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the Six Months Ended September 30, 2016
(FY16.1H)
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Highlights of Consolidated Operating Performance

for FY16.1H (1)
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Consolidated ordinary revenues decreased 4.6% year on year, to ¥631.9 billion.
This is because ordinary revenues from the life insurance and the banking businesses
decreased, while ordinary revenues from the non-life insurance business increased.

Consolidated ordinary profit increased 28.7% year on year, to ¥37.1 billion.

By business segment, ordinary profit from the life insurance and the non-life insurance
businesses increased, whereas ordinary profit from the banking business decreased.

Profit attributable to owners of the parent was up 31.2% year on year, to ¥25.1 billion

due to the increase in consolidated ordinary profit.




Highlights of Consolidated Operating Performance Gt
for FY16.1H (2) g

BLife Insurance Business: Policy amount in force increased steadily year on year, However, ordinary
revenues decreased year on year due to a decrease in insurance premium revenues led by a decline in
sales of single premium products. Ordinary profit increased significantly year on year due to a significant
decling in provision of policy reserves for minimum guarantees for variable life insurance owing to a lower
acquisition of new palicies, despite lower gains on sale of securities in the general account

EMon-life Insurance Business: Ordinary revenues expanded year on year, owing fo an increase in net
premiums written primarily for mainstay automobile insurance and an increase in gains on sale of
securities. Ordinary profit increased year on year, due o the above-mentioned increase in gains on sale
of securities.

EBanking Business: Ordinary revenues decreased year on year due to a decrease in interest and
dividend income on securities, partially offset by an increase in interest income on loans in line with a
favorably growing balance of mortgage loans. Ordinary profit decreased significantly year on year, due to
lower interest rates, an increase in operating expensas, mainly in advertising expenses for card loan
business, as well as decreased volumes of foreign currency and investment trust transactions.

BConsolidated ordinary revenues decreased 4.6% year on year, to ¥631.9 billion. Ordinary revenuas from
the life insurance and the banking businesses decreased, while ordinary revenues from the non-life
insurance business increased. Consolidated ordinary profit increased 28 79 year on year, to ¥37.1 billion.
By business segment, ordinary profit from the life insurance and the non-life insurance businesses
increased, whereas ordinary profit from the banking business decreased. Profit attributable to owners of
the parent was up 31.2% year on year, to ¥25.1 billion due to the increase in consolidated ordinary profit,

All Rights Resamved
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Sony Life’s ordinary revenues decreased 5.4% year on year, to ¥564.4 billion.
This was due to a decrease in insurance premium revenues led by a decline in
sales of single premium products.

Ordinary profit recorded a significant increase of 45.2% year on year, to ¥33.2
billion. This was due to a significant decline in provision of policy

reserves for minimum guarantees for variable life insurance owing to a lower
acquisition of new policies, despite lower gains on sale of securities in the general
account.

Net income increased 53.6% year on year, to ¥22.8 billion.
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Sony Life (Non-consolidated) (1) & Holdings
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(Left-hand graph)
New policy amount for the total of individual life insurance and individual
annuities decreased 6.3% year on year, to ¥2.449 trillion.

This decrease was due to lower sales of variable life insurance, despite favorable
sales of U.S. dollar-denominated insurance, term life insurance and living benefit
insurance.

The number of new policies decreased 14.3% year on year, to 280 thousand
policies.

(Right-hand graph)

Annualized premiums from new policies decreased 10.0% year on year, to

¥38.7 billion, due to lower sales of variable life insurance and educational
endowment insurance, despite favorable sales of term life insurance, U.S. dollar-
denominated insurance and living benefit insurance.

Of which, the figure for the third-sector products was up 9.7% year on year, to ¥8.1
billion




Sony Life's Product Portfolio l' irFIi;snamial
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These graphs show Sony Life’s product portfolio of annualized premiums from
new policies by product.

(Right-hand graph)
Sony Life has been reinforcing its ability to offer U.S. dollar-denominated whole
life insurance and term life insurance under the low interest rate environment.

In FY16.2Q, U.S. dollar-denominated whole life insurance accounts for 8% and
protection-type products including term life insurance accounts for 51% of total
product portfolio, showing a steady change in product portfolio with a focus on

protection-type products.
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Sony Life’s policy amount in force which reflects new policy amount and lapse
and surrender amount, is shown here.

(Left-hand graph)
Policy amount in force for the total of individual life insurance and individual
annuities increased 4.7% year on year, to ¥44.1 trillion.

The number of policies in force increased 4.8% year on year, to 7.20 million
polices.

(Right-hand graph)
Annualized premiums from insurance in force increased 5.3% year on yeat,
to ¥799.6 billion.

Of which, the figure for the third-sector products was up 4.5% year on year, to
¥184.0 billion.
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The lapse and surrender rate decreased 0.19 percentage points year on
year, to 2.14%.
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(Left-hand graph)
Income from insurance premiums decreased 6.2% year on year, to ¥477.4 billion
led by a decline in sales of single premium products.

(Right-hand graph)
Interest income and dividends increased 3.5% year on year, to ¥72.2 billion,
reflecting an expansion in investment assets along with the business expansion.




Operating Performance :

& mhmial
. " A
Sony Life (Non-consolidated) (5) & Holdings
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| Bilons of yeni S of pan)
40.4
a0 38.5 0
=
= 30
228
45 2%
w0 20
14.4
*1122%
1] 10
o o
Fria.iH FYi5.1M FY18.1H Frie.1H FY18.1M FYi8.1H
(Reterance) mpact on ors prof - [Biersa of pen| (Fefarence| ian diflerences from oo peolit vy of ety
FYraiH | Foste | Fread | | [ FridiH [ FYiSH | FruiH |
pm———, [ wa] 7] ] | o oot aein al sl sal
bisamnda e | =] Bl jlnstebt cah Bubckpid ) ] —4
Prosmicn of pobcy ressrves 1o mesEmum 25 729 14.8) Gang lossen] on hedges of varable kde Ay | " ‘_i 1 ,ul
| grasrarters tor variabie be aursnce 1) | et i N liesumnce 1 i ! 12
CHiwmn E K by ] ;.'i ar Prorwtiacn of comnlagansy dutsree | (24| Aty L)

Popvismn of pobcy seasves for mirsmum guarariess o vanstis by nyusnos” snd “Provison of commgency iessns’ aie deicrbed 8s negates mount
Capasl giens (losses| estlsde Jams of losses 05 heoges of vanabls bs nsrene

Sony Financial Holdings Inc. Al Rights Resered

(Left-hand graph)
Core profit rose 112.2% year on year, to ¥30.6 billion due to a significant
decrease in the provision of policy reserves for minimum guarantees for variable

life insurance and an decrease in insurance claim payments, despite a fall in the
positive spread.

(Right-hand graph)

Ordinary profit increased 45.2% year on year, to ¥33.2 billion due to a significant
increase in core profit, despite a decrease in capital gains (losses) excluding
hedge gains (losses) related to variable life insurance.
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The number of Lifeplanner sales employees as of September 30, 2016, was 4,751,
up 69 from June 30, 2016 and up 336 from September 30, 2015.

The number of Lifeplanner sales employees has steadily increased, reflecting Sony
Life’s initiatives to promote skilled personnel to office managers responsible for
recruiting new Lifeplanner sales employees.
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Here is a breakdown of Sony Life’s general account assets as of September
30, 2016, compared with those as of March 31, 2016.
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These graphs show Sony Life’s new purchases of securities in the general
account assets.

(Right-hand graph)
Based on ALM perspective, Sony Life has promoted diversification of investment
assets while investing in assets that match the liability characteristics.

In FY16.1H (6M), Sony Life invested 30.3% in Japanese government bonds
(JGBs), 37.1% in Japanese corporate bonds and 32.0% in foreign bonds,
showing that investment in securities other than JGBs has increased.
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As of September 30, 2016, Sony Life’s non-consolidated solvency margin ratio
was 2,774.4%, up 51.6 percentage points from March 31, 2016, remaining at a
high level.
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Sony Assurance’s ordinary revenues increased 4.2% year on year, to ¥50.2 billion,
owing to an increase in net premiums written primarily for mainstay automobile
insurance and an increase in gains on sale of securities.

Ordinary profit increased 22.4% year on year, to ¥3.3 billion due to the increase in
gains on sale of securities.

Net income increased 24.4% year on yeatr, to ¥2.4 billion.
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Sony Assurance’s Underwriting Performance
by Type of Policy
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(Left-hand graph)
The number of policies in force for the total of automobile insurance and medical
and cancer insurance increased 3.9% year on yeatr, to 1.82 million policies.

Net premiums written increased 2.9% year on year, to ¥48.9 billion, due to stable
sales of automobile insurance.

(Right-hand graph)
Ordinary profit increased year on year as described before.

Adjusted ordinary profit is an profit indicator on a managerial accounting basis.
The figure is calculated by adjusting the amount of provision (reversal) for
catastrophe reserve to ordinary profit.

Adjusted ordinary profit was ¥4.9 billion.
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(Left-hand graph)

The Earned/Incurred (E.l.) loss ratio was up 0.9 percentage points year on yeatr,
to 63.3%. This is because Sony Assurance recorded the reversal of reserve for
outstanding losses in FY15.1H.

The net expense ratio declined 0.1 percentage point year on year, to 26.6%,
due to a proper control on overall operating expenses.

Consequently, the sum of the E.I. loss ratio and the net expense ratio was up 0.8
percentage points year on year, to 89.9%.

(Right-hand graph)
The net loss ratio was up 0.8 percentage points year on year, to 56.7%.

This is different from the E.I. loss ratio, which reflects an increase or a decrease
in provision for reserve for outstanding losses.

The combined ratio (the sum of the net loss ratio and the net expense ratio) was
up 0.6 percentage points year on year, to 83.3%.
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Non-consolidated Solvency Margin Ratio
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As of September 30, 2016, Sony Assurance’s non-consolidated solvency margin
ratio was 726.8%, up 33.3 percentage points from March 31, 2016, showing that
Sony Assurance has maintained a financial soundness.




Highlights of Operating Performance: D Siisi Pl
Sony Bank (Consolidated/Non-consolidated) > mm‘-

O Consolidabed ordinady reveres

«Consolidated>
O Consplidated ordinary proft
g
19.0 — iBisoraciyen) | FYISTH | FYe8an Change
Consolidated ordinary revenues 100 18.8 PO 2. 7%)
Consolidated ordinary profit 34 1.7 i0E) (4T T}
Profil attributable to owners of the L
parant 22 1.4 1.0 (4B %)
<Mon-consolidated>
Bl o ] FY15.1H | Fr61H Chsngs
Ordinary revenues 175 168 LoE AT
Gross operating profit 108 0.0 poay 8%
EY18 1H FY16.1H Mt ineresd income a0 24 #0.3 4 0%
| R ——— ' o : Mt fedes and commisasssns 0.2 10.5) T =
b DNl MREnUnE GeCrREted dub 13 B SOITRESE B FerREL and
b ikt il o Sk, ity offienl by it inciier by | Higl plfer opeiahng income 2T FA (i1 {21.7%)
inimres inCome on KNS i bne weih @ tevonaily growing Eaiance & | and administrative 8 a4 +07 «10.0%
of moiigags bans. Ondingry profil Secisased sgrilcansy dus o | -
bpaver inderest rates. an norease N operateg esperses. manty - | Mel operating profit i3 1.6 {18} (50 0%
n miu-gd--puhu\hcuumﬁhdmi b well 54 b
Secreassd volumes of foregn cutrency and meestmend tust Ull!lnlryml!t i | 1.6 17 52 0%
| reachons |
| “hen-foniolidateds | Metincoma 22 114 {11 {50.4%)
{ #Bofh gross openating proft and net opealg profit deoreaned
[ yoaron year Changs from
M el OO INCHEsNeD rafectng & gitveg balanes of ! Balcees o 16331 16.8.30 !59;,}1
rrrigie Ko uner e ko anthisrend Ces e
Mt testsn AN COMITESSON decresssd dow b lowes sales ol Wt ssgats T4 A [ d (i Y]
[ imvsimeeerd naslts and highasr fews on guaraniss commisseon |
el offer opsealing income decrensed dus 1o lower gang on Mat unrepliped gans on 11 18 +0.4 +1d A%
CusBmar tEakngs in EEgn CUTENCY NSSOoN [ ofhar sBcurities, fed of thoes 1
Total sssats 2185 3,180.0 634 +3 0%

Sony Fimancial Holdings Inc.  All Rights Reserved

Sony Bank’s consolidated ordinary revenues decreased 2.2% year on year, to
¥18.6 billion, while consolidated ordinary profit decreased 47.7% year on year, to
¥1.7 billion.

Consolidated ordinary revenues decreased due to a decrease in interest and
dividend income on securities, partially offset by an increase in interest
income on loans in line with a favorably growing balance of mortgage loans.

Consolidated ordinary profit decreased significantly due to lower interest rates, an
increase in advertising expenses for card loan business, higher operating
expenses owing to the increase in newly acquired mortgage loans, as well as
decreased volumes of foreign currency and investment trust transactions.

On a non-consolidated basis, Sony Bank’s ordinary revenues and ordinary profit
decreased year on year as the same reasons as described in the consolidated
results.

Gross operating profit decreased 8.2% year on year, to ¥10.0 billion.
Net operating profit decreased 50.0% year on year, to ¥1.6 billion.
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We break down gross operating profit on a managerial accounting basis to
facilitate an understanding of operational sources of revenue and profits.

(Left-hand table)
Net interest income increased 5.8% year on year, to ¥9.7 billion, led by the
growing balance of mortgage loans in the low interest rates environment.

Net fees and commissions decreased ¥0.9 billion year on year, to negative ¥0.2
billion, due to lower sales on foreign currencies and investment trusts and higher
fees on guarantee commission.

Consequently, gross operating profit on a core profit basis decreased 4.2% year
on year, to ¥9.4 billion. Net operating profit on a core profit basis also decreased
52.2% year on yeatr, to ¥1.0 billion.

(Right-hand graph)

The yield on investment for FY16.1H was 1.19%.

The yield on financing for FY16.1H was 0.26%.
Consequently, interest spread for FY16.1H was 0.93%.
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(Left-hand graph)

As of September 30, 2016, deposits (the sum of Japanese yen and foreign
currency deposits) amounted to ¥1,989.6 billion, up ¥66.1 billion from March 31,
2016.

Of which, yen deposit balance amounted to ¥1,649.7 billion, up ¥61.7 billion from
March 31, 2016, due to an increase in yen time deposit balance.

The yen-denominated balance of foreign currency deposits amounted to
¥339.9 billion, up ¥4.3 billion from March 31, 2016, even after the negative
impact of exchange rates led by yen appreciation.

(Right-hand graph)
Loan balance as of September 30, 2016 expanded to ¥1,460.6 billion, up ¥116.5
billion from March 31, 2016, due to the growing balance of mortgage loans.
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(Left-hand graph)

As of September 30, 2016, the balance of securities amounted to ¥591.0 billion,
down ¥29.9 billion from March 31, 2016. Sony Bank continuously invests in highly

rated bonds.

(Right-hand graph)

As of September 30, 2016, Sony Bank’s non-consolidated capital adequacy ratio
(domestic criteria) was 9.57%, down 0.32 percentage point from March 31, 2016.
Sony bank has maintained a financial soundness.
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Forecast of consolidated financial results for FY 16 is unchan
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Forecast of consolidated financial results for FY16 is unchanged from the
forecast announced on April 28, 2016 since the first half results were in line with
our initial forecast.
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Sony Life's MCEV as of September 30, 2016
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Sony Life’s MCEV as of September 30, 2016 increased ¥152.9 billion from
June 30, 2016, to ¥1,229.3 billion due mainly to a rise in interest rates.

New business value for FY16.2Q(3M) was ¥5.0 billion.

New business margin was up 1.6 percentage points from FY16.1Q(3M), due
mainly to a rise in interest rates and a change in product mix along with the sales
suspension of some saving-type products.




Sony Life’s ESR as of September 30, 2016 " mfﬂ"ﬂ'”
e Eaa)
{Billcrs of yan) 16.3.31 16.6.30 16.9.30
Insurance risk® 989.3 1,227 6 1,042.7
Market-related risk 3242 295.0 3416
Of which, inferest rate risk™ 255.2 218.0 264.1
Operational risk 34 3.5 3.3
Counter party risk 20 2.2 1.9
Variance effect (374.4) (414.5) (394.5)
The risk amount based on economic value 9724 1,141.8 1,023.0
(* ) Rigk amoont exclyding the vanance aMect within Life module ard Health module
(") Risk ampunt @xchuding e vanancs sRech wilhn marksi-relabed nak
{Billans of yen) 16.3.31 16.6.30 16.9.30
MCEV + Frictional costs 1.366.5 1,085.5 1,266.2
ESR 141% 95% 124%
Pl‘lﬂlr:l sk St hased on economs vk efers 1o T Wbl emount of Sony Liles ks compreferidely anamed by 8 madost cormiilen sgoroach.
AN BLTEnOR Pk Bnd) marked elaed na
2 The gobasncy Nk SOl on an schno=eg vl ks i Caldeaied of YaR {3 5] over ong yedr 55 Basd on M irbeinal ool wiich s 8 emilar
bt mcdified model based on e EU Sobwency || standand mathod
3 ESRA={MACEY + Fricional comin] | sl amoor Baded o soonsmas vl
% EER g of Septembsss 30, DS was op 29pE froam June 30, T0NE des muinly 10 8 riss in isnest rates.
# Soay Lile will continue 18 improve ESR levels by laling mire B wahu g reindnreing it sales capabilties mowell s 1
prodiahility,

Sony Financial Holdings Inc.  All Rights Resenved

The risk amount based on economic value as of September 30, 2016 amounted
to ¥1,023.0 billion, down ¥118.8 billion from June 30, 2016, due mainly to a
decrease in insurance risk reflecting a rise in interest rates.

ESR as of September 30, 2016 was 124%, up 29 percentage points from June 30,
2016.

Going forward, Sony Life will continue to improve ESR levels by accumulating
new business value through reinforcing its sales capabilities as well as ensuring
profitability.
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AEGON Sony Life Insurance
Launch of sales: December 1, 2009
Commen stock: ¥14 billion . AEGON Sony Life

Equity ownarship: Sony Lfa insurance Co Lid 50%. AEGON international B.V. 50%

Marketing products: Individual Varabile Annuilies

Sales Channels: Lifeplanner sales employees and pariner Banks (20°) “As of Now. 14 3018

SA Reinsutance Lid

Establshed: October 28, 2000

Commaon siock: ¥13.4 billion

Equity ownership: Sony Lile insurance Co., Lid. 50%, AEGON international BV, 50%

Business: Reinsurancea business
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Sony Bank's Mortgage Loans threugh Sony Life
BSony Life accounts for 20% of the balance of morgage loans as of September 30, 2018

Saony Life accouwnts for 18% of the amount of new mortgage loans for FY16.1H
*Bony Lite staried Fandbng banking agency business in January 2008 '

“» Sony Life 0 “» Sony Bank

Sony Assurance’s Aulo Insurance Sold by Sony Life
W Sony Life accounts for approx. 4% of new automobde pobicies for FY16.1H
*Bouy Like aaried handing sulcmobis Nay 2001 !
' g Fsutance in %Sm}r Life 0 4> Sony Assurance

his Resened
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<Highlights on and after FY16.20Q>

2016-07-01

2016-07-04

2016-08-08

2016-10-01

2016-10-03

2016-10-25

2016-10-31

2016-11-07

Sony Life opaned a represantatve office in Singapone
SFH and Sony Lite relocated their headguarters io Chiyoda-ku, Tokyo

SFH announced the detarmination of the final terms of the issuance of stock acquisition rights as stock-type
compensation stock option

Sony Life commenced sale of new product: “Non-participating Group Wedfare Term Life Insurance”
Sony Life adopled paperless insurance procedures for is policyholders

Sﬁ:ﬂp Life agreed 1o acquire an entity stake in ClearView Wealth Limited (Australia) and announced business
allianca

Sony Bank began offering U S, doltar-denominated active funds on invesimeant trusts

Sony Bank began expanding foreign currency setihement services for Sony Bank WALLET users
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Fair Value Information on Securities
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Sony Life's Interest Income and Dividends (Details)

&

{Millions of yen)
FY15.1H FY16.1H Change

Cash and deposits 0 0 + 177.5%
Japanese government 55,33.5- 59,830 B
and corporate bonds
Japanese stocks 263 260 (1.3%)
Foreign securities 3,982 3,51 2. (11.8%)
Other securities 1,041 k3| { QT.G%I
Loans 3,056 3471 +3.8%
Real estate .5.. 1.55. . 5.4315 + 5.3%
Others 33| 53 + 60.0%
Total 69,846 | 72,291 +3.5%
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Quarterly Trend on New Policy Amount
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Quarterly Trend on Annualized Premiums from New Policies
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Operating Performance : AEGON Sony Life Insurance > mﬁ;ﬂm

*AEGON Sony Life Insurance solis indnidual variable anrusies

Number and Amount of New Policies
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Method of Measuring Risk Amount
Based on Economic Value (1)

5 iy

= Market-related Risk-
Lite (Reference) EU Solvency || Implementing
Bony. L Measures (Delegated Regulation)
Percentage increases or decreases differ for each Different percentage changes in interest rales are

Inerest rate risk

currency and tarm
As for measuring interest rate sk in Japaness yen

introduced principal component analysis, whene yield
curve changes are disaggregated into thres
components, parabel shift, twisl and butierfly, and the
yiald curve s shocked by each component

(Example)
For Yen 30-year, 33% decrease (parabal shift)
26% decrease (havst), 8% decrease [butterfly)

st for sach term, (rom one year fo 20 yeans,

Far tesrs longer than 20 yeans and through 50
years, percentage changes ore sel using lingar
Inlmrpolation, with negatve 25% as the percentage
change for 20 years and negative 20% as the
percentage change for B0 years

Equity risk Listed equiies 45%., Other sacurilies TO% Global 30%. Oihers 4%

Real estate risk Actual resl estate  25% Same as on the left
Credi risk = (market value) x (risk coetficent for each Credd risk = (market value) x (risk coefficient for
crdil rating) x duration each credit rating and duration)

oo (Example)

Credit risk MNaote thal durations have caps and fioo, depend
on crit . "™ | Rating A: Duration (Dur); 510 years
(Exampla} Risk coafficient=7 0% + 0.T% x (Dur=5)
Ratng A Risk cosficient (1 4%), cap (23), feoe (1)

Currancy risk 5% downside fluctuaton 25% downside fuctuation

Hoten

1. Prisigal duvra &s of Septembes 50, 37016
I Eymmmeiic Bl (an aduaimrent of £ b0% of the seerage vikes of e Biock pooe e daring & Seleed Dariod in T padl) it appisd




Method of Measuring Risk Amount
Based on Economic Value (2)

&

= Insurance Risk-
{Referanca) EU Solvency Il Implementing
SoyLée Measuwres (Delegaied Regulation)
Mortality risk Moriality rate increases by 15% for each year elapsed | Same as on the left
Longevily nsk | Mortality rale decreases by 20% for each year Same as on the lefl
elapsed
Lapse risk Tha largesi amound of thess, < The largest amaownt of thesa;
‘Lapse rale increases by 50% for each year alapsed | - Increases by 50% in the assumed rates of
- Lapse rate decreases by 50% for each year elapsed | MPsation for Life module, 50% for Health module
- 30% of policies on which surrender value is in ‘Decreases by 50% in the assumead rates of
excess of best estimate liabdity are immediately lapsation for Life module, 50% for Heatth module
sarrandensd = 4% of policies (TD% for group annudies, elc. ) on
which surmender value is in excess of best
estimate liability are immediately surrendered
Expensa risk | Operating expenses increase by 10% for each year | Same as on the left
elapsed
Rate of inflation rises by 1%
Disability nsk | Raie of occurrence increases by 35% in the first fiscal | Rate of occummence ncreases by 35% i the first
year, rising by 25% for each year thereafter fiscal year, rising by 25% for each year thereafter.
Recovery rate decreases by 20%
[
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Trend on JGB Yields (Par rate) -l' mi;mad
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Trend on Risk-free Rate (Japanese yen/ Par rate) -l" m_mm
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“Far above risk-Inss rate, we &mploy the Smith-Vilson method for extrapokaon o that the B0-year forward rate will coverage on the UFR (3.5%)
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