdings Inc. All Rights Resarved

As of June 30, 2017, Sony Life’s non-consolidated solvency margin ratio
was 2,620.4%, up 51.6 percentage points from March 31, 2017,

remaining at a high level.




Highlights of Operating Performance: -

Sony Financial
Sony Assurance & Holdings
[ Ordinary revenues [ Ordinary profit
(v bny | FY16.1Q | FY17.1Q Change
Ordinary revenues 26.0 28.0 +1.9 +7.7%
Undenwriting income 25.0 27.5 +2.5 | +10.0%
Investment income 0.9 0.4 (0.5) | (53.0%)
Ordinary expenses 23.1 25.6 +2.4 +10.7%
Underwriting expenses 17.0 19.0 +1.9 | +11.6%
{17.1%)
Operating general and
administrative expenses i 58 +0.5 +8.5%
(IPY b} Ordinary profit 2.B 2.3 (0.4 | (17.1%)
e ' MNet income 2.0 1.6 (0.3} | (17.5%)
FY16.1Q FY17.1Q
" #Ordinary revenues increased but ordinary |
i profit decreased year on year. Change from
i #0rdinary revenues expanded owing mainly to (IPY b} Mg 17 Ll Mar. 17
. an increase in net premium written for - | underwriting reserves 106.1 1103 | +41 | +39%
i mainstay automobile insurance
| e Ordinary profit decreased due primarily to Net assets <9.4 29.2 | (0.1) | (0.5%)
i lower gains on sale of securities. | | Total assets 186.5 188.6 +2.1 +1.2%

Sony Financial Holdings Inc.  All Rights Reserved

Sony Assurance’s ordinary revenues expanded 7.7% year on year, to
¥28.0 billion, owing mainly to an increase in net premium written for

mainstay automobile insurance.

Ordinary profit decreased 17.1% year on year, to ¥2.3 billion, due
primarily to lower gains on sale of securities.

Net income decreased 17.5% year on year, to ¥1.6 billion.




Overview of Operating Performance:

Sony Assurance "' mﬁ;mm
(IPY ba) FY16.10Q F¥17.1Q Change <Reasons for changes>

Direct premiums written 24.7 27.2 +10.0% lgeeeee—ou| # Increased mainly in its mainstay
Net premiums written 25.0 27.5 +10.0% / automabile insurance.
MNet losses paid 11.7 12.1 +3.8%
Underwriting profit 1.8 1.9 +1.0%
MRt lona Fatio 4.1% 50.8% (3.3pt) + Declined due to a proper control
Met expense ratio 26.2% 25.9% (o.3pt) | on overall operating expenses.
Combined ratio B80.3% 76.7% {3.6pt)

Hiotess:

Met boss ratio = (Net losses pald + Loss adjustment expenses § £ Net promiums wiithen
Het expense rata = Expendses relabed to underwriting / Net premiums writhen

FY16.1Q FY17.1Q Change
E. L. loss ratio 59.0% 58.6% [0.4pE) je
E. L. loss ratio +
Met expense ratio 85.2% 84.5% (0.7pt)

Hokes

E.| loss ratio = (Net Keses paid + Provision for reseree for outstanding losses + Loss adjustment expenses) /

Earmed premiums [ Earthquake insurance and comguisory automaobse kabdity imsurance are exchaded from the

solvency margin ratio

above caicuiation. |
Mar. 17 Jun., 17 Change from Mar, 17
Number of policies in force 1.89 mn 1.95 mn +0.06 mn +3.5%
Non-consolidated 730.8% | 767.6% +36.8pt

Mobe: The number of polcies in force is the toial of automobele insurance and meGoal insurance polickes.

+ Declined due to a persistently
law car accident ratio in
automaobile insurance,

Al Rights




Sony Assurance’s Underwriting Performance

. & Financial
by Type of Policy &P Holdings
Direct Premiums Written Net Premiums Written

(I mn) | F¥Y16.1Q | F¥17.1Q Change (¥ mn) | FY16.1Q | FY17.1Q Change
Fire 62 52 [15.4%:) Fire & 4 (40,65
Marine - - = Marine (1) (o) -
Personal accident 2,190 2,178 {0.6%:) Personal accident 2,281 2,229 (2.3%)
Volunta

Vonataey 22533 | 25029 | +11.1% | | automobie 22,468 | 24,969 [ +11.1%
Compulsory Compulsory
automabile liability y = = automobile lability 263 352 #20.4%

Total 24,785 27,260 +10.0% Total 25,048 27,556 +10.0%

el insurance 1§ included in perscnsl soodenl
Met losses paid
(Y mn) | FY16.1Q | FY17.1Q Change
Fire ] o +43. 3%
Marine (12} 2 ~
Personal accident G609 645 +5.9%
Voluntary
tomabila 10,813 11,219 +3.8%

Compulsory
automobile llability 324 311 3.7%)

Tatal 11,734 12,180 +3.8%

Sony Financial Holdings Inc




Operating Performance: - Financial

Sony Assurance (1) & Holdings
Met Premiums Written and Ordinary Profit and
Number of Policies in Force Adjusted Ordinary Profit
B Volurtany autcmabike insurance O Persaned accident insurance B Ordinary profit O Adjusted ordinary profit
B Others Number of policies in force | | {IPY bn)
e =
IFY bn palicies) 1
e 1.81 _*_Ef:f’..- 2 36 (3w
¢ 3.2
o | 1.72 H’““\-.__
+10.0% - -3 3 2.8 2.8
24.3 3.0 18
. 53 ~ 23
2 {17.1%
20
1
1
10
0.5 0
F¥15.1Q FY16.10Q FY17.1Q
*Adusied cedinary proli = Ordinery profil + Prowision foe catastrophe reserve
o o (Reference) Provision for catastrophe reserve

FY15.10Q FY16.1Q FY17.10Q (v} FY15.10Q | FYIG6IQ | FY17.1Q
The number of polickes in force bs th total of subomobibs insurance and 1 [ | - ]
medcal irsurance policies.
Most of personal sickient irsurance is medical nsurance *Provison for catasirophe Eserve (s Sesoribed ;5-|sr__-p|:w|- AT

.p\'l:n'ISIIZIT'I lor catastrophe reserve 0.7 o7 0.8

Sony Financial Holdings Inc. All Rights Reserved

(Left-hand graph)

The number of policies in force for the total of automobile insurance and
medical insurance increased 8.3% year on year, to 1.95 million policies.
Net premiums written increased 10.0% year on year, to ¥27.5 billion due
to stable sales of automobile insurance.

(Right-hand graph)
Ordinary profit decreased year on year as described before.

Adjusted ordinary profit is an profit indicator on a managerial accounting
basis. The figure is calculated by adjusting the amount of
provision(reversal) for catastrophe reserve to ordinary profit.

Adjusted ordinary profit was ¥3.2 billion.




Operating Performance: &

Sony Financial
Sony Assurance (2) & Holdings
Earned /Incurred Loss Ratio + (Reference) Combined Ratio
Met Expense Ratio {Met Loss Ratio+ Net Expense Ratio)
B Earmed/Tncurmed bods ratio [ Met expense ratio W Met boss ratio O Net expense ratio
(%) : (%) :
100 . w00 .
90.4 9.6 : i
i Ba7 B4.8 gsg i
i Poag, 80.3
8o | an | i 794 76.7
50 60 |
0 | | : 20 | '
|2ra 8.3 S P 273 i P |3 ! 3
o " I . : o i i . | P
. Fris FYi6 i FY151Q  FY16.1Q  FY17.1Q FY15 B¥IEN ! Fr15.1Q  FY161Q  FY17.0Q

Reibes:
Eamed/Inourred loss ratio = (Nel losses paid « Provision for reserve Tor .
outstanding osses -+ Loss adjiustment expenses) / Eamed promiums Tert loss ratio = [Net losses pasd + Loss adjustment eupenses] /
[Earthquaios insrance and compulsary sutomabile Bsbility insurance are excluded Het prevmiums writhen
Trom b above caloulation, el papanss (ato = Expenses related bo undersriting / Rel preminims wiithen

Sony Financial Holdings Ing, Al Rights Reserved

(Left-hand graph)

The Earned/Incurred (E.l.) loss ratio was down 0.4 percentage points
year on year, to 58.6%, due to a persistently low car accident ratio in
automobile insurance.

The net expense ratio was down 0.3 percentage points year on year,
to 25.9%, due to a proper control on overall operating expenses.

Consequently, the sum of the E.I. loss ratio and the net expense ratio
was down 0.7 percentage points year on year, to 84.5%.

(Right-hand graph)

The net loss ratio was down 3.3 percentage points year on year,
to 50.8%.

This is different from the E.l. loss ratio, which reflects an increase or
a decrease in provision for reserve for outstanding losses.

The combined ratio (the sum of the net loss ratio and the net expense
ratio) was down 3.6 percentage points year on year, to 76.7%.




Operating Performance: ok il
Sony Assurance (3) "l Hnﬁingr? s

Non-consolidated Solvency Margin Ratio

{%)
BOO 730.8%

——

693.5% . ——
— -___*
600 L +36.8pt

00 |

200 G

Mar. 16 Mar. 17 Jun. 17

As of June 30, 2017, Sony Assurance’s non-consolidated solvency margin
ratio was 767.6%, rose 36.8 percentage points from March 31, 2017,
showing that Sony Assurance has maintained a financial soundness.




Highlights of Operating Performance:

& Financial
Sony Bank (Consolidated/Non-consolidated) D oy
[ Consaolidated ordinary révenues <Consolidated>
B Consalidated ordinary profit (¥ ba) | FY16.1Q | FY17.1Q Change
Consolidated ordinary
9.2 +5.3% i 9.2 9.7 +0.4 +5.3%
Consolidated ordinary profit o7 1.7 0.9 120, 7%
Profit attributable to ovwners . .
of tha parent 0.5 11| #0656 | +125.0%
=Mon-consolidated=>
(3 bn) | FY16.1Q | FY17.1Q Change
1.7 Ordinary revenues B4 8.8 +0.4 +5.1%
+120.7% L . Gross operating profit 5.0 5.3 +0.3 +6.5%
(3P ) E Net Interest income 4.1 4.9 +0.7 +18.2%
S . Het fees and commissions (0.1} {0.7) (0.5} -
FY 11 Fr i Ret other eperating incoma 1o 1.1 +0.1 +12.9%
i <Consolidated> General and administrative :
{ #Ordinary revenues increased due to an increase in interest i| axpenses 4.2 3.8 (0.4) (9.9%)
income on keans in line with a favorably growing balance of
martgage loans, Ordinary profit increased due to a decreasein | | Net operating profit 0.7 1.5 +0.7 +08. 5%
operating expenses, especially in advertising expenses fior the i
i cand loan business. Crrelinisiy proft i 1.5 +0.8 | +1165%
¢ “Hon-consolidated:> Net income 0.4 1.0 +0.5 | +117.3%
i # Both gross operating profit and net operating profit increased
L= Met interest income Increasad due bo an Increase in inlerest i Mar. 17 1 17 Change from
i income on lans and interest income and dividends on securities, (1P Bn) : S Mar, 17
t = Net fees and commissions decreased due mainly to lower fees |
i and commissions on mortgage loans. i | Net assets BL3 #1.1 (o2y | (0.3%)
{ = Net other operating Income ncreaseéd due to an increase in gains Net unrealized
| gains an
g O eials e st et e e T ey other securities, nat of taxes el 50 +0.2 | +5.1%
Total assets 24142 | 25523 | +128.1 | +53%

Sony Financial Holdings Ing.  All Rights Reserved

Sony Bank’s consolidated ordinary revenues increased 5.3% year on year,
to ¥9.7 billion, due to an increase in interest income on loans in line with a
favorably growing balance of mortgage loans.

Consolidated ordinary profit increased 120.7% year on year, to ¥1.7 billion,
due to a decrease in operating expenses, especially in advertising expenses
for the card loan business.

On a non-consolidated basis, Sony Bank’s ordinary revenues and ordinary
profit increased year on year as the same reasons as in the consolidated
results.




Overview of Operating Performance:

. & Financial
Sony Bank (Non-consolidated) (1) » m@.
<Reasons for changes>
Jun, 16 | Mar 17 | Jun. 17 G’f_‘"‘-‘e o
(3P bn) B # Increased due malnly to an
increase in newly accumulated
Customer assets 2,013.6 | 2,227.1 | 2,263.0 +35.9 +1.6% funds via the increased number
of accounts, as well as the
Deposits 1,908.1 | 2,112.9 | 2,147.8 +34.8 +1.7% conversion from foreign
currencies backed by yen
Yen 1,580.6 | 1,764.9 | 1,794.3 +29.4 +1.7% depreciation,
Foreign curréncies 327.4 348.0 353.5 +5.4 +1.6%
"\\ #+ Increased due to a favorable
Investment trusts 105.4 114.1 115.1 +1.0 +0.9% exchange rate even after the
negative impact of the
Loans 1,395.6 | 1,539.6 | 1,552.0 +12.4 +0.8% conversion from foraign
currencies into yen led by a shift
Mortgage loans 1,289.3 | 1,452.4 | 1467.0 +14.5 +1.0% in the trend from yen
Eard loans 13.2 18.0 18.5 0.4 +2.6% appreciation to yen depreciation.
Others 93.0 §9.0 66.4" {2.5) (3.7) # Rose due to a steady increase in
- mortgage loans, despite a
Copital sdecomey ratias | 9.90% | o.75% | 9379 (0.38pt) Ieveling off in demand for
{domestic criteria) refinancing these loans.

*1 Loars in others include coeporate loans of ¥&6.4 Bllion
=2 Piease refer to the graph of the non-consolidated capital adequacy ratio (domestic criteria) on
Copatad

pape 26,
adequacy ratios has been caloulated by apphying fundamental internal rating based approach (FIRR) from March 31, 2017




Overview of Operating Performance: -

Sony Financial
Sony Bank (Non-consolidated) (2) & Holdings
<Reference> On Managerial Accounting Basis <Reference> Interest Spread
{Managerial Accounting Basis)
(JPY bn) | FYL6.1Q | FY17.1Q Change
& = B
Gross aperating profit 5.0 53| +03 y6.aap | Yieki on ievesimen Yild o lnancing
O Intesest spraad
Mat interest incoma ™ 1 4.7 85| +08 +16.9% (o)
Met fees and commissions™ @ (0.0} (0.6) | (0.5) 1.5
Net other operating income’™ 0.2 0.4 | +0.1 + 18 4%
. 1.19
oy i e profiz) 4.7 4.9 | +0.2 ey i 1.14
} : -
Operating expenses and other 2 o) 1 0.52 +0.01pt
axpanias 4.2 3.8 | (0.4) (9.9%) )
H:?;]'{:ﬁ-“l“g Proct (com profit) 0.4 1.0 | +0.6 | +143.6%
mManagerial secounting basis 0.3
The fellowing adjustments. are made to the ligures on g financial sccound fee profits and 0.27
Josses Mo approprately 0.22
*11 Net interest income: Includes profits and kosses associated with fund imestment L .
recorded in net other operating income, including gains or krses from currency swag
IranaBcticns.
* 2 Mot foes and commessaons: [nchides peolits ang losses Tor customer dealngs n foregn o L
curmency ransactions recorded in net other operating income,
*1: Net other operating intome: After the above adjustments (*1 and *2), mainly consists Fr16.1Q Fr17.1Q
ol profits and lesses for band and demvatnee dealing transactions
mlode profit

Profts and losses exciude net other operating monme, which includes those on bond and
derraative dealing trarsactions, and stands for Somy Bank’s basic profits

Maobe: Interest spreads=( Yield on irmsestment |- Vield on financing)

Sony Financial Holdings Inc.  All Rights Reserved

We break down gross operating profit on a managerial accounting basis
to facilitate an understanding of operational sources of revenues and
profits.

(Left-hand table)

Net interest income increased 16.9% year on year, to ¥5.5 billion, led by
a favorable growing balance of mortgage loans and an increase in
investment income on foreign currencies.

Net fees and commissions was negative ¥0.6 billion, due to lower fees
and commissions associated with mortgage loans in comparison with the
same period of the previous fiscal year, when new mortgage loans were
more accumulated due to the impact of negative interest rates.

Consequently, gross operating profit on a core profit basis increased
4.6% year on year, to ¥4.9 billion. Net operating profit on a core profit
basis increased 143.4% year on year, to ¥1.0 billion, due to a decrease In
general and administrative expenses.

(Right-hand graph)

The yield on investment for FY17.1Q was 1.14%.

The yield on financing for FY17.1Q was 0.22%.
Consequently, interest spread for FY17.1Q was 0.93%.




Operating Performance:
Sony Bank (Non-consolidated) (1)

B Yen Deposits [ Foreign currency deposits B Mortgage loans O Others

oH) 21a78] ., [1,552.0]
- 1,539.6 1,552.0

2000 | 1,923.5 [ 348 | asas ool e
360 1,344.1 +12.4
3355 070
1,500
1L,0D0 - 1,467.0
1,000
00 |
500
i ] o L— —

Mar. 16 Mar., Jun. 17 Mar. 16 Mar. 17 un. 17

*Corporate loans of ¥66.4 billkon. Card loans of ¥18.5 billion,

Sony Financial Holdings Inc.  All Rights Reserved

(Left-hand graph)

As of June 30, 2017, deposits (the sum of Japanese yen and foreign
currency deposits) amounted to ¥2,147.8 billion, up ¥34.8 billion from
March 31, 2017. Of this amount, the yen deposit balance amounted to
¥1,794.3 billion, up ¥29.4 billion from March 31, 2017, as yen ordinary
deposits increased due mainly to an increase in newly accumulated funds
via the increased number of accounts, as well as the conversion from
foreign currencies backed by yen depreciation.

The yen-denominated balance of foreign currency deposits amounted to
¥353.5 billion, up ¥5.4 billion from March 31, 2017, due to a favorable
exchange rate even after the negative impact of the conversion from
foreign currencies into yen led by a shift in the trend from yen
appreciation to yen depreciation.

(Right-hand graph)

The loan balance as of June 30, 2017 expanded ¥12.4 billion from March
31, 2017, to ¥1,552.0 billion, due to a steady increase in mortgage loans,
despite a leveling off in demand for refinancing these loans.




Operating Performance:

= & Financial
Sony Bank (Non-consolidated) (2) & Holdings
3 i Mon-Consolidated Capital Adequacy Ratio
WAAs EAA OaA (98]
BB88 BEOthers 15
{IPY bn)
£00
677.1
9.89
6209  631.2 i = i
600 | +45.8 e
[0.38pt)
400 |
0 G
]
g b . Mar. 16 Mar, 17 Jun. 17
Morbes !
Mar. 16 Mar. 17 Jum, 17 I, Caloulated Based an the standand FSA Notifcation Mo, 19 (2006), wihich

establishes standards based on Article 14-2 of the Banking Act of lapan for
detenmining the capital adequacy of & bank in light of the assets held by the bani

2. Capital Bdegquacy ratios has besn calculated by aophding fundamentsl intermal
rating based approach (FIRBY feaimn Manch 31, 2017

Sony Financial Holdings Inc.. All Rights Ressned

(Left-hand graph)

As of June 30, 2017, the balance of securities amounted to ¥677.1 billion,
up ¥45.8 billion from March 31, 2017. Sony Bank continuously invests in
highly rated bonds.

(Right-hand graph)

As of June 30, 2017, Sony Bank’s non-consolidated capital adequacy ratio
(domestic criteria) was 9.37%, down 0.38 percentage points from March
31, 2017. Sony Bank maintains financial soundness.




Forecast of Consolidated Financial Results
for the Fiscal Year Ending March 31, 2018
(FY17)
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Forecast of Consolidated Financial Results for FY17 F 3 Smﬂnanclal
E ngs
Forecast of consolidated financial results for FY17 is unchanged from the forecast announced on April 28, 2017
Fri6 FY17 FY17.1Q
pevbn) | (Actual) | (Forecasty | Chen9es (3M Actual) FRONERGR [
Consolidated ordinary revenues 1,381.6 1,430.0 +3.5% I64.9 25.5%
Life Insurance business 1,243.9 1,276.1 +2.6% 327.9 25.7%
Won-life insurance business 102.3 108.9 +6.4% 28.0 25.8%
Banking business 3B.5 40.6 +5.4% 9.7 24.0%
Consolidated ordinary profit 56.3 67.0 +1.0% 18.9 28.4%
Lifis insyrpnce busingss 56.8 56.4 (0.7%) 15.1 26.9%
Mon-life insurance busingss 5.0 4.6 (8.0%) 2.3 51.6%
Banking business 5.0 6.6 +30.6% 1.7 25.8%
Profit attributable to cwners of
e parent 41.6 42.0 +0.9% 12.5 29.9%

mLife insurance business

<Segment information for ordinary revenues and ordinary profit>

In FY17.10) (3M), ordinary revenues exceeded our initial expectations, as an improved market environment prompted an increase i
investmant income in the separate account.

Ordinary profit excesded our initial expectations due to a period shift in operating expenses, despite a delerioration in net gains/losses on
derivative transactions to hedge market risks for available-for-sale securities and lower gains on sala of securities in the general dotount,

Wi maintain ouwr forecast for the full year, taking into consideration the business envirmnment from FY17,.20Q omward,

= Non-life insurance business

In FY17.10Q {3M), ordinary revenues were essentialty i line with our expectations. Ordinary profit exceseded our expectations at the start of
the peripd, &5 the ss ratio was lower than expectied.

We maintain owr forecast for the full year, as we believe revenue trends will need to be monitored from FY17.20 onvard

= Banking business

In FY¥17.10) (3M], ordinary revenues and ordinary profit were essentially in line with our expectations, so we maintain ouwr full-year forecasts.

as Inc. Al Rights

Forecast of consolidated financial results for FY17 is unchanged from the
forecast announced on April 28, 2017.
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Sony Life's MCEV and ESR
as of June 30, 2017

[ & part of the catculations of MCEV adopted simplified method for that as of June 30, 2007.
Piease keep in mind that the validity of these caloulations has not been verified by outside specialists.

*1In this part, figures, ratios and percentages changes have been rounded




- Financial

Sony Life's MCEV & Holdings
{IPY tin} Mar. 17 Jun. 17 Ch:ﬁf lfr;"m
MCEV 1,441.1 1,478.2 +37.2
Adjusted net worth 1,657.7 1,624.2 (33.5)
Value of existing business (216.7) (146.0) +70.6
FY16.40Q FY17.1Q
R am | (3m)
Mew business value 14.1 12.2
Mew business margin 3.8% 4.6%

Rotes:
1. Cakoulabed MCEV &3 of June 30, 2017 by using updated econdmic assumptions and |apse and surrender rate from March 31, 2017.
2. New business value is cakulabed acoumalating new business value for each month based on economic assumplions at the end of each month

# Reasons for changes in MCEV
« MCEV as of June 30, 2017 increased ¥37.2 billion form March 31, 2017, due to an acquisition of new
policies and a rise in interest rates in Japanese yen.

# New business value/ New business margin
= New business value for FY17.1Q(3M) was ¥12.2 hillion, down ¥1.9 billion form FY16.4Q(3M), due to

lower acquisition of new policies.
+ New business margin for FY17.1Q(3M) was up 0.7pt from FY16.4Q(3M), due mainly to a change in
product mix.

*Please refer 1o the appendis page 46 for trend on JGB yaslds

Sony Life’s MCEV as of June 30, 2017 was ¥1,478.2 billion, up ¥37.2
billion form March 31, 2017, due to an acquisition of new policies and a
rise in interest rates in Japanese yen.

New business value for FY17.1Q(3M) was ¥12.2 billion, down ¥1.9 billion
form FY16.4Q(3M) , due to lower acquisition of new policies.

New business margin for FY17.1Q(3M) was 4.6%, up 0.7percentage
points from FY16.4Q(3M) , due mainly to a change in product mix.




3 Financial

Sony Life's ESR & Holdings
{IPY bn) Mar. 17 Jun. 17
Insurance risk*® 937.5 933.6
Market-related risk 405.1 349.3
Of which, interest rate risk™* 308.9 263.1
Operational risk 28.1 28.1
Counter party risk 1.9 2.5
Variance effect (392.0) (372.2)
A Tt
o P et Gacairy e arancs sack wAtin e e
{IPY bin) Mar. 17 Jun. 17
MCEV + Frictional costs 1,476.6 1,505.1
ESR 151% 160%
Hofes:

1. The rsk mmounl based on economic walue mefers 1o the total smount of Sory Life'd riks comprehenshoedy examened By & market congstent shproach,
Inchuiding MEsiranos ek and marke-related risk.

4. The sohvency risk capdal on an economs value basis s calibrabed st VaR [99.5) over one year and based on the internal model, wisch 5 similar
Bukt modified model based on the EU Sohency 11 standard method,

3. ESH={MCEY + Fricticnal costs) [/ Ritk amound based on econamic value,

# The risk amount based on economic value as of June 30, 2017 amounted to ¥941.3 billion, down ¥39.2 billion from
March 31, 2017, due mainly to a revision in the risk factors of market-related risk. (Please refer to page 44)
4+ ESR as of June 30, 2017 was 160%, up 9pt from March 31, 2017,

E.r'_1.'1',' Financial Holdings Inc Al F:flgh['_-i Resarved

The risk amount based on economic value as of June 30, 2017 amounted
to ¥941.3 billion, down ¥39.2 billion from March 31, 2017, due mainly to
a revision in the risk factors of market-related risk.

ESR as of June 30, 2017 was 160%, up 9 percentage points from March
31, 2017.
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Recent Topics 1 "‘ m I‘g'r:;a

M Sony Lif ran
Launch of sales: December 1, 2009
Common stock: ¥30 billion (including capital reserves of ¥15 billion) . prcon Sany Life
v

Equity ownership: Sony Life insurance Co Ltd 50%, AEGON intermnational B.\, 50%
Marketing products: Individual Vanable Annuities
Sales Channels: Lifeplanner sales employees and partner Banks (31*) =aAsof aug. 9, 2017

SA Reinsurance Ltd
Established: October 20, 2009
Common stock: ¥15.9 billion
Equity ownership: Sony Life insurance Co., Lid. 50%, AEGON international B.V, 50%
Business: Reinsurance business
*AEGON Sony Life Insurance and SA Reinsurance are equity method companses, S0-50 joint ventunes established by Sony Life and AEGON Group.

Sony Bank's Mortgage Loans through Sony Life

B Sony Life accounts for 209% of the amount of new mortgage koans for FY17.10 (3M)
Sony Life accounts for 21% of the balance of mortgage loans as of June 30, 2017

* 5oy Life started handing banking agency business in Jnuary 2004,
“> Sony Life 0 “» SonyBank
Sony Assurance’s Auto Insurance Sold by Sony Life

mSony Life accounts for approx. 3% of new automobile policies far FY17.1Q (3M)

*Somy Life started handing automaobile insurance o May 2001,
"I Sony Life 0 > Sony Assurance

ony Financial Holdings Inc. All Rights R
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<Highlights on and after FY17.1Q>

2017-04-02

2017-04-03

2017-04-03

2017-04-28

2017-05-01

2017-05-25

2017-06-21

2017-06-28

2017-06-29

2017-07-02

2017-07-10

2017-08-08

Sony Life commenced sale of new product: "Living Benefit Decreasing Term Life Insurance (Living Standard
Type / Non-Participating Type)”

;.icl;\;a.ife_h{pgmded "Quick Claims Payment Service”™ by changing credit limit of claim payment from ¥5 million
o million.

Sony Bank began offering a simulation tool that suggests ways to save money for asset management
customers.

SFH announced an introduction of restricted stock compensation plan and changes in terms and conditions of
stock acquisition rights as stock-type compensation stock options

g.on. Lifecare Group opened its second newly built nursing care home “SONARE Urawa® in Saitama
ecture

Sony Bank announced to relocate its "Housing Loan Plaza”™ to Ginza CONSULTING PLAZA on Sep. 1, 2017,

Sony Bank changed its President, Representative Director

SFH, Sony Life , Sony Assurance and Somy Bank has formulated and disclosed “Customer-First Business
Operation Policy™

Sony Life announced to set up a local subsidiary in Singapare and establish a joint venture with Starts
Securities Co., Ltd.

Sony Life began providing Web policy guides and agreements

Sony Lifecare converted Yuual Holdigns Co., Ltd, to a wholly owned subsidiary (Yuual Holding changed its
corporate name to Proud Life Inc. on Aug. 1, 2017)

Sony Bank began providing cloudfunding platform “Sony Bank GATE”

ony Financial Holdings Inc. All Rights R




Sony Life's Product Portfolio J' m Hﬁ;snmcam

Annualized Premiums from New Policies by Product

FY16.1Q (3M) FY17.1Q (3M)

¥20.5 billion - ¥16.1 billion
 Anilties | U.5. doltar-
“ denominated
Ciwhade Tife 526
ﬂ.‘.ph-mlum
hole life 3%
[tarm |Il.|. w u.s. dollar-
~Annuities denominated
27% whole life 11%
FY1i6 (12M
¥78.1 billion

Protection-type
(term life)
54095




Sony Life's Asset Management J' Sory H_'Flgsnancfal

t Management under the Negative Interest Rate Environment

{purchase secu in the general account)

FY15 (13M)

m JGBs

i« Expand investments in ultralong-term Japanese 1
corporate bonds (including FILP agency bonds), based |
on the asset investment policy to match the Hability
characteristics of Insurance policies.

» Increase investments in U.5. government
bonds, responding to higher sales of L.5. dollar
denominated insurance policies.

g Japanese corparate
bonds
m Foreign bonds

= lapanese singks

FY16 (12M) FY17.1Q (3M)
u JGs
a {2pagyewe corporate - s
u Foresgn bonds @} corporate
wJapanese stocks by
m Fansign bonds
ﬁm lﬂ:ﬁ
Miotes:

1. Jaganess corparate bonds include FILP agency bonds and Gavernmnt-guarantend bonds,
2. The graphs above are asset aliocation for the relevant period. Total imvested amount for the refevant penod as 100%
[ewchsding, smvestment in subsidianes and affilistes, and strategic imsestments )




Sony Life: Fair Value Information on Securities & Financial
(General Account Assets) - mmg'? s

Fair Value Information on Securities
Fair value information on securities with market value (except trading-purpose securities)

Mar. 16 Mar, 17 Jan, 17

{9V i) :m Fair i u'r:::.ttd ot | TN l.rn‘::ld ‘:m Falrvalun | @ wasilond

baka-to-maturity securities 53815 74101 28263 5.060.5) 7.514.2 Less|  sasea|  zsres]  pana
Pilicy resérvt matching bords 2913 2.5 413 7.1 301.3 3] 2015 3167 751
By aiabdeKorsale sensites 851.% L0914 038 8343 10855 173.3 BG36 1,067.8 174.2
ml ES.3 10403 184.0 [-LrE. 1,013.3 180.7 BAT 3 I.I:I:NI.'IE 157.6
Inpanese stocis 138 5.8 feR | 138 7.4 13 138 H-!I.i 154
Fortgr MCUrDES 194 5.3 54 0.0 i (2.5 324 2.4 o3|
Ot surites a1 01 a1 a1 0.3 ot 01 .| 0.1
Totsd 85211 8,794 23714 7.242.5 5875 Lesss| 73496  mss2a|  Lsias

Note: The above table inclucles money hedd n trust other than irading-purpose securnities.

Valuation gains (losses) on trading-purpose securities

{IPY b
Har. 18 Har. 17 Jum 1T
[—— o b ey [ [rn— e e o] [— “m""'
L ] il E I Lt ] s LR o ] arrvengrd i
FE] = T3 1 ; o]

Mote: The above chart includes trading-purpose secumties inciuded i “monsty held in trust®, etc

Al R




Sony Life’s Interest Income and Dividends (Details)

3 Financial

& Holdings
P min) FY16.1Q FY17.1Q Change
Cash and deposits ' o/ = (100.0%)
gfﬂﬂ;ﬂeﬁ?ﬁ} 29,862 30,865 +3.4%
Japanese stocks 62 66 +5.2%
Foreign securities 1,698 3,434 +102.2%
Other securities [ 25 7 (71.8%)
Loans 1,572 1,627 +3.5%
Real estate ' 2,703 | 2,719 +0.6%
Others [ 23 96 +307.5%
Total 35,948 38,817 +8.0%




Sony Life’s Capital Gains/Losses J' mrﬁm

Fri6 FYi7F
UPY mn) 10 (3M) 20 (6M) 3G {aM) | 40Q (12M) | 19 (3M)
Capital gains 14,501 11,796 25,628 16,114 124
Incorme from moaney hald in trust, net + = = - =
Income from trading securities, net 7 49 (L] 134 11| Total of gains on sabe of
Gaires on sale of securites w7 1,301 1306 1,308 [ ::"“f‘:]f‘:fm*m
Gaing on dervatives, et 84821 4,577 - - = | Fri7.10: 40 million
Garis on hedges of variable fife insurancs 4,955 1,042 - - = | FY16.10; ¥2, 555 milion,
Gans on hedges of available-for-sale securities 1021 1,36h = - =
Forsgn exchangs gains, et - - 24,218 14,670 49
| s (josses) on saie of foreign bonds - . 2,375 2,375 -
Other capital gans 4,754 5,868 = = 63
Capital losses 3407 5,668 5, BE2 32,276 7,441
Losses on money held in brust, net - - - - -
Losses on rading securitees, net = : -
Losses on ke of securnities - = = - =
Devakialion kises on secunties - - - - =
Lomsies on dervatives, met = - 34,278 3050 7,015
Lot on hedges of variable fife irdurance = - 14,292 15,666 4,247
Losseq on hedges of available-for-sale secunties - - 2,265 2,460 1,713
Foreigh exchange krisis, net 3,139 5,023 - = =
I Lostes on sale of foreign bonds® (1,681} {2,375) - - = |* {losses) represents posithve figures.,
Other capital losses 267 GES 5.606 1,226 426
Het capital gaires [losses) 11,004 6,108 [14,253) {16,162} {7.316)

Motes on Sony Life's Captal Gains/Losses are disclosed in page 40,




Sony Life's Capital Gains/Losses (continued) J' mrﬁm

(Motel}

= Fareign exchange gains, net for FY1L7, 10 (3M) inchude foresgn exchange losses of ¥242 milkon relating to U.S. dollar-denominated insurance,
Losses an dervatives, net include foreign exchange iosses relating bo U.S. doflar-denominated incurance of ¥515 million,
Moreowver, other capital losses Include the reversal of policy reserves for U.5. dollar-dencminated insurance of ¥53 million redating to foreipn
exchange fuctuation

[Mate 2§
= Forelgn exchange losses, net for FY16.10 (3M) include foreign exchange lsses of ¥4,280 million relating to U5, dollar-denominated insurance.
Moroower, other capital gains include the reversal of policy reserves for U5, dallar-denominated insurance of ¥4, 754 million relating to foreign

exchange Auctuation,

» Foreign exchange kosses, net for FY16.2Q (6M) inchude foreign exchange losses of W6, 720 million relating to U.5. dollar-denominated insurance,
Gaing on derivatives, net indude forsign exchangs gaing mefating to U5, dollar-denominated insurance of W1, 337 million,
Moreover, other capital gaing include the reversal of policy reserves for U5, dollar-denominated insurance of ¥5,868 million relating to forsign
exchange fluctuation.

+ Foreign exchange galns, net for FY 16,30 (9M) include foreign exchange gains of ¥21,805 million relating (o U.5. dollar-dencminated indurance,
Losses on derivatives, et include foreign exchange kodses relating to U.S. dollar-denominated insurance of ¥17,445 million,
Moregver, other capital losses include the provision of policy reserves for LS. doflar-denoménated insurance of ¥4,941 million relating to foreign
exchange fluctuation.

« Foreign exchange gains, net for FY16,40 {12M) include loresgn sxchange gains of ¥12,389 milkon reiating to U.S. dollar-denominated insurance.
Losses on derivatives, net include foreign exchange losses nelating to LS. dollar-denominated insurance of ¥1.2,010 million,
Moreover, other capital losses include the provision of policy meserves for LS. dollar-denominabed insurance of ¥1, 550 million relating to foreign
exchange fluctuation.

(Note3)
+ The figures of income (losses) from maney held in trust, net, incoma (losses) from trading securities, net, gains (losses) on derivatives and
foreign exchange gains [losses), net were recorded after alfsstting gaing and losses of each item.




Sony Life’s Quarterly Trend on New Policy Amount J' mg iﬂ_;smcial

Quarterly Trend on New Policy Amount
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Quarterly Trend on Annualized Premiums from New Policies
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Operating Performance : AEGON Sony Life Insurance J' s  Financial
ings

#AEGON Sony Life Insurance sells individual variable annuities.

Number and Amount of New Policies MNumber and Amount of Policies in Force

O Mew policy amount —— Number of rew polices [ | {Thorsands [ Pollcy ameunt in force  —— Mumber of pobcies in fornoa [ ]
[3PY bn) of polickes) -:;rhtmls:'-us
50 . - 10 (3P b PRcw)
600 509.7 4 120
501.7 [87.8]
an | {8 461.4 [85.9]
00 b [76.9] | 1] {1
_,_n—-—'_‘_'
n 233 23 4 {6 400 | ] { 80
[3.7] [3.9]
— — 11.4
300 60
20 L —— [2.5] 4
IH
Ty 00 { 40
1t I 1 4 2
100 | { 20
1] A i a
FY15.1Q FY16.10 FY17.1Q o A . o
Met income (losses) for AEGON Sony Life Insurance and SA Reinsurance 5. 15 Mar. 17 Juni. 17
{3F¥ bn) FY16.1Q FY17.1Q Change
AEGON Sony Life Insurance {0.9) (1.0} (0.1}
S Reinsurance (LB} (0.4) +1.4

AEGOM Sony Life Insurance and 54 Reinsurance ane equity method companies, 50-50 joint venture established by Sony Life and AEGON Group
SA Reinsurance prepanes it financial statements in accordance with U.S. GAAPR, S0% of the net income (losses) for AEGON Sony Life Insurance and
SA Reinsurance are recognized a8 investment prafit {losses) on equity method in the SFH's consohdabed net infome.

nancial Holdings Inc.. All R




Method of Measuring Risk Amount
Based on Economic Value (1)

® S

» Market-related Risk*'

Sany Life

(Reference) EU Solvency 11 Implermenting Measures
| Dedegated Regulation)

IntErest rate risk

Fluckustions in nel ket
walle Dased o eODnDmic
wilug I responde Lo e
shocks in (e nght
[

Thi sima sl belcw

H-r:rnr;ge increases. or decreases. differ for each currency snd berm.

A% for meddunng infersst rate sk in Japaness yen, nbroduced
principal component anabysts, whenn yield curee changes am
disaggregated mbo three components, paraliel shilt, twist and
butterfly, and the yield curve s shocked by sach component.

{ Examiple

For Yen 30-year, 64% decrease (paraliet shaft), 19% decroase
(et ), 4% decrodss (butberfiy)

Differsnt percentage changes in inlerest rafes sne sef for each
term, fromm one yedr o 20 years,

For terms longer than 20 years and through 50 years,
percentage changes are set using linear interpolation, with
negative 29% as the percentage change for 20 years and
negative 20% a8 the peroemage changes Tor 90 years

Equity risk Listed equites 45%, Other secunties 70% Global 39%, Others 5%
Rl estate risk Mctisl real estate  25% Saime & on the left
Credit risk = (market vahee) x (risk cosfficient for each credit rating) | Credit sk = (market value) x (risk coefficient for each credit
& durstion rating and duration)
Hete that duratons have caps and finors, dependng (Exarphe)
Credit risk an CTeas rAings. Renting A: Duration [Dur): 5-10 years
{Exampie) Risk coefficent=T 0% + 0. x [Dur - 5 )
Rating A: Resk copfficient [1.4%), cap (23], foor (1)
Curmensy risk 5% downaide Ructuakion 25% dovenside Muctuation

#Revision in the risk factors of market-related risk

= I FY17.10Q, we partially revised the risk factors of market-related risk,

« Regarding inberest rate risk in Japanese yen, the rate of change in interest rates for 40 years o less was updated based on recent market data, and
the rate of change in interest rates beyond 40 years was revised, taking into account such factors as [C50° Y deliberations, The main resuit was a
decrease in interest rate risk companed with March 31, 2017, due mainly 1o a decrease in the rate of change in Japanese yen beyond 40 years,

Pocstiey
& 1. Principal Awma o of June 30, 3017,
= 2. Symenetng adpstrment (a0 adpsiment of & 10% of the serage value of the stock price ides duning a defined penod in (he past) & appied,

= 3. Cagetal requerements for inbernalionally scine insirance grougs [TADGS] beng formulsied by the Intemational Asseciation of rsurance Supenastes [1AI1S),




Method of Measuring Risk Amount

3 Smﬂnam‘-al
Based on Economic Value (2) P Holdings
= Insurance Risk"'
g Life (Referance) EU Soivency 1T Implementing Measures
{Delegated Regulation)

Maortality risk Mortality rate increases by 15% for each year elapsed Same as on the left
Longevity risk | Mortality rate decreases by 20% for each year elapsed Samiie as on the left
Lapse risk The largest amount of these; *? The largest amount of these;

» Lapse rate increases by 50% for each year elapsed - Increases by 50% In the assumed rates of

. Lapsa rate decreases by 50% for each year elapsed lapsation for Life module, 50% for Health module

- 30% of policies on which surrender value s in - Decreases by 50% in the assumed rates of

excess of best estimate liability are  immediately lapsation for Life module, 50% for Health module
surrendered - 40% af policies [70% for group annuities, etc.) on
which surrender value is In excess of best
estimate lability are immediately surrendered

Expense risk Operating expenses increase by 109 for each year elapsed | Same as on the left

Rate of inflation rises by 1%
Disablity risk | Rate of occurrence increases by 35% In the first fiscal year, | Rate of occurrence increases by 35% I the first fiscal

rising by 25% for each year thereafter year, rising by 25% for each year thereafter. Recovery

rate decreases by 20%.

Hotes.
& |, Principad ibems as of June 30, 2017,
2, At Sony Life, kpse risk s calculated by computing and addng together the langest smaent of theee options for sach insurance pocy,




Trend on JGB Yields (Par rate) J' Financial
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Ag of the end of sach moanth

Mar. 17 Apr. 17 May, 17 un, 17
Mar, 17 | Apr. 17 May 17 | un.17 |

| 10year | B D.0Z%  0.05%  0.09%

|20 year 0.56% 0.58%] 0.55%]

30 year 0.78% 0, B0 0. {

40 year 0,92% 0.95% 1.02%]




Trend on Risk-free Rate (Japanese yen/ Par rate) J' Sony Eg';a"m'

2.00%

Convergence

1.50%

1.00% -

0.50%

0.00% -

Last liquid point: 40 year

(0,50
1 year 10 year 20 year 30 year 40 year 50 year &0 year 70 year B] year

*For b risk-free rate. we employ the Smith-Wikson meethod for extrapolation 50 that the G0-year forward rate wil coverage on the UFR [3,5%)
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