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Management Message " m'ilﬁgsﬂmial

+ Amid an environment of ultralow interest rates, we expeditiously
introduced measures to improve profitability, and all three businesses
g ; steadily expanded their business scale,
Financial + Sony Life ensured profitability through product revisions and product shifts
Results for toward US dollar-denominated insurance and term life insurance, Efforts to
FY2016 recruit Lifeplanner sales employees significantly outpaced plans,
accelerating expansion of Sony Life's sales foundation. Ordinary profit was
flat, but MCEV increased thanks to expanded business scale and a market
recovery.

+ We forecast that all three businesses will expand their business scale, but
. ; expect ordinary profit to be flat.
Financial & At Sony Life, we expect ordinary profit to be flat due to an increase in the
Results for provision of policy reserves, stemming from the April 2017 revision in
FY2017 standard vields used for calculating policy reserves, Howewver, we anticipate
' a rise in MCEV due to the steady accumulation of new business value,

Forecast of

+ As the expansion of business scale accelerates, we will determine specific

Dividend Policy/ dividend amounts by taking into account not only statutory profit but also
Shareholder other economic value-based profit indicators.
+ For FY2017, we plan to maintain the dividend amount at ¥55 per share,
Returns For the foreseeable future, we plan to pay a dividend corresponding to

more than 50% of net income per share.

Somy Financial Holdings Inc.  All Rights Resened

In FY2016, amid an environment of ultralow interest rates we
expeditiously introduced measures to improve profitability, and all three
businesses steadily expanded their business scale.

Sony Life ensured profitability through product revisions and product
shifts toward US dollar-denominated insurance and term life insurance.
Efforts to recruit Lifeplanner sales employees significantly outpaced
plans, accelerating expansion of Sony Life’s sales foundation.

Ordinary profit was flat, but MCEV increased thanks to expanded
business scale and a market recovery.

For FY2017, we forecast that all three businesses will expand their
business operations, but expect ordinary profit to be flat.

At Sony Life, we expect ordinary profit to be flat due to an increase

in the provision of policy reserves, stemming from the April 2017 revision
in standard yields used for calculating policy reserves.

However, we anticipate a rise in MCEV due to the steady accumulation of
new business value.

As the expansion of business scale accelerates, we will determine specific
dividend amounts by taking into account not only statutory profit
but also other economic value-based profit indicators.

For FY2017, we plan to maintain the dividend amount at ¥55 per share.

Also, for the foreseeable future, we plan to pay a dividend corresponding
to more than 50% of net income per share.




Highlights of Consolidated Operating Performance (1) <> o by

[ Consalidated ordinary revenues

by | FY2015 | FY2016 Cha
B Consolidated ordinary profit ' ! it
Lifis insurance | Qrdinary revenues 1,230.2 | 1,243.9 [ +13.6 +1.1%
business Ordinary profit 60.2 56.8 (34) | (5.7%)
Hon-life Ordinary revenues 896.9 102.3 +5.4 +5.6%
Insurance
business Ordinary profit 46 50| +03| +68%
1,362.0 +14% Jo— Banking ordinary revenues 379 | 385 +05| +1.5%
business Ordinary profit 59 50 | (0.9) | (15.6%)
Intersegment | Ordinary revenues (3.0) (3.1} (0.0}
adjustments® | ordinary profit 0.2 (o5 | o)
Ordinary revenues 1,362.0 | 1,381.6 | +19.6 +1.4%
Ordinary profit 711 86.3 {4.7) {6.79%)
(6.7%) ConsoRcubd Profit attributable
to owners of the 433 4L.6 (L7 | (4.00)
parent
*Ordinary profit in *Intersegment adjustments” is madnty from SFH. Nursing care business has
been included in the scope of consolidation from FY 1610
P b} {Mote) Comprehensive income : FY2015; ¥71.1 bilion, FY2016: ¥21,4 billion
FY2015 FY2016 (PYba) | Mar 18 Mar. 17 C“;:‘ir‘f‘{g'""
Mot assots G04.3 601.1 2.2) {0.5%)
Consolidated
Total assets 10,352.1 11,4718 | +1,119.7 | +10.8%
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Consolidated ordinary revenues increased 1.4% year on year, to
¥1,381.6 billion, owing to increases in ordinary revenues from all the
businesses: life insurance, non-life insurance and banking businesses.

Consolidated ordinary profit decreased 6.7% year on yeatr,

to ¥66.3 billion, owing to decreases in ordinary profit from

the life insurance and the banking businesses, whereas ordinary profit
from the non-life insurance business increased.

Profit attributable to owners of the parent was down 4.0% year on year,
to ¥41.6 billion, due to the decrease in consolidated ordinary profit.




Highlights of Consolidated Operating Performance (2) e

BLife Insurance Business: Ordinary revenues increased year on year, due to an increase in investment income
in the separate account, which positive effect was partially offset by a decrease in insurance premium
revenues led by a decline in sales of single premium products. Ordinary profit decreased due to a
deterioration in performance at affiliated companies, although ordinary profit at Sony Life was flat year on
vear.

As for Sony Life, positive factors, including a decline in the provision of policy reserves for minimum
guarantees for variable life insurance owing to a lower acquisition of new policies and an improvement in
market conditions, and an increase in profit from accumulated policies in force, were offset by such negative
factors as a deterioration In net gains/losses on derivative transactions to hedge market risks related to
minimum guarantees for variable life insurance and lower gains on sale of securities in the general account,

mNon-life Insurance Business: Ordinary revenues rose year on year, owing to an increase in net premiums
written primarily for mainstay automaobile insurance, Ordinary profit increased year on year, dug mainly to a
decline in provision for reserve for outstanding losses, an increase in underwriting profit and higher
investment income, partially offset by an increase in operating expense.

mBanking Business: Ordinary revenues increased year on year due to an increase in interest income on loans
in line with a favorably growing balance of mortgage loans, partially offset by a decrease in interest and
dividend income on securities. Ordinary profit decreased year on year due to the lower level of interest rates,
an increase in initial expenses led by a higher execution of mortgage loans, and lower volumes of foreign
currency and investment trust transactions of customers,

mConsolidated ordinary revenues increased 1.4% year on year, to ¥1,381.6 billion, owing to increases in
ordinary revenues from all the businesses: life insurance business, non-life insurance and banking businesses.
Consolidated ordinary profit decreased 6.7% year on year, to ¥66.3 billion, owing to decreases in ordinary
prafit from the life insurance and the banking businesses, whereas ordinary profit from the non-life insurance
business increased. Profit attributable to owners of the parent was down 4.0% vear on year, to ¥41.6 billion
due to the decrease in consolidated ordinary profit,

Sany Financial Holdings Inc. Al Righis Resened




Highlights of Operating Performance: - Sony Financia
Sony Life (Non-consolidated) & Holdings

[ ordinary revenues  IOrdinary profit (Fvbn) | FYI0IS | FY2016 Chango
Oirdina 1,230.1 1,243.7 135 1.1%
- 1'243.? ry revEnnes #1535 .
1,230.1 +L. Income From evsurance premiums 1,028.0 056.7 | (70.3) | [(6.9%)
Irvestment Income 1.5 2453 #74.8 +43.9%
Inlerest incorme and diidends 141.4 148.2 +6.8 #4,8%
Irccemie froen morestary trusts, met 11.9 4.4 {7.4) 162, 5%:)
Gains on sake of secumities 12.2 1.3 {10.8) (B89, 3%:)
60‘1 Foeign exihangs gaenms, el - 14.6 #14.6
{1.0%) Gams on separate accounts, net - Th.4 76,4
Oirdbriary expenses 1,169.3 1,183.5 #14.2 #1.2%
(IPY bn) Insurance claims and other payments 3633 arz4 +2.0 +2.5%
L Prontsdon Tor policy reserves and others 6134 5947 (16.7) [2,7%)
i RO RO Investment expermes 213 361 | +127 | +54TH
% Ordinary revenues ndreased yoar on year
i # Income from insurance premiums decreased led | Lersses o derhvatives, net A 30.0 +30.0 =

by a decline in sales of single premium products.

t Livsses on separate accounts, net 14,7 - {14.7) | [100.0%)

i # Investment ncome increased due mainly to an i

1 ROrease in mvestment indomee i the separale 1 Dperating expenses 133.3 137.0 #3.7 #2.8%

1 ACCouni. 1

1 H Ordinary profit 6.7 60.1 0.6 1.0%:

i % Drdinary profit was flat year on year. This was i ¥ { ! ! !
due to positivie factors, including a decline in the | Het incorma: 7.0 35.1 (1.9} [5.2%)

provision of palicy reservwes for minimem

guarantses for variable life insurance owing to & (4P bn) M 15 M LY Change from Mar. 16

lower acquisition of new policies and an Securities 72713 B,093.1 +B19.8 +11. 7%
Improvement in market conditions, and an i -
inerease in profit From accumulated policies n i Policy reserves 7,336.5 7,929.9 +593.4 +B. 1%
force, werne offset by such negative factors as a Het assets 4821 4735 {BLB) {1.8%)
deterioration in net gains/losses on denvative 4
transactions to hedpe miarket risks related to | Met unresiized galrs on olher sstuiilies 1506 12707 [22.B) [15.2%)
minimum guarantees for variable life insuranoe Total assets B,035.4 B,873.6 +B38.2 # 10, 4%
and lower gains on sale of securities in the 1 = .

Separate sccount adsets A543 SHO.6 +135.2 + 16 4%

eneral ACoouUnt.
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Sony Life’s ordinary revenues increased 1.1% year on year, to ¥1,243.7
billion, due to an increase in investment income in the separate account,
which positive effect was partially offset by a decrease in insurance premium
revenues led by a decline in gains on sale of single premium products.

Ordinary profit was flat year on year, to ¥60.1 billion. This was due to
positive factors, including a decline in the provision of policy reserves for
minimum guarantees for variable life insurance owing to a lower acquisition
of new policies and an improvement in market conditions,

and an increase in profit from accumulated policies in force, were offset

by such negative factors as a deterioration in net gains/losses on

derivative transactions to hedge market risks related to minimum
guarantees for variable life insurance and lower gains on sale of securities
in the general account.

Net income decreased 5.2% year on year, to ¥35.1 billion.




Overview of Operating Performance:

Sony Life (Non-consolidated)

4" m&ml

Notes:

L. Figures for new policy amount, lapse and sumender amount, lapse and surrender rate, policy amaunt in foroe,
annualized premivmes from new polickes and annualized premiums from nsurance in force ame calcuiated a5 the

total of indhicual ife irsurance and individual annuities.

2. The lapse and surrender rale shaws The ratio derfeed by dividing the amount of lapses and surrenders,
not adpisted for policy amount decreases, increases, and reinstatements, by the policy smaunt in force af the

besginning of the fiscal year,

(IFY bn) | FY2015 FY2016 Change <Reasons for changes>
MNaow policy amount 5,151.3 4,957.5 {3.8%) * Decreased due 1o lower sales
of variable life insurance
Lapse and surrender amount 1.931.4 1,839.3 {4.8%) tocpits trvorable sales of LS.
Lapse and surrender rate 4.72% 4.27% {0.45pt) Nﬂﬂl"ﬂeﬂﬂrﬁ":ﬁatﬁﬂ insurance
d i i
Palicy amount in force 43,149.8 45,3341 +5.1% and term fife insurance
Annualized premiums from new policies B85.0 78.1 (8.1%) |, # Decreased due to lower sales
- of vanabée life insurance and
| of which, third-sector products 15.7 15.7 0% single premium whole life
Annualized premiums from insurance in foroe 7A1.3 B20.8 +5.1% products despite favorable
s sales of term life insurance and
] Of which, thind-sector products 179.7 187.4 +4.3% U.5. dollar-denominated

nsurance.

-

(I bn) F¥2015 2016 Change
Gains from Investment, net [General account) 161.8 132.7 (1B.0%:)
Core profit 43.0 B3.8B +94.9%
Posaitive spread 15.3 15.4 +0.7%:
Mar, 16 Mar 17 | Change from
Non-consolidated solvency margin ratio 2,722.8% 2,568.8% (154.0pk)

# Increased due to a decline in
the provision of policy reserves
for mintmwm guarantees for
variable fife insurance awing to
a kower acquisition of naw
policies and an improvemnent in
market conditions, and an
Increase in profit from
accumulated policies in force.




Operating Performance : - S?:BIFInamial
Sony Life (Non-consolidated) (1) & Hoidings

Number and Amount of New Policies Annualized Premiums from New Policies

(Individual Life Insurance + Individual Annuities)

O New policy amauni —— Mumbed o new policies B Annualized premiums irom new policies 2 Of whiich, third-sacior
(Thaisands
606 629 (18.5%) of polickes)
1 son (3P b
NS 50 ..,
2ol 8o | 76.6 :
5 4 500 :
. _[s
5 ——r i (TR 4 400 B3 |
{3.5%)
& 4 300
40 |
3
4 200
2 20 | +0.0%:
4 100
1 15.2 15.7 15.7
L ) i o a " .
o FY2014 FY2015 Y2016 2014 Y2015 Fra016

(Individual Life Insurance + Individual Annuities)

Sony Financial Holdings Ine. Al Righis Reserved

(Left-hand graph)

New policy amount for the total of individual life insurance and
individual annuities decreased 3.8% year on year, to ¥4,957.5 billion.
This decrease was due to lower sales of variable life insurance,
despite favorable sales of U.S. dollar-denominated insurance and
term life insurance.

The number of new policies decreased 18.5% year on year,
to 513 thousand policies.

(Right-hand graph)

Annualized premiums from new policies decreased 8.1% year on year,
to ¥78.1 billion, due to lower sales of variable life insurance and

single premium whole life products, despite favorable sales of term life
insurance and U.S. dollar-denominated insurance.

Of which, the figure for third-sector products was flat year on year,
to ¥15.7 billion.




Operating Performance :

Sony Life (Non-consolidated) (2)

% mu%smial

Annualized Premiums from New Policies by Product

FY2016 (12M) ¥78.1 billion

FY2015 (12M) ¥85.0 billion

- ' Yen whole
S| life 28%

28% s, dollar-
Single premium denominated
‘Whole f:fe whole Tife 29

5%  protection-type

(term life)

~ Yen whole
at/ life 14%

u.s. dollar-

Fo e mearatnns denominated
f,}ﬂg:z ﬁ’fmmm whole life 8%
1%
Protection-type
(term life)
56%

37%
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These graphs show Sony Life’s product portfolio of annualized premiums
from new policies by product.

(Right-hand graph)

Sony Life has been reinforcing its ability to offer U.S. dollar-denominated
whole life insurance and term life insurance under the low interest rate
environment.

In FY2016 (12M), U.S. dollar-denominated whole life insurance accounts
for 8% and protection-type products including term life insurance
accounts for 56% of total product portfolio, showing a steady change in
product portfolio with a focus on protection-type products.




Operating Performance : & Sony Financial
Sony Life (Non-consolidated) (3) & Holdings

Number and Amount of Policies in Force Annualized Premiums from Insurance in Force

[(Individual Life Insurance + Individual Annuities) (Individual Life Insurance + Individual Annuities)

O Palicy amount in forcg = Murmibser of policies in force B Annualized premiums from insurance in force O OF which, third-sector
LMillions
LIPY ) e of policies) (IPY bAl 820.8
60 - —_— .8 g00 - 7813 +s51m
7.04 735.7
6.67
a3y esiw 1953

40.9 : . & 600
40 | 1
30 t 14 400
20 |

2 200 h
10 | 172.8 179.7| +43% [187.4
o " i o o ] L A
Mar. 15 Mar, 16 Mar. 17 Mar. 15 Mar. 16 Mar. 17
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Sony Life’s policy amount in force which reflects new policy amount and
lapse and surrender amount, is shown here.

(Left-hand graph)

Policy amount in force for the total of individual life insurance and
individual annuities increased 5.1% year on year, to ¥45.3 trillion.

The number of policies in force increased 3.7% year on yeatr,
to ¥7.30 million polices.

(Right-hand graph)

Annualized premiums from insurance in force increased 5.1% year on
year, to ¥820.8 billion.

Of which, the figure for third-sector products was up 4.3% year on yeatr,
to ¥187.4 billion.




Operating Performance : & Sony Financial
Sony Life (Non-consolidated) (4) & Holdings

Lapse and Surrender Rate*

(Individual Life Insurance + Individual Annuities)

(8%}
B
6 L
4 | ———
{0.45pE)
2
0 L L
Y2014 FY2015 FY2016

*The lpse and surrencer rate shows the mitko derved by dividing the amount of
\opses and surrenders, not adjusted for policy amount decreases, inoeases, and
reinstatements, by the policy amount in force at the beginning of the frcal year
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The lapse and surrender rate decreased 0.45 percentage points year on
year, to 4.27%.




Operating Performance : & Sony Financial
Sony Life (Non-consolidated) (5) & Holdings

Income from Insurance Premiums Interest Income and Dividends

[JFY bn)
L 1,080  rgees 150 | 141.4  +4.80p0—
000 9140 T~ 133.5 —
[ | (6.9%) [ |
8O0
100
600
400
50
200
o L | i o " i
Fr2014 FY 2015 FY2016 Fr20i14 2015 FY2016
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(Left-hand graph)
Income from insurance premiums decreased 6.9% year on yeatr,
to ¥956.7 billion led by a decline in sales of single premium products.

(Right-hand graph)

Interest income and dividends increased 4.8% year on yeatr,
to ¥148.2 billion, reflecting an expansion in investment assets
along with business expansion.




Operating Performance :

! ! & Sony Financial
Sony Life (Non-consolidated) (6) & Holdings
Core Profit Ordinary Profit
[IFY ) (3FY bn)
83.8
sg L 76.5 | 79.6 .
+94.9%
60.7
60 | 50 |
{1.0%) |
43.0
40 | 40
0 20
o L i i o | M "
FY2014 FY2015 FY2016 F¥2014 FY2015 FY2016

(Reference) Impact on core profit {Reference) Main differences from core profit
(Y bn)| FY2014 | FY2015 |FY2016 {JPY bn}| FY2014 | FY2015 |FY2016 |
[Positive spread 130 153] 15.4| |Capital gains flosses) excluding gains or ' '

! 0.7| 4 ;

| Prowision of policy reserves for losses on hedges  (*) 10, 0. 04
minimum guarantess for variable life (10,8} (34,7} (7.8)| | Gains (losses] on hedges of vanable iile ] | |
Insurance () | insurance (2.3} 33| {15.5)
| Ctheers 74| 62.5 76.2| | Provision of contingency reserve (*) (5.0} (64} (7.2)
= Propvisac of folcy resenves for miRimieT guaranioes o variable ife imumnince” and "Provdision of conlingsncy reserve” are descriled 53 negative smount

Capital gains (ksses) exclude gains or losses on hedges of variable Me insuranoe
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(Left-hand graph)

Core profit rose 94.9% year on year, to ¥83.8 billion, due to a decline in
the provision of policy reserves for minimum guarantees for variable life
insurance owing to a lower acquisition of new policies and an improvement

in market conditions, and an increase in profit from accumulated policies in
force.

(Right-hand graph)

Ordinary profit was flat year on year, to ¥60.1 billion, owing to the above
mentioned positive factors in core profit were offset by such negative factors
as a deterioration in net gains/losses on derivative transactions to hedge
market risks related to minimum guarantees for variable life insurance and
lower gains on sale of securities in the general account.




Operating Performance : - Sony Financal
Sony Life (Non-consolidated) (7) & Holdings

Number of Lifeplanner Sales Employees

+321

¥
g l [4,933]
5000 -
4682 4,751 4,730
4,612 +303

% 4,415 .

4500 L 43929 E 4,352 ' 4,376 i

: E

i i

1 1

4000 L ] i

o [ i

i i

1 1

1 1

: :

3500, f, | :

i i

1 1

1 1

a 1 ) H 4 .
Mar. 15 Jun. 15 Sep. 15 Dec. 15 Mar. 16 Jum. 16 Sep. 16 Dec. 16 Mar. 17
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The number of Lifeplanner sales employees as of March 31, 2017, was
4,933, was up 203 from December 31 2016 and up 321 from March 31,
2016.

In FY2016, Sony Life hired 685 new Lifeplanner sales employees, showing
that the number of Lifeplanner sales employees steadily increased.




Operating Performance : - Anancial
Sony Life (Non-consolidated) (8) & Hoidings

Diversify asset management under the negative interest rate environment

(purchase securities in the general account assets)

19 _:IT:I-I;?E securities : mPromote diversification of investment assets while

Japanese local
governmant bonds 0. 1%

stocks

0.4% | 0% © continue to invest in assets that match the liability
characteristics.

w Joks Fo Expand investments in ultralong-term Japanese

m Forsign bondd | corporate bonds (including FILP agency bonds)

m Japaness shocks + Significantly increase investments in U.5. government
| bonds, responding to higher sales of U.S. dollar

| Cther securfies . denominated insurance policies,

FY2015 (12M)  I°08" " japanese FY2016 (12M)

w1GEs
10
g Japanese
COFprate bomids 5 W corparate
s

m Foreign bonds u Foresgn bonas

o Japarese stocks

B

m Jaganese stocks

Notes:

1. Mapanese conporabe Bonds intude FILP agency bohds and Govemment-guarantesd bonds

2. The graphs above aire assel allocation for the releyvant period, Total invested amaunt for the relevant period as 100%
{exclyding, irvesiment in subsidianes and affiliates, and sirategsc mvestments)
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These graphs show Sony Life’s new purchases of securities in the general
account assets.

(Right-hand graph)

Based on ALM perspective, Sony Life has promoted diversification of
investment assets while investing in assets that match the liability
characteristics.

In line with higher sales of U.S. dollar-denominated insurance,

in FY2016 (12M), Sony Life invested 42.5% in Japanese government
bonds (JGBs), 28.6% in Japanese corporate bonds, 28.3% in foreign
bonds, 0.5% in Japanese stocks and 0.1% in Japanese local government
bonds, showing that investment in securities other than JGBs has
increased.




Operating Performance : & SgBlFlnan:iaJ
Sony Life (Non-consolidated) (9) & Holdings

Breakdown of General Account Assets

Mar. 16 Mar. 17 <Asset management review:>

We have continued to accumulate
(JFY bn) | Amount % Amount Oy ultralong-term bones ko match the liability

Japanese bonds characteristics of insurance policies with
5,351.1 B8.4% 6,828.7 B6.6%
{including JGBs) ? long-term maturitles with the aim of

reducing interest rate risk.

Japanese stocks 333 0.5% 37.6 0.5%
J L
Foreign bonds 70.1 1.0% 2743 3.5% <Bond duration>
Mar. 15 20.3 years
Foreign stocks 23.0 0.3% 31.5 0.4% Mar. 16 21.B years
Mar. 17 21.3 years
Monetary trusts 280.9 3.9% 273.8 3.5%
Pollcy: hasng 1716 445 a80:3 2.3% | : u Investment in the manetary trusts is :
mainly into Japanese government bonds,
Real estate® 115.8 1.6% 117.5 1.5% 4
| The holding ratio on the real status of
Cash and call loans 52.5 0.7% 40.8 0.5% | Japanese government and corporate
¢ bonds including those investied in
B6.4 12 : : + manetary trusts in the general account
Sthess ha 3 3.3% | 1 accets: Mar 17- - - 90.1%
j (Mar. 16 - - +92.3 %) :
Total 7,185.0 100.0% ZBBA.0 | 1000% |t e

*Real estabe & the tofal of land, buldings, and construchion in progress.

ancial Holdings Inc.  All Rights Resaned

Here is a breakdown of Sony Life’s general account assets as of March 31,
2017, compared with that as of March 31, 2016.




Operating Performance : &
Sony Life (Non-consolidated) (10) L 4

. Average Assumed Interest Rate and
Positive Spread Investment Yield for Core Profit

—- Average assumed Interest rate

Sony Financial
Holdings

== [Pvestmant vield foe core profit

{IPY bn) %]
15.3 07w |154
15 | — * 1 3.00
13.0
2.35 2.31
10 | U
——
2.00 g — —1F
2.12 2.06 2.00
5
i ' " l ' 1.00 . "
FYZOl4 FY2015 FYZ016 Fr2014 FY2015 FY2016
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(Left-hand graph)
Positive spread for FY2016 was flat year on year, to ¥15.4 billion.
We expect to maintain secure positive spread, due to lower average

assumed interest rate in line with new policy acquisition although
an investment yield for core profit has been declined.




Operating Performance : & Sony Financial
Sony Life (Non-consolidated) (11) & Holdings

Non-consolidated Solvency Margin Ratio

3000 -
2,722.8 2,568.8
2, 5%
2500 | —
(154.0pt)
2,000
1,500 L
L ™ P
|l |
Mar. 15 Mar. 16 Mar. 17
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As of March 31, 2017, Sony Life’s non-consolidated solvency margin ratio
was 2,568.8%, down 154.0 percentage points from March 31, 2016,
remaining at a high level.




Highlights of Operating Performance: & Sony Financia
Sony Assurance & Holdings

[ Ordinary revenues Bl Ordinary profit

96.9 +5.6% | 102.3 | (v bny | Fr2o1s FY2016 Change
- —_——C1 | Ordinary revenues 96,9 102.3 £5.4 +5,6%
Underwriting incoms 95.6 100.3 +i.7 +il. 9%
Investment income 1.2 1.9 +0.6 +54.9%
Ordinary expenses 92.2 97.3 +5.1 +5.5%
Underariting expensss 67.7 T0.5 +2.7 +4. 1%
| strment epe 0.0 0.0 0.0 92.6%
e nyEstment expenses (0.0 [ 1]
I i i Operating general and ; i
FY2015 FY2016 administrative expenses 244 267 ¥2.3 +.5%
T Ordinary profit 4.6 4.9 +0.3 +6_B%
P oo Both ordinary réevenues and ordinary peolt }
[ increased year on year, L Met income 2.5 3.5 +0.9 +35.9%
i 4 Ordinary reveniues expanded owing to an increase |

in net premivms writben prirmarily for manstay

automoble insurance. ! I "
I i hange from
¢ # Ordinary profit increased due mainly to a declne in - (P b)Y Mar, 16 Mar. 17 Mar 1:
provision for reserve for outstanding losses, an i
incrédse in underwriting prafit and higher 7 +10.4 410 9%
investment income, partially offset by an increase Unde l‘lng PESErvES 95, 106.1
: In operating expenses. i | Met assels 28.3 78.4 +1.1 +3.9%
i # Net income increased owing to the recording of a |
logs on disposal of software in progress of ¥0L.8 i | Total assets 172.3 186.5 +14.2 +8.2%
billian as an extraordinary lass in FY2015, & i

addition to the inoneasa in ordnary profit.

Somy Financial Holdings Inc.  All Rights Resened

Sony Assurance reached record high in ordinary revenues, ordinary profit
and net income.

Sony Assurance’s ordinary revenues increased 5.6% year on year,
to ¥102.3 billion, due to an increase in net premiums written primarily
for its mainstay automobile insurance.

Ordinary profit increased 6.8% year on year, to ¥4.9 billion, due mainly
to a decline in provision for reserve for outstanding losses, an increase in
underwriting profit and higher investment income, partially offset

by an increase in operating expenses.

Net income increased 35.9% year on year, to ¥3.5 billion, owing to

the recording of a loss on disposal of software in progress of ¥0.8 billion
as an extraordinary loss in FY2015, in addition to the increase in
ordinary profit.




Overview of Operating Performance: - mme
Sony Assurance & Holdings
(IPY bn) FY2015 FY2016 Change <Reasons for changes=
Direct premiums written 94.3 99.0 +5.0% [, # Increased mainly in its
mainstay automobile
Net premiums written 95.5 100.2 +4. 5% insurance.
Net losses paid 48.1 50.1 +4.3%
Underwriting profit 3.4 3.0 11.5% # Increased due to an
9 ( ) Increase in system-related
Met loss ratio 57.8% 57.5% (0.3pt) expenses, in addition to
higher marketing costs in
Met expense ratio 27.1% 28.3% +1.2pt :'“E "";_:"“ new product
AUNCn.
Combined ratio B84.8% 85.8% +1.0pt
Modes!
Net ko ratho = (Nef losses paid + Loss adjustment expenses | [ Net premiumes written
Het expense ratha = Experdss related 1o underwriting / Net premums written
FY2015 FY2016 Change # Declined due to a decrease
in provision for reserve for
E. L. loss ratio 63.3% 62.3% (1.0pt) outstanding losses, In
XX = addition to a persistently
« 1. lo5s ratio + low car accigent ratio in
O0.4% 90.6% +0.2|
Net expense ratio we automobile insurance.
Mar. 16 Mar, 17 Change from Mar. 16
Number of policies in force 1.79 mn 1.89 mn | +0.0% mn +5.3%
Non-consalidated 593.5% 730.8% +37.3pt

solvency margin ratio

Mote! The nombes of polickes in force i the total of sutomobile insurance and medical insurance policies

y Financial Hol

All Rights R




Sony Assurance’s Underwriting Performance & Sony Financial
by Type of Policy & H
Direct Premiums Written Net Premiums Written
{3 mn) | FY2015 FY2016 Change {3y mn) | FY2015 FY2016 Change
Fire 348 245 {29.6%) Fire 44 24 (43.9%)
Marine - - - Marine 44 (2} -
Personal accident B679 8,767 +1.0% Personal accident 8,953 9,044 +1.0%
; Voluntary
Volunt:ﬂ-m 85,308 90,001 555 5 oblle 85,123 89,745 +5.40%
Compulsory - = . Compulsory
automobile lability automobile lHabllity 1,384 1,460 +5.5%
Total 94,336 99,014 +5.0% Total 55,549 100,274 +4.9%
il indurance 1§ induded in perscnsl soodent
Net losses paid
{3y mn) | FY2015 FY2016 Change
Fire 1 6| +298.1%
Marine 46 (6) =
Personal accident 2,472 2,615 +5.8%
Voluntary
tomobile 44,320 46,263 +4, 4%
Compulsory
automobile liability 1,270 1,201 +2.5%
Total 48,111 50,181 +4,3%

Sany Financial Holdings Inc

All Rights Reserved




Operating Performance: & Sony Financial
Sony Assurance (1) & Holdings
Met Premiums Written and Ordinary Profit and
Number of Policies in Force Adjusted Ordinary Profit
B Volumtary suttrmabibe Insurance O Personsd accident insurance B Ordinary profit 0 Adjusted ordinary profit
| Others  —— Number of policies in force
oreon
. {mn of +
[P ) 1.79 +53% m policies) 8D 7.6 6.2%
ol f/":’"* 7.1 1
100 §5.5, T8 -1.4 60
. 15 i 6.8 |49
En 4.2 '5 I
40
60 1
20
40
4 0.5
20 o
Fy2014 FY2015 FY2016
[i] i [i] *Adusied cedinary profi = Ordinery profil + Prowision foe catastrophe reserve
FY2014 FY2015 FY2016 I'[RL“ftI'L‘I'IEJ.‘:l Prowvishan for catastrophe reserve
{IPY bn) | F‘r!-}1-1_ FYZ"D_I:_S__ FY2016
S N T LA M o A |Provisian for catastrophe reserve 28 3.0 31

Wone Bhan BFG of personal accidént meuerance s medical insurance T Provison far Catastrophe reserve 15 Bescribed 35 POStive AMoUnt

All Rights Resaned

Sony Financial Holdings Inc

(Left-hand graph)

The number of policies in force for the total of automobile insurance and
medical insurance increased 5.3% year on year, to 1.89 million policies.
Net premiums written increased 4.9% year on year, to ¥100.2 billion due
to stable sales of automobile insurance.

(Right-hand graph)

Ordinary profit increased year on year as described before.

Adjusted ordinary profit is an profit indicator on a managerial accounting
basis. The figure is calculated by adjusting the amount of
provision(reversal) for catastrophe reserve to ordinary profit.

Adjusted ordinary profit was ¥8.1 billion.




Operating Performance: & Sony Financia
Holdings

Sony Assurance (2) »
Earned/Incurred Loss Ratio + (Reference) Combined Ratio
Met Expense Ratio {Net Loss Ratio+ Net Expense Ratio)
B Earmed/Incurmed loss ratio O Net expense ratio B Net loss ratio O Met expanse ratio
%) )
100 . 100 -
91.0 90.4 020 —
84.3 84.8 +rope |83
BD B0
60 &0 L (03p) SN
40 | 40 |
+1.2pt
| |
ol 27.1 28.3 20 | 267 28.3 ‘
[+] 1 o " " J
FyY2014 FY2015 FY2016 FY2014 FY2015 Fr2016
Notes: Motes!
EarnedfIncurred koss ratio = (Net losses padl & Provision for resenee for Mol loss ratio = [Net losses pasd + Loss ddjistment expenses] /
oulstanding osses & Loss adjustment expenses) / Eaned premiums Mt premIRIMS wrichen

[Earthguaios imsurancs snd compailsory sutomaobde Eabilty insurance are excluded

. Pt cxpense ratie = Expernses related to undenaritl / Mot premeums written
frcim Ehee above caloulation. e

Al Rights Reserved

(Left-hand graph)
The Earned/Incurred (E.l.) loss ratio was down 1.0 percentage points
year on year, to 62.3%, owing to a decrease in provision for reserve for

outstanding losses, in addition to a persistently low car accident ratio in
automobile insurance.

The net expense ratio was up 1.2 percentage points year on year,
to 28.3%, owing to an increase in system-related expenses in addition to
higher marketing costs in line with new product launch.

Consequently, the sum of the E.I. loss ratio and the net expense ratio
was up 0.2 percentage points year on year, to 90.6%.

(Right-hand graph)

The net loss ratio was down 0.3 percentage points year on year,
to 57.5%.

This is different from the E.l. loss ratio, which reflects an increase or
a decrease in provision for reserve for outstanding losses.

The combined ratio (the sum of the net loss ratio and the net expense
ratio) was up 1.0 percentage points year on year, to 85.8%.




Operating Performance: & Sony Financial
Sony Assurance (3) & Holdings

Mon-consolidated Solvency Margin Ratio

800 730.8%
693.5%
629.6% .
_,_,—-'-"'_'_*_'_
— gt
600 | +37.3pt
400
200
0
Mar. 15 Mar. 16 Mar. 17

Sony Financial Holdings Inc. Al Rights Resened

As of March 31, 2017, Sony Assurance’s non-consolidated solvency
margin ratio was 730.8%, rose 37.3 percentage points from a year
earlier, showing that Sony Assurance has maintained a financial
soundness.




Highlights of Operating Performance: - Sony Financa
Sony Bank (Consolidated /Non-consolidated) & Hoidings

[0 consolidated ordinary revenues =Consolidated >
B consolidated ordinary profit (v ba) | FY2o1s | Fr2oa6 Change
Consolidated ordinary
37.9 +1.5% revenues e 385 | +05 | +L5%
— | Consolidated ordinary profit 5.9 5.0 {0.9) | (15.7%)
Profit attributable to owners
[15.7%) of the parent 39 33 (0.5) | (15.3%)
I <Non-consolidated >
(¥ bn) | FY2015 | FY2016 Change
Ordinary revenues 34.8 35.1 #0.2 +0.6%
(3P b} Gross operating profit 21.6 21.1 {0.5) (2.6%)
= - Net interest income 16.5 17.9 +1.3 +8.4%
FY2016
Net fees and commissions 0.1 {1.5) (1.9 =
. =Consolidated:> i Met other operating inoome 5.0 4.7 (0.2) (4.5%)
: & Ordinary revenues increased due to an increase In interest 1
income on Ioans in line with a favorably growing balance of | | General and administrative 15.9 16.5 +0.5 +3.3%
mortgage loans, partially offsot by a decreasa in interest and | | SXpenses
dividend Income on securitses i | mat operating profit 5.7 o a0
: & Ordinary profit decreased dua to the kower level of interest i ke up il (1.1 | (30.4%)
rates, an increase in initial expenses led by a higher execution | | Ordinary profit 58 4.6 (1.2) | (20.9%)
of mortgage keans, and lower volumes of foreign curmency and |
Investment trust transactions of customers et Income 3.9 A1) (07| (186%)
. =Non-consolidated: ! Change from
| # Both gross operating profit and net operating profit decreased. | (I bn} | Mar. 16 | Mar. 17 Mar. 15
2« Mot interest inoome increased due bo a rise n intenest 3
OO O [08MS., MNet assels Tia B1.3 +31.9 +5.0%
« Met fees and commissions decreased due to an increase in i Toet unrosized GEIE On
initial expenses led by a higher execution of mortgage knans. : ey 33 4.7 +1.4 | sd3.4%
:+ Mot other operating income decreased due to lower fees and | Sther securities, net of taxes
commissions from foreign currency transactions of customers. Total assets 21265 | 24242 | #2076 | +14.0%

Somy Financial Holdings Inc.  All Rights Resened

Sony Bank’s consolidated ordinary revenues increased 1.5% year on year,
to ¥38.5 billion, due to an increase in interest income on loans in line with
a favorably growing balance of mortgage loans, partially offset

by a decrease in interest and dividend income on securities.

Consolidated ordinary profit decreased 15.7% year on year, to ¥5.0 billion,
due to the lower level of interest rates, an increase in initial expenses

led by a higher execution of mortgage loans, and lower volumes of

foreign currency and investment trust transactions of customers.

On a non-consolidated basis, Sony Bank’s ordinary revenues were flat
year on year and ordinary profit decreased year on year.

Gross operating profit decreased 2.6% year on year, to ¥21.1 billion
as the same reasons as described in the consolidated basis.

Net operating profit decreased 20.4% year on year, ¥4.6 billion due to
an increase in general and administrative expenses.




Overview of Operating Performance: &, Sony Financal
Sony Bank (Non-consolidated) (1) i

<Reasons for changes>
Change from
Mar. 16 Mar. 17 Magfm # Increased in yen ordinary
(IFY bn) ! deposits increased due mainty
Customer assets 2,034.4 2,237.1 +192.6 +0,5% :?a"tm'fn?;x'it::‘bfz:ﬁ
Deposits 1,923.5 2,112.9 +189.4 +9.9% accounts, as well as the
conversion from foreign
Yen 1,587.9 1,764.9 +177.0 +11.1% currencies backed by yen
depreciation.
Foreign currency 335.5 348.0 +12.4 +3.7%
Investment trusts 110.9 114.1 +3.1 +2.9% \ # Increased despite the
conversion from foreign
Loans cutstanding 1,344.1 1,539.6 +195.4 +14.5% currencies into yen, Iegd by yen
Mortgage loans 1,237.1 | 1,452.4 42153 | +17.4% depreciation.
Card loans 10.5 18.0 +7.5 +71.7%
Others 96.5 69,0 (27.4) +28.5%
Number of accounts 1.13 mn 1.24 mn | +0.11 mn +9.8%
"2 + Expanded reflecting higher
Hnn-perfnrr_nlng _asseis ratio"? demand for refinancing
(Based on Financial 0.23% 0.19% (0.04pt) mortgage loans.
Reconstruction Law)
Capital adequacy ratio *
(domestic criteria) 9.59% 9.75% {0.14pt}

* 1 Loars in others include corporate loans of Y69 0bEon
*2 HNon-performing loans (loans based on the Financial Reconstruction Act) /Total ioan exposure
*3 Please refer o the graph of the non-consolidated capital sdeguacy raba (domestic orteria) on P30

Capal a0eqUDCY ratios has been calcutated by apolving fundamental intemnal rating based approsch (FIRB) from March 31, 2017,




Overview of Operating Performance: & Sony Financial

Sony Bank (Non-consolidated) (2) & Holdings
=Reference> On Managerial Accounting Basis : £
0 ounting <Reference> Interest Spread
P P — T (Managerial Accounting Basis)

Gross operating profit 2.6 210 | (0.5) | (269%) | —% Yedoninvesimant - Yiekl an financing

Net interest income’! i 188 206 | +1.8| +o.60% | [ Imiemstspread

Met fees and commissions™ (3 0.9 (0.9) | (1.3) =1 ‘o)

et other operating income™ .8 1.4 {0.4) [23.0%) o

: 1.5

E,: e e (core profit) 15,7 196 | (01 | (0.6%)

: 1.20 1.19
Operating expenses and other 15.9 165 | +06 | +39% + +
= 0.93 [0.94 ]

o | 093 ann[994]
"’_EL‘:"_"?““Q profit (core profit) 38 31 | (07 | [12.2%)
mManagerial secounting basis
The following axfjustments ane made 1o the figures on a financial account for profits and 0.5
|CSSES MOfe ADEEOpriatedy > D.ZS
®1: Met interest income: Indudes profits and losses sssociated with fund investment 0-2
recorced in it othed oherating Mnonme, intuding gairs o kMates from currency Swap - —_ —a
Iranssctions
*2: Net fees and commisaions: Includes profits and besses for customer deslings in fareign
CUFFEncy Lranssctlions recodded in el otler opsralng income. 0.0
*1: Net other operating income: After the above adjustments (* 1 and *2), manly conssts FY¥2015 FY2016
of profits and losses for bond &nd derivative dealing transactions.
u Core profit

Prafits pnd losses exchice net other opsrabing incorme, which inclisdes thase on bend and

Note! Interest spread = [ Yield on investment j-( Yield on finanong )
derivative deslng transactions, and stands for Somy Bank's baske profis

Sony Financial Holdings Inc. Al Rights Resenved

We break down gross operating profit on a managerial accounting basis
to facilitate an understanding of operational sources of revenues and
profits.

(Left-hand table)

Net interest income increased 9.6% year on year, to ¥20.6 billion,
led by a favorable growing balance of mortgage loans and an increase in
investment income on foreign currencies.

Net fees and commissions was negative ¥0.9 billion while that for
FY2015 was positive ¥0.9 billion. This is because of an increase in initial
expenses led by a higher execution of mortgage loans, and lower fees
and commissions associated with decreased volumes of foreign currency
and investment trust transactions of customers.

Consequently, gross operating profit on a core profit basis decreased
0.6% year on year, to ¥19.6 billion. Net operating profit on a core profit
basis decreased 19.2% year on year, to ¥3.1 billion, due to an increase in
general and administrative expenses.

(Right-hand graph)

The yield on investment for FY2016 was 1.19%.
The yield on financing for FY2016 was 0.25%.
Consequently, interest spread for FY2016 was 0.94%.




Operating Performance: & s‘mﬂmm
Sony Bank (Non-consolidated) (1) & Hoidings

B ¥en Deposits 0 Foreign currency depasits B Morigage koans (0 Others.

189,4 L)
+189,

2,000

[IFY bin)
2,000 18782

1,500 ¢+

1,000 |

500
500

Mar, 15 Mar, 16 Mar, 17

ar r Mar. 17
PLAS MEF, 15 e *Corporate kars of ¥39 0 blkon, Card loans of ¥18.0 bilion

Sany Financial Holdings Inc. Al Righis Resened

(Left-hand graph)

As of March 31, 2017, deposits (the sum of Japanese yen and foreign
currency deposits) amounted to ¥2,112.9 billion, up ¥189.4 billion from
March 31, 2016. Of this amount, the yen deposit balance amounted to
¥1,764.9 billion, up ¥177.0 billion from March 31, 2016, as yen ordinary
deposits increased due mainly to newly accumulated funds via the
increased number of accounts, as well as the conversion from foreign
currencies backed by yen depreciation.

The yen-denominated balance of foreign currency deposits amounted
to ¥348.0 billion, up ¥12.4 billion from March 31, 2016, despite the
conversion from foreign currencies into yen, led by yen depreciation.

(Right-hand graph)

The loan balance as of March 31, 2017 expanded ¥195.4 billion from
March 31, 2016, to ¥1,539.6 billion, reflecting higher demand for
refinancing mortgage loan which recorded the highest amount of
new loans per year.




Operating Performance: & Sony Finandial
Sony Bank (Non-consolidated) (2) & Holdings

Balance of Securities by Credit Rating N':""'canmli?gﬁiﬁf&iiﬁm“a':"' Ratio

EAAA WAA OA
BBBE WOthers

(JFY Bbn)
B00
730.0
10.65
= gan:g, e ey 989 (o.1ap
&0 | P N | 10 ———-—-_._,_'_____’_‘—‘—I-
400
5
| I
o i .
o L " — e Mar. 15 Mar. 16 Mar. 17
Mar. 15 Mar. 16 Mar. 17 1. Cabruibited based on the standand FSA Notification No. 19 (2006, which

establishes standards based on Artscle 14-2 of the Banking Act of lapan fof
detenraning the capital adequacy of a bank in light of the assets heid by the bank

2. Capital adequacy rabios has been calculated by appying fundamerntal internal
rating based approach (FIRB) from Manch 31, 2017,

Sony Financial Holdings Inc.  All Rights Resensed

(Left-hand graph)

As of March 31, 2017, the balance of securities amounted to
¥631.2 billion, up ¥10.3 billion from March 31, 2016.
Sony Bank continuously invests in highly rated bonds.

(Right-hand graph)
As of March 31, 2017, Sony Bank’s non-consolidated capital adequacy

ratio (domestic criteria) was 9.75%, down 0.14 percentage points from
March 31, 2016, maintaining financial soundness.
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Forecast of Consolidated Financial Results
for the Fiscal Year Ending March 31, 2018
(FY2017)
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Forecast of Consolidated Financial Results for FY2017 e e
Consolidated ordinary revenues are expected to increase, consolidated ordinary profit and
profit attributable to owners of the parent are expected to be essentially flat.

FY2016 (Actual) FY2017 (Foracast) Chango
Consolidated ordinary revenues 1,381.6 1,430.0 +3.5%
Life indurance business 1,243.9 1,276.1 +2.6%
bon-life insurance business 102.3 108.9 +6.4%
Banking business 38.5 A0.6 +5.4%
Consolidated ordinary profit 66.3 67.0 +1.0%
 Life Insurance business 56.8 56.4. (0.7%)
Hon-life insrance busingss 5.0 4.6 (B.0%)
Banking business 5.0 6.6 +30.6%
Profit attributable to owners of the parent 41.6 42.0 +0.9%

For FY2017, stable business growth o oupected (o continue in all the busnesses.

Consalidated crdinary revenues are expected o increase, while consolidated ordinary profit and profit attribotable to cwners of the parent are expected io be

edgerdially flat.

<Soegmant information for ardinary revenaues and ordinary profit>

sLife insurance business
Ordinary revenuss ane expected (o NOease year on year becauts we anticpate stable iNCresses in MSUrance Prémium revenuss.
Ordinary profit is expected to be almost Ml because we expect the provision of policy reserves (o rise in line with revision in standard yields used for calculating
policy resereps aven thoudh we expect 30 improvament n net gains/iosses on derfvating transactions o hadge market risks related Lo menimum guaranbes for
wariabae life insurance as well as an increase in profit from acocumulsted policees in force.

® Non-life insurance business.
Orclingsy revemies ire expecied i Increase yede on yeaar, In line with growth in nel premiums written, primarily for automoble insursnce.
Crclinary profi is expacied [0 darrease yaar on year DaChuse we expect the |oss ratio 1o be higher due 1o gher piirdson Tor résenss for sutstanding losses
Ehan in FY2016.

®Banking business
Owdlinary revenues Sfe expecied o increase year on year, due 1o stabls buianess growili, reflectng a growmg balance of mortgage loans and strengthensd
forsEgn cusTency Business
Owrdinary profit s expected to increase year on year, due mainky o «forts (o appropriately control cperating expenses and the incresss in ordnary rsvenues

*Plegse Soe P for (he: deetail of Life murance: [nmeness Borecast

Sony Financial Holdings Inc

All Rights Resered

For FY2017, stable business growth is expected to continue in all the
businesses: life insurance, non-life insurance, and banking.

Consolidated ordinary revenues are expected to increase in all the
businesses.

Consolidated ordinary profit is expected to be almost flat year on year,

as ordinary profit in the life insurance business is likely to be flat,

while the ordinary profit in the banking business is expected to increase.
Similarly to the ordinary profit, profit attributable to owners of the parent
is expected to be almost flat compared with the preceding fiscal year.
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Changes in Medium-term Dividend Policy
and Dividend Forecast for FY2017
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Changes in Medium-term Dividend Policy and -

e Sony Financial
Dividend Forecast for FY2017 P Holdings

As the expansion of business scale accelerates, we will determine specific
dividend amounts by taking into account not only statutory profit but also other
economic value-based profit indicators

<Medium-term Dividend Policy>

@ 5FH aims for steady increases in dividends in line with earnings growth over the medium to
leng term, while securing sufficient internal reserves to ensure the financial soundness of
Group companies and to invest in growth fields. Management will examine earnings growth
over the medium to long term by taking into account not only statutory profit but also other
economic value-based profit indicators that are more suitable for valuing the growth of the
life insurance business. Furthermore, management will determine specific dividend amounts
for each fiscal year by taking into account a comprehensive range of factors surrounding the
Sony Financial Group.

m Profit attributable to owners of the parent and dividend results/forecast

Fra2o13 FY2014 FY2015 FY2016 FY2017
{Ptan) (Forecast)
Profit attributable o owners of the parent ¥40.5 billion ¥54.4 billion ¥43.3 billion | ¥41.6 billion | ¥42.0 billion
MNet income per share ¥93.11 ¥125.10 ¥99.67 ¥95.69 ¥96.65
Dividend per share ¥30 ¥aD ¥55 ¥55 ¥55
* For the foresesable futune, we plan 0o pay 8 dividend U.'rrll:";bc)-"d"‘-g o more than S0% of net income per share,
(Refererde) Dihvidend payout ratio 12.1% 32,0%: 55.29% 57.5% E7.0%

Sony Financial Holdings Inc.  All Rights Resensed

For FY2017, we expect to a dividend of ¥55 per share, the same level as
in FY2016.

We have changed our medium-term dividend policy.

The Group anticipate stable growth in its business scale over the
medium-term.

However, the characteristics of statutory accounting and other factors
are making it more difficult to express the growth status of business
operations in the life insurance business using statutory profit.

For that reason, we will stop using a target dividend payout ratio of
statutory profit; instead we will shift to a dividend policy in line with the
Group’s growth status.

While maintaining our basic policy of providing stable dividends,

we will aim to increase dividends steadily in line with earnings growth
over the medium to long term, which viewpoint remains unchanged from
the original policy.

Going forward, however, rather than profit based on statutory accounting
requirements, we will place more importance on increases in the amount
of MCEV and other profit indicators based on economic value that better
indicate the growth status of the life insurance business, using this
information to make comprehensive decisions regarding dividend
amounts.




Fi ial
& m inancia

Sony Life's Preliminary MCEV and ESR
as of March 31, 2017

MCEY a% of March 31, 2016 is restated by using uitimate forwand rates (UFR)

The calculation of MCEY a3 of March 31, 2016 (afer restated) and as of March 31, 2017, in accordance with
thee MCEW principles and verified by outside specialists, is scheduled to be announced on May 22, 2017,

A part of the calculations of MCEY adopted ssmplified method for that a% of December 31, 2016,

Plaase keep in mind that the validity of these calculations has not been verifisd by oulside specialists.

*1In this part, figures, ratios and percentages changes have been rounded

v Financial Holdings Inc.  All Rights Resaned




! & Financial
Sony Life's MCEV > m@
Change Change
Mar. 16 Dec. 16 Mar. 17 from from
(I bn) Mar. 16 Dec. 16
MCEV 1,3320.1 1,282.7 1,441.1 +111.0 +158.4
Adjusted net worth 2,074.4 1,831.1 1,657.7 (416.7) (173.4)
Value of existing business (744.4) (548.4) (216.7) +527.7 +331.7
' FY15.4Q | FY16.1Q | FY16.2Q | FY16.3Q | FY16.4Q | FY16.4Q
peyony|  (3M) | (3M) (3M) (3M) (3M) (12M)
MNew business value 3.9§ (0.2) 5.0 10.2 14.1 29.1
New business margin 1.2%)| (0.0%)| 1.6% 4.0% 3.8% 2.2%

Motes:

1. Calculated MCEV as of Decermber 31, 2016 by wSing updated economic asumptions and Bpse and surmender rate from March 31, 2016,
2. New business value for FYL16 = calculated accumulating new business value for gach month based on economic assumplions at the end of each
manth. New business value for FYL5.409 (3M) s calowated accumulating nesw business value for each quarter based on economic assemptions at the

end of sach quarter
# Reasons for changes in

MCEV

+ MCEV as of March 31, 2017 increased ¥158.4 billion from December 31, 2016, due mainly to an acquisition of new palicies
and a rise in interest rates in Japanese yen.

4 New business value

« New business value was steadily increased due to a favorable sales and a rise In inberest rates in Japanese yen,
consequently, that for FY16.40Q (3M) was ¥14.1 billion while that for FY16.40Q (12M) was ¥29.1 billion.
*Please refer to the appendis P52 for trongd on JGB yelds

All Rights Resaned

Sony Financial Holdings Inc

Sony Life’s MCEV as of March 31, 2017 was ¥1,441.1 billion, increased
¥158.4 billion from December 31, 2016, due mainly to an acquisition of
new policies and a rise in interest rates in Japanese yen.

New business value was steadily increased due to a favorable sales
and a rise in interest rates in Japanese yen, consequently, that for

FY16.4Q (3M) was ¥14.1 billion while that for FY16.4Q (12M) was
¥29.1 billion.




Sony Life's ESR

" man{ial

nos
(P bnj= Mar. 16 Dec. 16 Mar. 17
Insurance risk* 989.3 980.2 937.5
Market-related risk 324.2 369.5 405.1
Of which, interest rate risk™" 255.2 2B88.5 308.9
Operational risk 31.4 31.1 28.1
Counter party risk 2.0 2.4 1.9
Variance effect (374.4) (390.4) (392.0)
o I SN s o 972.4 992.9 980.6
{++) Rk st enchidi the variance effect wthin ket rotmd k.
{3FY bn) Mar, 16 Dec. 16 Mar. 17
MCEV + Frictional costs 1,366.5 1,325.5 1,476.6
ESR 141% 134% 151%
Fobes

1. The risk smoued hasesd on eoonomes wakss refer (o the ok amount of Sony Life's risks comprehersively exserened by a maviet consistent spgenach
mchading Femance risk and markol-relsted rik
1, The sobepncy rmk capital on e ecsnarmne value biss i calErated o1 val (3 5) vt oree voar B Barked n e mlernal inodel, which i & el
Ent, rradifind el Davkeed on O BU Sobency ] wtandisd method
1 ESR={HCEY + Frictonal cosis) /) Rk Smount beed o eoonoemis vWilie
& The risk amount based on economic value as of March 31, 2017 amounted to ¥980.6 billion, down ¥12.3 billion from Decembaer 31,
2016, due mainly to a decrease in insurance risk reflecting a rise in interest rates.,
ESR as of March 31, 2017 was 151%, up 17pt from December 31, 2016 due mainly to a decrease in a risk amount and an increase
In MCEV.
& Sony Life will continue to improve ESR levels by accumulating neéw business value through reinforcing its sales capabilities as well as
ensuring profitability.

Sony Financial Holdings Inc. Al Rights Resanved

The risk amount based on economic value as of March 31, 2017
amounted to ¥980.6 billion, down ¥12.3 billion from December 31, 2016,
due mainly to a decrease in insurance risk reflecting a rise in interest
rates.

ESR as of March 31, 2017 was 151%, up 17 percentage points from
December 31, 2016 due mainly to a decrease in a risk amount and

an increase in MCEV.
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Recent Topics 1 P el

AEGON Sony Life Insurance

Launch of sales: December 1, 2009

Commaon stock: ¥30 billion (including capital reserves of 15 billion)

Equity ownership: Sony Life insurance Co Ltd 50%, AEGON international B.V. 50% "- AEGON Sany Life
Marketing products: Individual Variable Annuities

Sales Channels: Lifeplanner sales employees and partner Banks (30%) =asof May 15, 2017
SA Reinsurance Lid

Established : October 29, 2009

Common stock: ¥15.9 billion

Equity ownership: Sony Life insurance Co., Lid. 50%, AEGON international B.V. 50%
Business : Reinsurance business

*AEGON Sony Life Insurance and SA Reinmsrance are equity method companees, 50-50 joint wentures established by Sony Life and AEGON Group.

Sony Bank's Mortgage Loans through Sony Life
® Sony Life accounts for 21% of the balance of mortgage loans as of March 31, 2017
Sony Life accounts for 20% of the amount of new mortgage loans for FY2016

* 5oy Life started handling banking agency business in January 2008,
“> Sony Life 0 “» SonyBank

mSony Life accounts for approx. 4% of new automobile policies for FY2016

*Soy Life started handling automobile msuranon in May 2001
"' Sony Life 0 “> Sony Assurance

n 5 A nsuran i

¢ Fimancial Holdings Inc.  All Rights Reserved




Recent Topics 2 P el

2016-04-01
2016-05-02
2016-06-23
2016-07-01
201&6-07-04
2016-10-01
2016-10-03
2016-10-25
2016-10-31
016-11-07
2018-12-01
201701 -04

2017-01-10

201 7-02-01
20170230
2017-03-01
017-03-01
2017-0:4-02
2017-04-14
2017-04-28
101 7-05-01

Sory Lifecare Group opened &5 fest newly Dullt nrsing care home “S0NARE Soshigaya-Ciura™ in Tokyo

Sory Life cormemencoed dale of & new prodiect: “Level Prermium Plan Term Life Insurance with Reduced Surrender Value
[ Drisabiilty/Nursing Care Type)® and “Level Prevrium Plan Term Life Insurancs with No Surrender Value [Disability /Nussing Care Type]™

SFH changed &5 President, Represantative Dinector

Sory Life opened a representative office in Singapone

SFH ard Sony Life relocated thesr headquanters to Chivoda-kou, Tokyo

Sony Life commenced saks of new product: “Hon-participating Group Wellare Term Life Insuranoe”

Sony Life adopted paperiess nsuranoe protedunes for it polcyboles

Sony Life acipuired an enbity stake in ClearViss Weallh Limited (Ausiraia) and anncunced business aliance [entenad into Cooperabion gresmant
on Jan. 13, 2017)

Sony Bank began offening U5, dollar-gencemenated active funds on imiesiment trusts and revised the servion site

Sony Bank began offering foreign currency setthement services for teenage customens for Sovy Bank WALLET

Sony Assurance began offering new discount premiums for new oustomens who contracted automobsle insurance via Inbernet (increased discount rbes
froam W8, 000 to W10,000)

‘Sony Bard began offering new praferential services called “Clul 57

Sony Assurance commenced sale of new product: “Z8MT medical iInsurance o indamnify hospital inpatient sxpenses and revised “SURE™
medcal and canoer insurance

Sony Atsuranoe and Yahod! JAPAN announced bo Degin joirt reseanch with o view o developing telemalics msurance products and
SeErvioes for indhiaduals ising driving Dehansor data (rom Car navigation sysiems

Sory Life's Lifeplannes Sales Employess began handling Sumtomo Mesul Trust Bank”s Bfe insurance trusts and other services

Sorry Life estabished 8 jont venture “18) Life Design Support 1nc” with 183 Inc.

Sory Bank begon Esuing cards with & Sony Bank WALLET / “PlayStation” design thiough on slance with Somy ImMensctive Entertainment Inc.
Sory Life comimenced sale of new product: “Living Benefit Decreasing Term Life Irdurandce (Liveng Standand Type / Non-Participating Type)®
Sorry Lifecare announced o comvert Yisuai Holdngs 1o & subsidiany

Sorry Bank announced changes of its President, Representative Derector

Sony Lifecare Groop opened 5 second newdy built nursng care home “SONARE Urarwa® in Saitarma Predectune




Analysis on Ordinary Profit for Life Insurance Business "'. m:;ma'

(IPY bn)

56.8 (12.0) +3.0 (1.4) 56.4
+4.0 F = s—
+65.0 Eﬂ!ﬁ g E
Eud g
- - E
583 gg g rH 2
i : 3§% :
3a3 85 gid g
3?; g‘i 835 i
§a¢ ig 8
m - =

=

FY2016 FY2017 (Forecast)

{#1) Including higher expenses in ling with new policies and changes in product mix for new policies and others, However, excluding changes in
provision of policy reserses kor minimum guaraniees for valuable be insurance:
(®2) Incuding changes in provision of policy resenses far minimum guarantees fod valuable ke insurance and gains (losses) on hedpes of vadable ke insurance

Sany Financial Holdings Inc. Al F




Sony Life’s Product Revisions J’ mmmm

. FY16 Product Revisions

 (Sales suspension)

i May: Single premium whole life insurance (non-notification type), Semi-participating
individual annuities, Semi-participating endowment insurance (short-term
payment), and Non-participating endowment insurance (short-term payment)

Jul.: Single premium semi-participating whole life nursing-care insurance
Oct.: Interest rate-sensitive whole life insurance

| (Premium revisions)
| Apr.: Single premium whole life insurance (non-notification type)
Jul.: Semi-participating endowment insurance, Non-participating endowment insurance
Oct.: Variable life insurance (whole life type), Limited payment whole life insurance,
Living benefit whole life insurance (living standard type), Living benefit insurance
(whole life type), Whole life nursing-care insurance (reduced surrender value),
Semi-participating whole life nursing-care insurance, Specialty endowment
insurance, Whole-life cancer insurance

# FY17 Premium Revisions
Apr.: Long-term level premium plan term life insurance (with disability benefit),
Cancer hospitalization insurance and other products

Sony Financial Holdings Inc. Al Rights Resanved




Sony Life: Fair Value Information on Securities & Sony Financial
(General Account Assets) & Holdings

Fair Value Information on Securities
Fair value information on securities with market value (except trading-purpose securities)

Har, 15 Mar. 16 [ Mar, 17
Tert Het ' Het
Carrying ufireaired Carryineg urdealined Carrying urreslleed
(1Fy bny | smount | FRTAIE | amount | FATVIRIE | gaing amount | P VAIUE | gaing
{losses) ! (lomses) (lossas) |
Hedd-to-maturity secunties 4 878.7| 5.718.2 B354 5,339 7.410.1 2,026.2 6, 068.6 7.514.2 1,445.5
Policy resmrve matching bonds 2502 Pt 8] 41.3 277.3| an3.3 5.9
s A el 1 A ] i ird | |
Ayailable-for-sale securities 10078/ 11766 ] Eara) 1,091.8 20056 BO6.5 1,069.9 1733
O =4 ol Pl [EEE e 2 1 | B i — :
e e boids r4.6 1120010 1455 u54.3! 1,040,3 1850 B52.6 1,013.3 160.7
Japanese sncks 134 29.4 16.0 1356 15.6| 12.0 13.6] 7.0 133
Foreign securities 19.4| 6.4 ] 15.8| 252 5.4 20,0 29,1 [0.8)
Other securilies 0.3 06 0.3 o1 0.3 a1 o1 0.3 .1
Totnl 5, 886.6 | 5894.9 1,008, 3 6,522.1| B,ri4,3| £,271.1 7,242.5( B,BET.5 1,644.9

e

1. The abdrvie table ncludes monetary Drusts ot than tradng-purpose Securiiess

2. Derbvabivd financinl products such & principal protected 30 year nobes with Nadopi 225 indes-Enked ooupons ane inchuded in the
*Higid-to miaturity-socuritios” aboes
Principal protected 30 yesr nobtes with Nikked 225 indes-linked coupons
Aol Mar. 31, 2015: Cairying amount: 44,2 billon, Far market vales: ¥57.5 bilisn, Mel unresized gain (losseg): ¥13.2 Gillan
As of Mar. 31, 2016; Cavying aemount: Nons
Agof Mar. 31, 2017; Carrying amount: Nons

Valuation gains (losses) on trading-purpose securities (IFY i)
PAs. 15 e, 1€ cenn it
, | . Ret valiation
Eatance sheet hoed \T'Iu‘“m-!l W Balance sheet | et MT;:::;{WI"E Balance sheet gains {losses)
amount recordad in i i ot ! e "'tw amotint . mmln
H.l‘ 0.0 2’-2?. 1}|..—2.ﬂ‘|"__"_. (0.1}

Bote: The above chart includes trading-purposs secueies nciuded in "monetary truss,” efc




Sony Life’s Interest Income and Dividends (Details)

(IPY mn) FY2015 FY2016
Cash and deposits ‘ 0 ‘ 0
et |
Japanese stocks 522 527
Foreign securities | 7,246 [ 8,886
Other securities ‘ 1,519 - 255
Loans ‘ 6,174 ‘ 6,377
Real estate 1 10,261 . 10,869
Others 1 71 1 265
Total 141,450 148,284 |

Change
+286.6%
+4.7%
+0.9%
+22‘6%.
(83.2%)
+3.3%
+5.9%
+269,9%
+4.E%.

Sony Financial Holdings Inc.  All Rights Resensed




Sony Life's Capital Gains/Losses J' mg&mhl

F¥15 FY16
e I I T 10 20 30 4
LEL}] (BM} (oM {hamy (M) (&M} (9] {12M)
Capatal gains 6,258 | 12,246 | 19,762 | 27,387 14,501 11,76 &%,628 16,114
Income from monetany trusts, net 1,846 363 7,119 7119 - = = =
Income from trading securities, net - - - a1 7 49 103 134
Gairs on sake of securities 3631 | 6501 | 12190 | 12,204 o17| 1301 1306 1,308 le—oy InFYIG
recorded ¥1,683
Gairs on Gervatives, ne = 1676 = | 4,768 B.B2l 4,577 = = milion as 3 total
Gaink of hadges of variable iife insurance - 1420 - 3,939 4,955 1,042 - - of GaINg on Sake
Gains on hedges of mvalabie-for-sale securiies - = z uz| son| 138 - - of securities snd
Forelgn exchangs gains, et a0 146 435 - - - | 4218 14,670 mmmﬂar:e
| Gains [losses) on sake of foreign bonds® (B} (5] [{:2 )] - - = 3,375 2,375 f— foreign bonds.
Other capital gains - 199 13 3,281 4,754 5868 = =
Capital losses 2,819 518 758 2,951 3407 5688 19, B2 32,216
Losses on monetary trusts, net - - - - - = - =
Lerises on trading securites, net 75 419 143 = - - N =
Losses. on sale of securites - - - - - - - -
Dereaduation loases on secunties = = = I & % = =
Lafrisess ofy cherrvalives, net 2.097 - 515 - - = 34,275 30,050
Losses on hedges of variable life insurance 1,970 - &% - - - 14,292 15,666
Liosae=s on hadges of pvalable-for-Saks securiies - - - - - = 2,265 2,460
Forsign exchange Iosses, et = - - 2,798 1139 5033 = =
Losses on sale of foreign bonds* * - - - o | (1,681) | (2.375) - -
Other copital losses (24 L] " 153 20T BAE 5,606 2,226
Net capital gains (bosses) 3419 | 11,728 | 15,000 | 24435 11094 6,108 | (14,253) | (16,162)

= (bosmes) represents negative figures, ™ (losses) represents positive figures, Notes on Sony Life's Capital Gains/Losses are disciosed In page 46,




Sony Life’s Capital Gains/Losses (continued) <> ok i

[Mote 1)
= Foreign exchange losses, net for FY 16,10 (3M) include foroign exchange losses of ¥4, 280 million refating to U.5. dollar-danominated insurance
Morecver, other capdal gasns include the reversal of policy resenves for U5, dollar-denominated insurance of ¥4, 754 million refating to foreign

exchangs Muctuaticn.

- Foreign exchangs basses, net for FY16.20 (6M) include foreign exchange losses of ¥6,720 milBon relating to U5, dollar-denominated insurance.
Gains on derfvathves, net include foreign exchange gains relating to U.5. doflar-denominated insurance of ¥ 1,337 million
Mohever, other capital gains inciude the reversal of policy reserves for U_S. dollar-genominated insurance of ¥5,868 million relating 1o fonsign

exchange Auctuation.

Foneign exchange gains, net for FY 16.30 (9M) indude foresgn exchange gains of ¥21,805 mékon relating to U5, dollar-denominated insuramnce.

Lesses on dervatiees, net include foreign exchange lostes relating to U.S. dollar-denominated insurance of ¥ 17 445 million
Monedver, other capital losses inchude the provision of policy reserves for U.S, dollar-denominated insurance of ¥4 941 million refating to forelgn

euchange fluchuation,

Foreign exchanges gaing, net for FY 1640 (12M) include forsign exchange gaing of ¥12,389 million relating to LS. dallar-denominated msursnoe,
doflar-dendminated i

Lostes on derivatives, net include foreign exchange losses nelating to ULS. insurance of W 12,000 million.
Moregver, ather capital losses include the provision of policy reserves for LS. dollar-denominated insurance of ¥1,560 million retating to forsign

exchange Muciuation.

tNuu:!_l
- Foreign exchange gains, net for FY15,10 (3M) include foreign exchange gains of ¥673 millicn refating to U.5. dollar-denominated insurance.
Morecver, other capial losses include the provision of palicy reserves for U5, dollar-dencminated insurance of 656 million retating to foreign

exchange fluctuation

* Foreign exchange gains, net for FY15.2Q (6M) include foreign exchange gains of ¥164 million relfating to U.5. dollar-denominated insurance:
Morecver, other capital gains inchude the reversal of policy reserves for LS, dollar-denominated insurance of ¥199 mélion relating to foreign

exchange fuctuaticn.

= Foreign exchange gains, not for FY15,30 (9] include foreign exchange gaing of ¥19 million redating to U5, dollar-denominated insurance,
Moreover, other capstal gains include the reversal of policy reserves for U5, dollar-denominated insurance of ¥13 million relating to foneign

exchangs fluctuation

* Forsign exchange losses, net for FY 15,40 (12M) include foreign exchange losses of ¥3,094 million melating to U5, dollar-denominated inserance.
Mareover, other capial gains include the reversal of palicy reserves for U.S, dollar-denominated insurance of ¥3,253 millicn retating to foresgn

exchange Nuctuation

(Mote3)
= The figures of income (losses) from monetary trust, net, income (losses) from trading securities; net, gains (losses) on derivatives and foreign
exchange gaing (losses), not were recorded after offsetting gains and logses of aach termn.




Sony Life's Quarterly Trend on New Policy Amount " a .u%smia'

Quarterly Trend on New Policy Amount

{1 bn) I

1,491.6 |
1,500 | 0 1,437.4 ' 1,457.7

51,324.2 1,2007 [ -
1,250 }1,135.8 1,152.5 ! =

f—

1,185.0

1,098.9

991.5 1
1,000 | s

1,050.7

750

500 kb

250 L

i
1
i
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i

i} . i i il i L i "

FY14.1Q FY14.20Q FY14.2Q FY14.40Q FY15.10Q FY15.20 FY15.3Q FY15.4Q FY16.1Q FY16.2Q FY16.3Q FY16.4Q
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Sony Life's Quarterly Trend on - Anancial
Annualized Premiums from New Policies & Holdi

Quarterly Trend on Annualized Premiums from New Policies

B Annualized premiums frem new policies O Of which, third-sector

(2P b}
25

i Sia 7.3 22.7 23.9
' 20.6 | 20,5
50 | 189 o 185 | | 18.2
| 15.3
1§ L
10 |} : .
5 L = Z
: : 45 .
az e 35| 1 [29 3.4 as| 1 |4 3.9 3a e
o ) ) ) m . L ) A : L L

FY14.1Q FY14.2Q FY14.30 FY1l4.40 FY15.10 FY15.2Q FY15.3Q FY15.40Q FY16.1Q FY16.2Q FY16.3Q FY16.40Q
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Operating Performance : AEGON Sony Life Insurance <> Ao

*AEGON Sony Life Insurance salls individual variable annuities,

Number and Amount of New Policies NMumber and Amount of Policies in Force

0O Mew podicy amount —— Murnber of new polices | | O Policy amount in fofee.  —— Murnber of polcies. in fore [ ] [Thousands
(3PY bn) of policies)
(2 bn) r;,‘ﬂ"“"nﬁ] &0 444.3 S01.7 | . 100
200 163.2 [85.9]
: [73.4]
[26.8] 0 e - _’_f_,./‘# 1 80
150 “J we L ﬁ___,,.ff-r
™N 7 P
- 70.8 | { 0 20 —
00 | [11.8] [14.2]
[63.5] 40
= — 200
| 10
50
100 B 0
o ' : ' 0 o e - 0
FY2014 FY2015 Y2016 Mar, 15 Mar, 16 Mar, 17
Met income (losses) for AEGON Sony Life Insurance and 5A Reinsurance
(IPY ) FY2015 FY2016 Change
AEGON Sony Life Insurance {3.2) (4.4} L.z
54 Relnsurance 1.8 (2.6) {4.4)

AEGOM Sony Life Insurance and 54 Reinsurance are eguity method compandes, 50-50 joint venture established by Sony Life and AEGON Group
SA Reinsurance prepines 1S financial stabements in accordence with LS, GAAP. S0% of the net income (losses) for AEGON Sony Life Ingurance and
SA Reinsurance are recognized 25 investment profit (losses) on equity method in the SFH's consolidated net inoome.

Sony Financial Holdings Inc. Al Rights Reser




Method of Measuring Risk Amount

& Financial
Based on Economic Value (1) T

= Market-related Risk-:

Sony Life

(Reference) EU Solvency II Implementing
Measures {Delegated Regulation)

Interest rate risk

FIAcTunTons in Hel asser
vibiue Dased
W

The same applies below,

b o b the
L W PESDOETRE [
shocks in the

Percentage increases or decreases differ for each
currency and term.

As for measuring interest rate risk in Japanese yen,
introduced principal component analysis, where yield
curve changes are disaggregated into three
components, parallel shift, bwist and butterfly, and the
yield curve is shocked by each compaonent,

(Examphe}
For Yen 30-year, 33% decrease (parallel shift),
28% decrease (twist), B% decrease (butterfly)

Dafferent percentage changes in inténest rates ane
set for each term, from one year to 20 years.

For terms longer than 20 years and through 90
years, percentage changes are set using linear
Interpodation, with negative 29% as the pErcEntage
change for 20 years and negative 20% as the
percentage change for 90 years,

Equity risk Listed equities 45%, Other securities 70% Global 39%, Others 40942

Real estate risk Actual real estate  25% Same as on the left
Credit risk = {market value) x (risk coefficdent for each | Credit risk = {market value) x (risk coefficent for
credit rating) x duration each credit rating and duration))

/ [Example)

Credit risk Note that durations have caps and floors, dependin
on credit ratings. - ¢ Rating A: Duration (Dur): 5-10 years
[Examphe) Risk coefficient=7.0% + 0.7% % (Dur-5)
Rating A: Risk coefficlent (1.4%), cap (23}, floor (1)

Currency risk 35% downside fluctuation 25% downside fluctuation

Hotes

1. Prancipal Mevrs s of March 31, 2017,
2. Syrmmetric Bdustrment (a0 adjustment ofd 1 0% of the sversgs vishue of the slock phce mdss during 8 defned peniod in the past] i applied.




Method of Measuring Risk Amount

h & manl
Based on Economic Value (2) & Holdings
" k-t

(Reference) EU Solvency 11 Implementing Measures
Sony Life (Defegated Reguiation)
Maortality risk Mortality rate increases by 15% for each year elapsed Same as on the left
Longevity risk | Mortality rate decreases by 20% for each year elapsed Samie as on the left
Lapse risk The largest amount of these; =2 The largest amount of these;
-Lapse rate increases by 50% for each year elapsed - Increases by 50% In the assumed rates of
. Lapsa rate decreases by 50% for each year elapsed lapsation for Life module, 50% for Health module
- 30% of paolicies on which surrender value is in ‘Decreases by 50% in the assumed rates of
excess of best estimate fiability are  immediately lapsation for Life module, 50% for Health module
surrendered - 40% of policies (70% for group annuities, ete.) on
which surrender value is In excess of best
estimate lability are immediately surrendered
Expense risk Operating expenses increase by 109 for each year elapsed | Same as on the left
Rate of inflation rises by 1%
Disability risk | Rate of occurrence increases by 35% In the first fiscal year, | Rate of occurrence increases by 35% In the first fiscal
rising by 25% for each year thereafter year, rising by 25% for each year thereafter. Recovery
rate decreases by 20%.
Notes

1. Princapal termss a5 of March 31, 2017,

2. Al Somy Life, lapse risk is caloutated by computing and adding together the egest amount of theee options for each msurance policy




Trend on JGB Yields (Par rate) <> ok Mol

1.00%
—a=10 jm
== 20 yex

0.80% a0 you
T L ]

0LE0%

0.40%

0.20%

0.00%

(0.20%) -+

(0.40%)

Mar 16 Apr. 36 MeylfE Jun 1 Ml Mg 1f Sen 186 Octlé Mowls Decld jniY Fa 1T MaIT

Az of the end of each month
Mar. 16 | Apr. 16 | May 16 | Jun, 26 | Jul 16 | Aug. 16 | Sep. 16 | Oct. 16 | Nov. 16 | Dec. 16 | Jan. 17 | Feb. 17 | Mar. 17
10 year | (0.05%)] (0.08%)| (0.11%)] (0.24%)] (0.18%)| (0.06%)| (0.08%)| (0.05%)| 0.02%] O0.04%| 0.09%| 0.06%| 0.00%
20 year O44%] O030%| 0.25%%| 0.0/ O0.16%] 0.33%] O0.36%| 0.38%] O0.46%] 0.57% O0.66%] 0.63% 0.64%
30 year 0.55%%] 0.35%] O031%] 0.13%)] O0.26%] O41%] O48%| O0.51%)] 0.57%] 0.70%] O081%] O0.78%| O.B4%
40 year 0.63%] O41%| O0.36%| O0.16% 0.33%| O0.48%] 0.52%| 05™%] 0.5%] 0.79%| 0.90%| O0.68%| 0.96%

y Financial Hol
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Trend on Risk-free Rate (Japanese yen/ Par rate) 4 fout T

s
Z00%
. | Convergence
period:
—_Mar. 16 | 20year
1.50%
1.00%
0.50%
0.00%
Last liguid p&ln‘t: 40 year
(0.50%) 4 -
1yes 10 20 30 20 50 &0 70 80

yaar yEar year yEar yEar yEar year yaE

*For above risk-free rate, we employ the Smith-Wilson mesthod for extrapolation <o thal the Bi-year forward rate w8 coverage on the UFR [1.5%)
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TEL: +81-3-5290-6500

Sony Financial Holdings Inc.  All Righls Reserved




