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Consolidated ordinary revenues increased 0.5% year on year, to ¥1,041.3 billion. This
is because ordinary revenues from the life insurance business were flat year on year,

while ordinary revenues from the non-life insurance and the banking businesses

increased.

Consolidated ordinary profit decreased 12.4% year on year, to ¥50.3 billion.

By business segment, ordinary profit from the life insurance and the banking

businesses decreased, whereas ordinary profit from the non-life insurance business

increased.

Profit attributable to owners of the parent was down 11.8% year on year,
to ¥33.7 billion due to the decrease in consolidated ordinary profit.




Highlights of Consolidated Operating Performance for Gt
FY16.3Q (9M) (2) g

BLife Insurance Business: Ordinary revenues were esseniially flat year on year, bacause an increasa in
investment income was offsel by a decrease in insurance premium revenues led by a decline in sales of
single premium products. Ordinary profit decreased year on year due mainly to lower gains on sale of
sacurities in the general account. The provision of policy reserves for minimum guarantees for variable life
insurance declined owing to a lower acquisition of new policies and the improvement of the market
conditions. This positive impact on ordinary profit, howewver, was partially offset by a detericration in net
gains/losses on derivative transactions to hedge market-related risks

mhon-life Insurance Business: Ordinary revenues expanded year on year, owing mainly to an increase in
net premiums written primarily for mainstay automobile insurance, Ordinary profit increased year on year,
due mainly to the increase in ordinary revenues, including gains on sale of securities, and a lower expense
ratia.

BBanking Business: Ordinary revenues increased year on year due to an increasa in interest incomea on
loans in line with a favorably growing balance of morigage loans and an increase in ordinary revenues from
Sony Payment Services (Sony Bank's 57% owned subsidiary), partially offset by a decreasa in interest and
dividend income on securiies. Ordinary profit decreased year on year due to the lower level of interest rates,
an increase in initial expenses led by a higher execution of morigage loans, and decreased volumes of
foreign currency and investment trust transactions of customers

BConsolidated ordinary revenues increased 0.5% year on year, to ¥1,041.3 bilkon. Ordinary revenues from
the life insurance business wera flat year on year, while ordinary revenues from the non-life insurance and
the banking businesses increasad. Consolidated ordinary profit decreased 12.4% year on year, to ¥50.3
billion. By business segment, ordinary profit from the life insurance and the banking businesses decreased,
whereas ordinary profit from the non-life insurance business increased. Profit attributable to owners of the
parent was down 11.8% year on year, to ¥33.7 billion due to the decrease in consclidated ordinary profit

Financial Holdings Inc
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Sony Life’s ordinary revenues were essentially flat year on year,

to ¥938.9 billion, because an increase in investment income was offset

by a decrease in insurance premium revenues led by a decline in sales of single
premium products.

Ordinary profit decreased 7.8% year on year, to ¥45.1 billion, due mainly to lower
gains on sale of securities in the general account. The provision of policy
reserves for minimum guarantees for variable life insurance declined owing to a
lower acquisition of new policies and the improvement of the market conditions.
This positive impact on ordinary profit, however, was partially offset by a
deterioration in net gains/losses on derivative transactions to hedge market-
related risks.

Net income decreased 5.0% year on year, to ¥31.2 billion.
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(Left-hand graph)

New policy amount for the total of individual life insurance and individual
annuities decreased 13.6% year on year, to ¥3,499.7 billion.

This decrease was due to lower sales of variable life insurance, despite favorable
sales of U.S. dollar-denominated insurance and term life insurance.

The number of new policies decreased 22.5% year on year, to 388 thousand
policies.

(Right-hand graph)

Annualized premiums from new policies decreased 17.7% year on year,

to ¥54.1 billion, due to lower sales of variable life insurance, despite favorable
sales of term life insurance and U.S. dollar-denominated insurance.

Of which, the figure for the third-sector products was down 7.0% year on year, to
¥11.2 billion.
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Sony Life's Product Portfolio & Holdings
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These graphs show Sony Life’s product portfolio of annualized premiums from
new policies by product.

(Right-hand graph)

Sony Life has been reinforcing its ability to offer U.S. dollar-denominated whole
life insurance and term life insurance under the low interest rate environment. In
FY16.3Q (3M), U.S. dollar-denominated whole life insurance accounts for 12%
and protection-type products including term life insurance accounts for 57% of
total product portfolio, showing a steady change in product portfolio with a focus
on protection-type products.
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Sony Life’s policy amount in force which reflects new policy amount and lapse
and surrender amount, is shown here.

(Left-hand graph)

Policy amount in force for the total of individual life insurance and individual
annuities increased 4.2% year on year, to ¥44.6 trillion.

The number of policies in force increased 3.9% year on year, to 7.25 million
polices.

(Right-hand graph)

Annualized premiums from insurance in force increased 4.6% year on year, to
¥807.3 billion. Of which, the figure for the third-sector products was up 3.8% year
on year, to ¥185.1 billion.
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The lapse and surrender rate decreased 0.42 percentage points year on year, to
3.18%.
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(Left-hand graph)
Income from insurance premiums decreased 6.5% year on year,
to ¥705.4 billion led by a decline in sales of single premium products.

(Right-hand graph)

Interest income and dividends increased 4.3% year on year,

to ¥110.0 billion, reflecting an expansion in investment assets along with the
business expansion.
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(Left-hand graph)

Core profit rose 87.5% year on year, to ¥65.8 billion due mainly to a decrease in the
provision of policy reserves for minimum guarantees for variable life insurance
reflecting a lower acquisition of new policies and the improvement of the market
conditions.

(Right-hand graph)

Ordinary profit decreased 7.8% year on year, to ¥45.1 billion, due to lower gains on
sale of securities in the general account and a deterioration in net gains/losses on
derivative transactions to hedge market-related risks,

despite a significant increase in core profit.
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The number of Lifeplanner sales employees as of December 31, 2016,
was down 21 from September 30, 2016.

Since Sony Life does not hire new Lifeplanner sales employees in December, in
addition to promoting Lifeplanner sales employees to unit manager in October, the
number of Lifeplanner sales employees as of the end of December tends to be
lower than that as of the end of September every year.

However, the number of Lifeplanner sales employees steadily increased,
up 354 from a year earlier, to 4,730, reflecting Sony Life’s initiative to promote
skilled personnel to unit managers.
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Here is a breakdown of Sony Life’s general account assets as of
December 31, 2016, compared with those as of March 31, 2016.
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These graphs show Sony Life’s new purchases of securities in the general
account assets.

(Right-hand graph)
Based on ALM perspective, Sony Life has promoted diversification of investment
assets while investing in assets that match the liability characteristics.

In FY16.3Q (9M), Sony Life invested 40.3% in Japanese government bonds
(JGBs), 31.0% in Japanese corporate bonds and 28.3% in foreign bonds,
showing that investment in securities other than JGBs has increased.




Operating Performance :

& ' Financial
Sony Life (Non-consolidated) (8) >
b
3000 2,731
27428
25550 _— " ——=
2500 | = A3
2000 |
1.500
. L
1533 16.3.31 161231

Sony Financial Holdings Inc. All Rights Reserved

As of December 31, 2016, Sony Life’s non-consolidated solvency margin ratio
was 2,731.1%, up 8.3 percentage points from March 31, 2016, remaining at a
high level.
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Sony Assurance’s ordinary revenues increased 4.4% year on year,
to ¥75.9 billion, owing mainly to an increase in net premiums written primarily for
mainstay automobile insurance.

Ordinary profit increased 30.6% year on year, to ¥4.9 billion due mainly to
the increase in ordinary revenues, including gains on sale of securities, and
a lower expense ratio.

Net income increased 70.5% year on year, to ¥3.6 billion.
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Sony Assurance’s Underwriting Performance
by Type of Policy
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(Left-hand graph)
The number of policies in force for the total of automobile insurance and medical
and cancer insurance increased 3.8% year on year, to 1.84 million policies.

Net premiums written increased 3.5% year on year, to ¥74.2 billion, due to stable
sales of automobile insurance.

(Right-hand graph)
Ordinary profit increased year on year as described before.

Adjusted ordinary profit is a profit indicator on a managerial accounting basis. The
figure is calculated by adjusting the amount of provision (reversal) for catastrophe
reserve to ordinary profit.

Adjusted ordinary profit was ¥7.3 billion.
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(Left-hand graph)

The Earned/Incurred (E.l.) loss ratio was down 0.2 percentage points year on
year, to 62.9%, due to a decrease in provision for reserve for outstanding losses
in automobile insurance.

The net expense ratio declined 0.3 percentage points year on year, to 26.3%, due
to a proper control on overall operating expenses.

Consequently, the sum of the E.I. loss ratio and the net expense ratio was down
0.5 percentage points year on year, to 89.2%.

(Right-hand graph)

The net loss ratio was up 0.4 percentage points year on year, to 57.2%.

This is different from the E.I. loss ratio, which reflects an increase or a decrease
in provision for reserve for outstanding losses.

The combined ratio (the sum of the net loss ratio and the net expense ratio) was
up 0.1 percentage points year on year, to 83.5%.
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Non-consolidated Solvency Margin Ratio
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As of December 31, 2016, Sony Assurance’s non-consolidated solvency margin
ratio was 771.1%, up 77.6 percentage points from March 31, 2016,
showing that Sony Assurance has maintained a financial soundness.
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Sony Bank’s consolidated ordinary revenues increased 1.3% year on year,

to ¥28.5 billion, due to an increase in interest income on loans in line with

a favorably growing balance of mortgage loans and an increase in ordinary
revenues from Sony Payment Services (Sony Bank’s 57% owned subsidiary),
partially offset by a decrease in interest and dividend income on securities.

Consolidated ordinary profit decreased 29.1% year on year, to ¥3.3 billion,

due to the lower level of interest rates, an increase in initial expenses led by

a higher execution of mortgage loans, and decreased volumes of foreign currency
and investment trust transactions of customers.

On a non-consolidated basis, Sony Bank’s ordinary revenues were flat and ordinary
profit decreased year on year.

Gross operating profit decreased 4.2% year on year, to ¥15.5 billion as the same
reasons as described in the consolidated results.

Net operating profit decreased 33.3% year on year, to ¥3.0 billion due to
an increase in general and administrative expenses.
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We break down gross operating profit on a managerial accounting basis to
facilitate an understanding of operational sources of revenue and profits.

(Left-hand table)

Net interest income increased 7.8% year on year, to ¥15.0 billion, led by

the growing balance of mortgage loans and an increase in investment income on
foreign currencies.

Net fees and commissions was negative ¥0.6 billion while that for FY15.3Q was
positive ¥0.7 billion. This is because of an increase in initial expenses led by a
higher execution of mortgage loans, and a lower fees and commissions
associated with decreased volumes of foreign currency and investment trust
transactions of customers.

Consequently, gross operating profit on a core profit basis decreased 2.3% year
on year, to ¥14.4 billion. Net operating profit on a core profit basis also decreased
37.6% year on year, to ¥1.9 billion.

(Right-hand graph)

The yield on investment was 1.20%.

The yield on financing was 0.26%.
Consequently, interest spread was 0.94%.
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(Left-hand graph)

As of December 31, 2016, deposits (the sum of Japanese yen and foreign
currency deposits) amounted to ¥2,117.3 billion, up ¥193.8 billion from

March 31, 2016. Of this amount, the yen deposit balance amounted to ¥1,772.1
billion, up ¥184.2 billion from March 31, 2016, due to an increase in yen time
deposit reflecting the special interest offering, as well as a rise in yen ordinary
deposits converted from foreign currencies backed by yen depreciation.

The yen-denominated balance of foreign currency deposits amounted to ¥345.1
billion, up ¥9.6 billion from March 31, 2016 due to a favorable exchange rate,
even after the negative impact of the conversion from foreign currencies into yen
led by yen depreciation.

(Right-hand graph)

The loan balance as of December 31, 2016 expanded ¥160.2 billion from March
31, 2016, to ¥1,504 .4 billion, reflecting higher demand for refinancing mortgage
loans.
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(Left-hand graph)

As of December 31, 2016, the balance of securities amounted to
¥631.1 billion, up ¥10.1 billion from March 31, 2016.

Sony Bank continuously invests in highly rated bonds.

(Right-hand graph)

As of December 31, 2016, Sony Bank’s non-consolidated capital adequacy ratio
(domestic criteria) was 9.00%, down 0.89 percentage points from

March 31, 2016. Sony bank has maintained a financial soundness.
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Forecast of Consolidated Financial Results
for the Year Ending March 31, 2017
(FY16)
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Forecast of Consolidated Financial Results for FY16

@

Forecast of consolidated financial results for FY18 is unchanged from the forecast announced on April 28, 2016

FY15

FY16

FY18.30

. [
PEWon of er) {Actual) {Forecast) LSwnos (oM Actual) | | odrees e

Consolidated ordinary revenues 1.382.0 1,450.0 6 5% 10413 TLE%
Life insurance business 12302 1,300.8 +5.5% §38.1 L%
Nen-fife mewance business 96,9 101.6 +4 B% 759 T4.B%
Banking business 7e e (0, 1%) 285 T5.3%
Consolidated ardinary profit 711 T1.0 (0.1%) 50.3 70 8%
Lde insurance business 80,2 62.5 +3.6% 423 67T B%
Mon-life ingusance busingss 46 4 {6.0%:) 49 113.6%
Bankmng business 59 4.5 (24.9%) 33 Ta6%
Profit attributable to ewners of the parent 4313 46.0 *6.1% 337 73.3%

ELife insurance business

B Mon-life insurance business

EBanking business
We maintain our full year forecast of ordinary revenues and ordinary profil because the operating results in FY 16,30 (8M)
were nearly the same as our inftial forecast, and we expect this trend o continue in FY16.40

In FY18.3Q (9M), ordinary revenues were below our initial expectations due 1o 8 decling in Insurance premium revenues
although mvestment income excesded cur nital expectations. Ordinary profit was nearly In line with our initial forecast.
Therefore, we maintain our full year forecast of ordinary revenues and ordinary profit

Ordinary revenues for FY16.30 (90M) were nearly the same as our initial forecast, Ordinary prolil outpaced our inilkal
expectations due mainky to higher gains on sale of securities recorded in FY 16,10, As we expect higher expenses related
o nenw policy acquisitions in FY 1640, we maintain our full year forecast of ardinary revenues and ordinary prafil.

Forecast of consolidated financial results for FY16 is unchanged from the
forecast announced on April 28, 2016 since the FY16.3Q (9M) results were

in line with our initial forecast.
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Sony Life’s MCEV and ESR
as of December 31, 2016

MCEV 84 of March 31, 2016 i realiod by using ulsmale forssnd rases (UFR)
Plaads kaap in mind that the wabdty of thess caloulabors Ras nol been verfisd by outside apecialists
A part of the: calculations of MCEY adopied simplified meshod except for that as of March 31, 2018

*In this part. igures, rabos and percentages changes have been rounded
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Sony Life’s MCEV as of December 31, 2016 P g

G | 98380 | mese | akaaae | e | CoET

MCEV 13301 | 12203 12827 (47.4) +53.4
Adjusted net worth 20744 | 21878 1,831 {243.3) (356.7)
Walue of existing business (Ta4.4) (958.5) (548.4) +196.0 +410.1

i ;15_.46 : F‘f 'I_E!_Q ] ;\;162{-1 FY16.20Q FY16.30Q

(Bilions of yan) {3} (3} [3M) (3M) (BN

' New business value [ 39 I (0.2) I 5.0 10.2 14.9

é New business margin I 1.2“.-1:5 {n.n%}i 1.68% 4.0% 1.6%

e

1. Calouimied MCEY & of Sepbember 30, 2018 and December 31, 2008 by using updsted aconcmic pasurmglons snd lapes and sormndes tile from March 31, 2018

2. Marey buslnais walos for FY 18w calculalied accumulaling ferw Buaness vilue for sach Mot Based o etonarmis Fdasehoni @l e and o sach morth
Baw Bl valus tor FY158 40 g e wabow fioi pach quare: Based o proesmes argurngEsn il Be e of pach quaiter

# Reasons for changes in MCEV

MCEV as of December 31, 2016 increased ¥53 .4 bilion from September 30, 2016 due mainky 1o a rise in interest rates,
decreased ¥47 4 bilhon from March 31, 2016 due mainly 1o a decrease in lapse and surmender rale and a mse in inflakon rate
despite a rise in interes! rates.

# Now business value | New business margin
*New business value for FY16,.230 (3M) was ¥10.2 billion
Mew business margin was up 2 5pt from FY16.20 (3M), due mainky 1o a rise in interest rales and an effect of premium revisions.

“Piaans el 1o e gl page 45 for tend on JGE yiekl
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Sony Life’s MCEV as of December 31, 2016 increased ¥53.4 billion from
September 30, 2016, to ¥1,282.7 billion due mainly to a rise in interest rates.

MCEYV as of December 31, 2016 decreased ¥47.4 billion from March 31, 2016
due mainly to a decrease in lapse and surrender rate and a rise in inflation rate
despite a rise in interest rates.

New business value for FY16.3Q (3M) was ¥10.2 billion.
New business margin for FY16.3Q (3M) was 4.0%, up 2.5 percentage points from

FY16.2Q (3M), due mainly to a rise in interest rates and an effect of
premium revisions on whole life insurance in October 2016.
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Sony Life’s ESR as of December 31, 2016 o i

{Bimons of yen) 16.3.31 16.9.30 16.12.31

Insurance risk* 089.3 1,042.7 980.2
Market-related risk 3242 3416 369.5
Of which, interast rate risk™ 255.2 264.1 288.5
Operational risk 3.4 M3 A
Counter party risk 20 19 24
Variance effect (374.4) (394.5) (390.4)
The risk amount based on economic value G724 1,023.0 992.9

"} Rigk pregur seciuding Bha variancs offect wilhin Lie moduls and Heafth moduls
(™) Rk smound axcioding P vartance alfect wilhin markal-relaied fisk

{Bilicrs of yor) 16.3.31 16.9.30 16.12.31
MCEV + Frictional costs 1,366.5 1,266.2 1,325.5
ESR 141% 124% 134%

Hosed

1. Thee ek, @erruoun| Bbed on sconcreac vaiue nelon 1o the olal smount of Sony Lite s sk comprehaniively axammed by @ mankel conssient approach
ncludng Fsurance rad and marke-olabed rsk

2. Tha sokmncy fisk Capoal of B SEOnGmic vishue D o cabtrpied Al VAR (B0 5] cver one year and bated on S imernal model, ahich @ 5 simis
it modifiad model Based on the EU Solvency il standard meffod

3 ESR={MCEV + Frictional costs) | Aisk amouns based on eooname value

# ESH g of December 31, 2010 was up 1091 rom September 30, 2018 dus mainly 15 & fise in interesl rales and rew walug I during FY 1830
# Sony Lite will continue o emprove ESR levels by sccumulating new business valus Ehrough reindorcing its sales copsbilities s well s snasring profitabiety.
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The risk amount based on economic value as of December 31, 2016 amounted to
¥992.9 billion, down ¥30.1 billion from September 30, 2016,
due mainly to a decrease in insurance risk reflecting a rise in interest rates.

ESR as of December 31, 2016 was 134%, up 10 percentage points from
September 30, 2016 due mainly to a rise in interest rates and new business value
accumulated during FY16.3Q.

Going forward, Sony Life will continue to improve ESR levels by accumulating
new business value through reinforcing its sales capabilities
as well as ensuring profitability.

In FY16, Sony Life has worked expeditiously to discontinue sales of saving-type
products and revise insurance premiums on whole life insurance,

aiming to improve profitability in response to the plunge in interest rates.
(Please see page 37)

Moreover, Sony Life plans to revise insurance premiums on Long-term level
premium plan term life insurance (with disability benefit), Cancer hospitalization
insurance and other products.

Sony Life will continue to work on stable growth in corporate value while
controlling profitability on an economic value basis.
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Recent Topics 1 % ﬁ'u‘r'-}“““

Al ife Insur.

Launch of sales: December 1, 2008

Commaon stock: ¥14 bilion & AEGON Sory Life
Equity ownership: Sony Life insurance Co Lid 50%, AEGON inlemational BV, 50% =

Markating products: Individual Variable Annuities

Sales Channels: Lifeplanner sales employees and partner Banks (307) “as of Fe 14, 2017

54 Reinsurance Lid

Established: Ociober 29, 2009

Commaon stock: ¥13.4 billkon

Eruity ownership: Sony Life insurance Co,, Lid. 50%, AEGON international BV, 50%

Business: Reinsurance business

"AEGON Somy Life Insurance and SA Rensoance are ooty method o 5050 joint wen pished by Sory Lt and AEGON Groug

o0 nk's Mo ns h

M Sony Life accounts for 21% of the balance of morigage loans as of December 31, 2016
Sony Lite accounts for 21% of the amount of new mongage loans for FY 16,30 (M)

“hory Life ataried handing bankng agendy busness v daricy 2008
5 Sony Lif 0 - Bank
ony Life o Sony
Sony Assurance's Auto Insurance Sold by Sony Lile _—

BSony Life accouwnts for approx. 4% of new automobile policies for FY 16,30 (8M)
=Fony Life starked handing sutomobie mewrance n May 2001
% Sony Life 0 " Sony Assurance

All Rights Resened
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<Highlights on and after FY¥18.30>

2016-10-01

2016-10-03

2018-10-25

2016-10-31

20181101

2018-11-07

2018-11-14

2016-12-01

2017-01-04

20170104

2017-01-10

2017-02-01

Somy Life commenced sale of new product “Mon-participating Group Wellare Term Life Insurance”

Sony Life adopted paperiess insurance procedures for its policyholders

Sony Lile acqusred an enlity stake ;m ClearView Wealth Limiled (Ausiraka) and announced business alliance
Sony Bank began offering U.5. dollar-denominated actve funds on investrmant irusts and revised the senace site

Sony Lilecare Group started advertisament for residents for & newly bulld nursing cane home “SONARE URAWA®, schidulad to
open in May 2017

Somy Bank began offering faresgn currency setilement services for leenage cusiomerns
Sony Lite infroduced a new system to quickly pay insurance claims and benafits

Sony Assurance began offering new discounted premiums for new customers who contracted automobile insurance via
Intarriel (increased discount rate from ¥B.000 to ¥10,000)

Sony Bank began clfering new prefereniial services callsd “Club 5°

Sony Life enhanced iis investment producd linsups for defined contribution pension plan (ndividualk-type)

Sony Assurance commanced sale of new product: “ZiPPT medical msurance to indemndy hospital inpatient expenses
and revised “SURE" madical and cancer insurance

Sony Assurance and Yahoo! JAPAN announced fo begin joint research with a view 1o developing telematics insurance
preducts and services fof indhiduals using driving behavior data from car navigation systems
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Sony Life’s Product Revisions e Jot

. ® FY16 Product Revisions
' (Sales suspension)

May: Single premium whole life insurance (non-natification type), Semi-participating
individual annuities, Semi-participating endowment insurance (shori-term payment),
and Non-participating endowment insurance (short-term payment) i

Jul.: Single premium semi-participating whole life nursing-care insurance :

Oct.: Interest rate-sensitive whole life insurance |

i (Premium revisions)
Apr.: Single premium whole life insurance (non-notification type)
Jul.: Semi-participating endowment insurance, Non-participating endowment insurance
Oct.: Variable life insurance (whole life type), Limited payment whole life insurance,
Living benefit whole life insurance (living standard type), Living benefit insurance
(whole life type), Whaole life nursing-care insurance (reduced surrender value),

Semi-participating whole life nursing-care insurance, Specialty endowment insurance, |
Whole-life cancer insurance

# FY17 Premium Revisions (plan)

Apr.: Long-term level premium plan term life insurance (with disability benefit),
Cancer hospitalization insurance and other products

Somy Financial Holdings Inc

All Righis Reserved




Sony Life: Fair Value Information on Securities
(General Account Assets)

Fair Value Information on Securities

Falr value information on securities with market value (except trading-purpose securities)
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& Financial
Sony Life’s Interest Income and Dividends (Details) L d m

{Millions of yen)
FY15.3Q (M) | FY16.3Q (9M) Change
Cash and deposits 15 9] 0 +166.1%
e corporels bonds | o] o
Japanese stocks 356 | 345 (3.0%)
Foreign securities ' 5.653 | 6,017 | +6.4%
Other securities 1,260 | 177 (B5.9%)
Loans 4,6_16 4,784 +3.6%
Real estate | 7681 8,148 +6.1%
Others | a7| 144 +202.0%
Total 105,524 | 110,064 +4.3%

Sony Financial Holdings Inc.  All Rights Resenved




Financial
Sony Life's Capital Gains/Losses 5 mﬁ

{MiEons of e F¥15 .30 (o) FY1E.30 {BM)
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Ineorrss froem (racing secunben. fel G 103
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Calirai i i, il - =¥ mecoided 83 881 million
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Foomgn exchange gains, nel 433 .18 sale of securites and
T — 84 2078 |y | mﬁ::i'“
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£ Financial
Sony Life's Quarterly Trend on New Policy Amount » m@

Quarterly Trend on New Policy Amount

(Bellions of yen)
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Sony Life's Quarterly Trend on - it
Annualized Premiums from New Policies E4 m@

Quarterly Trend on Annualized Premiums from New Policies

B Anmualized premiums from new polioes 01 0f which, thid-sector

(Bellions of yen)
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Operating Performance : AEGON Sony Life Insurance > m"ﬂ"

*AEGON Sony Life Insurance solis indnidual variable anrusies

Number and Amount of New Policies Number and Amount of Policies in Force
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Method of Measuring Risk Amount
Based on Economic Value (1)

5 iy

= Market-related Risk-
Lite (Reference) EU Solvency || Implementing
Bony. L Measures (Delegated Regulation)
Percentage increases or decreases differ for each Different percentage changes in interest rales are
Interest rate nsk
currency and tarm st for sach term, (rom one year fo 20 yeans,
T —— As for measuring interest rate sk in Japaness yen Far tesrs longer than 20 yeans and through 50
YEUS NS 08 BecrEE introduced principal component analysis, where yield | yeans, percentage changes are el using linsar
shocks in B ghtcolomes. | Cufve changes are disaggregated into thres Interpolation, with negateve 25% as the percentage
The: same mppes bedow components, parabel shift, twisl and butierfly. and the | change for 20 years and negative 20% as the
yiald curve s shocked by each component percentage change for B0 years
(Example)
For Yen J0-year, 33% decrease (paralal shift)
26% decrease (havst), 8% decrease [butterfly)
Equity risk Listed equiies 45%., Other sacurilies TO% Global 30%. Oihers 4%
Real estate sk Actunl real estate 25% Same as on the lef
Credi risk = (market value) x (risk coetficent for each Credd risk = (market value) x (risk coefficient for
crdil rating) x duration each credit rating and duration)
o (Exampla)
Credit risk MNaote thal durations have caps and fioo, depend
on crit . "™ | Rating A: Duration (Dur); 510 years
(Exampla} Risk confficient=7 0% + 0.7% x (Dur=5)
Ratng A Risk cosficient (1 4%), cap (23), feoe (1)
Currancy risk 5% downside fluctuaton 25% downside fuctuation
Hoten

1. Pricacigal duvra &3 of Dwcarnbed 11, 118
I Eymmeiic Bt (an aduaimrent of & b0% of the sverage vikes of e Biock pooe e daring @ Seleed Dariod in T padl) it appisd




Method of Measuring Risk Amount

Financial
Based on Economic Value (2) 5 m@
= Insurance Risk-'
Sony Life {Referanca) EU Solvency Il Implementing

Measuwres (Delegaied Regulation)
Mortality risk Medtality rate increases by 15% for each year elapsed| Same as on the left

Longevily nsk | Mortality rale decreases by 20% for each year Same as on the lefl
elapsed
Lapse risk Tha largesi amound of thess, < The largest amaownt of thesa;

‘Lapse rale increases by 50% for each year alapsed | - Increases by 50% in the assumed rates of
- Lapsa rate decreases by 50% for sach year elapsed | FPSation for Life modules, 504 for Health module

- 30% of policies on which surrender value is in Decreaﬂea by 50% in the assumed rales of
excess of best estimate liabdity are immediately lapsation for Life module, 50% for Heatth module
sarrandensd = 4% of policies (TD% for group annudies, elc. ) on

which surmender value is in excess of best
estimate liability are immediately surrendered
Expensa risk | Operating expenses increase by 10% for each year | Same as on the left

elapsed

Rate of inflation rises by 1%

Disability nsk | Raie of occurrence increases by 35% in the first fiscal | Rate of occummence ncreases by 35% i the first
year, rising by 25% for each year thereafter fiscal year, rising by 25% for each year thereafter.
Recovery rate decreases by 20%

Figies
¥, Proncpel Seey an of Diwcmehn 11, 3018,
2. A2 Sory Life. lagas fak i exkasated by compuiing st sading togeifan P gl ameund of Bvee opseni fer aech nsisnse poky




Trend on JGB Yields (Par rate)
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As of the end of each month
16,02 16.04 16.0%5 16.06 16.07 1604 16.00 16.10 1611 16.12
10 year | (005%) (0.08%)] (0.11%)] (0.24%)] [(0D.18%)| (D.06%)) (0.08%) (0.05%)] 0.02%] 0.04%
20 year O44%| O030%]| O025%| O007%| O18%| 033%| 036%| 038%] 046%] O057T%
30 year DEE%| O035%| 031%] 013%] 026%| O041%] O048%| O051%| O057T%]| 0.70%
40 year 063%] 041%]) 036%| 016%) O02X3%| O048%| O52%W| 057T%| 064%| 07T9%
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Trend on Risk-free Rate (Japanese yen/ Par rate) >
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Contact:
Communications & Investor Relations Department
Sony Financial Holdings Inc.
TEL: +81-3-5290-6500
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