& Sony Financial
& Holgings

Presentation Material

Consolidated Financial Results
for the Three Months Ended June 30, 2016
and
Sony Life’s MCEV as of June 30, 2016

Sony Financial Holdings Inc.
August 10, 2016

il Holdings Inc. Al Righls Resernved




Content O yoancal

= Consolidated Operating Results for the Three Months Ended June 30, 2016 P.3

= Forecast of Consolidated Financial Results for the Year Ending March 31, 2017 P.28

= Sony Life's MCEV and ESR as of June 30, 2016 P.30
= Appendix P.38
Disclaimers:

Thas p bateon miatorial ifs o wneg the cumant plars, expectations, sirabegies. and beleds of the Sony Financial Group. Any

SANlBFTnts contiard Mensin hat are nol sloncal [acts ane formard-locking siatemants o pro fomas infamation. Fanard-looking stalemants may'
inthade—bot ané not Emited to—words such s “beleve,” "anticipate,” ‘plan.” “siralegy,” "exped,” *sssume.” “forecasi” “predict.” ‘propose,” “intend” and
“possibdity” that describe futune operating acthvities. business periormance, evenis or condBons. Forward-looking statemards, whather spoken or
wrlan, may S0 De mouded in ol materiai released o e public. These lorsed-looking stalemerts and pro forma infodmabon are based on
assumptions, decisaons and judgments made by Me managemant of Samy Financial Group companies. and ae based on information that (s cunmently
available bo them. As sisch, thery ane subliect o varnous rsks and uncestainties, and actual business results may vary substanbaity from the forecasis
exprassed of impled in forward-locking stalements. Consequanty, iNVesion ane cautionsd not to place undue reksnce on fomwand-iooking slatemants.
Sony Financial Geoup companies are under no obligation |o revise Rorard-locking statemends or pio forma infoemation in ligh of new mnformation. fuure
wvanis o other indings. The information contained in this presentaton does not constitude of form pard of any offer for sale or subsonpson of o
sabcilatan or invilahon of My offer io buy or subscnbs io any securibes. ror anall i or arvy par of i e (he Dasis of oF De relind On in ConmeCion wilh
any contract of commitmend whalsosver in Japan of abroad

*Linkeia cihervise indested n Tass matersain hgore leas han the indcaied ol have been Srutcaind, wihils viod 50 parcenisgs charge Rive been rousded
Also, @ =" s used whene percentage charges esceed 1.000% and m cases whane one of both companisons ane negatve
* "Lileplanne” is & megisiened iraciemark of Sony Lile

Content




& Sony Financial
& Holdings

Consolidated Operating Results for
the Three Months Ended June 30, 2016
(FY16.1Q)

Sony Financial Holdings Inc.  All Righls Reserved




Highlights of Consolidated Operating Performance

for FY16.1Q (1)
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Consolidated ordinary revenues decreased 8.6% year on year, to ¥326.6 billion.

This is because ordinary revenues from the life insurance business decreased,

while ordinary revenues from the non-life insurance business increased.
Ordinary revenues from the banking business were essentially flat year on year.

Consolidated ordinary profit increased 34.6% year on year, to ¥25.5 billion.

By business segment, ordinary profit from the life insurance and the non-life
Insurance businesses increased, whereas ordinary profit from the banking

business decreased.

Profit attributable to owners of the parent was up 37.6% year on year,
to ¥17.6 billion due to the increase in ordinary profit.




Highlights of Consolidated Operating Performance it
for FY16.1Q (2) @ i

= Life Insurance Business: Policy amount in force increased steadily during FY16.10. However, ordinary
revenues decreased compared with FY15.10 due to a decrease in insurance pramium revenues led by a
decline in sales of singke premium preducts and a deterioration in investment performance in the separate
account reflacting the worsened financial market conditions. Ordinary profit increased year on year due fo
a significant decline in provision of policy reserves for minimum guearantees for variable life insurance
owing to a lower acquisition of new policies and a decrease in insurance claim paymenis.

= Non-life Insurance Business: Ordinary revenues and ordinary profit expanded year on year, owing to an
increase in net premiums written primarily for mainstay automobile insurance and an increase in gains on
sale of securities

s Bapking Business: Ordinary revenues were essenfially flal year on year. Interest income on loans
increased in line with a favorably growing balance of mortgage loans, whereas interest income and
dividends on securities decreased. Ordinary profit decreased significantly year on year, due lo an increase
in operating expenses, mainly in advertising expenses for card loan business.

= Consolidated ordinary revenues decreased B.6% year on year, to ¥326.6 billion. Ordinary revenues from
the life insurance business decreased, while ordinary revenues from the non-life insurance business
increased. Ordinary revenues from the banking business were essentially flat year on year. Consolidated
ordinary profit increased 34,6% year on year, (o ¥25.5 billion, By business segment, ardinary profit from
the life insurance and the non-life insurance businesses increased, whereas ordinary profit from the
banking business decreased. Profit attributable to owners of the parent was up 37.6% year on year, to
¥17.6 billion due to the increase in ordinary profil.
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Highlights of Operating Performance:

Sony Life (Non-consolidated)
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Sony Life’s ordinary revenues decreased 9.8% year on year, to ¥292.0 billion.
This was due to a decrease in insurance premium revenues led by a decline in

sales of single premium products and a deterioration in investment performance in
the separate account reflecting the worsened financial market conditions, although

policy amount in force increased steadily during FY16.1Q.

Ordinary profit increased 54.4% year on year, to ¥23.3 billion, due to a significant

decline in provision of policy reserves for minimum guarantees for variable life

insurance owing to a lower acquisition of new policies and a decrease in insurance

claim payments.

Net income increased 62.6% year on year, to ¥16.6 billion.
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(Left-hand graph)

New policy amount for the total of individual life insurance and individual annuities
decreased 4.9% year on year, to ¥1.26 trillion. This increase was because of
lower sales of variable life insurance despite higher sales of U.S. dollar-
denominated insurance.

The number of new policies decreased 15.1% year on year, to 149 thousand
policies.

(Right-hand graph)

Annualized premiums from new policies decreased 8.2% year on year,

to ¥20.5 billion, due to lower sales of variable life insurance and educational
endowment insurance despite favorable sales of term life insurance and U.S.
dollar-denominated insurance.

Of which, the figure for the third-sector products was up 5.9% year on year,
to ¥4.1 billion.
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These graphs show Sony Life’s product portfolio of annualized premiums from
new policies by product.

(Right-hand graph)
Sony Life has been strengthening sales of U.S. dollar-denominated whole life
insurance and term life insurance under the low interest rate environment.

In FY16.1Q, U.S. dollar-denominated whole life insurance accounts for 5% and
protection-type products including term life insurance accounts for 44% on total
product portfolio, showing a change in product portfolio.
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Sony Life’s policy amount in force which reflects new policy amount and lapse
and surrender amount, is shown here.

(Left-hand graph)

Policy amount in force for the total of individual life insurance and individual
annuities increased 4.9% year on year, to ¥43.6 trillion. The number of policies in
force increased 5.1% year on year, to 7.13 million polices.

(Right-hand graph)

Annualized premiums from insurance in force increased 5.8% year on year, to
¥790.8 billion. Of which, the figure for third-sector products was up 4.2% year on
year, to ¥182.2 billion.
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The lapse and surrender rate decreased 0.10 percentage points year on year,
to 1.11%.
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(Left-hand graph)

Income from insurance premiums decreased 5.3% year on year, to ¥241.1 billion
led by a decline in sales of single premium products such as variable annuities,
variable life insurance and Single Premium Payment Whole Life Insurance
(Non-natification type).

(Right-hand graph)

Investment assets increased due to business expansion. However, the
impact on earnings growth of the allotment of gains on the IPO of private
equity fund in FY15.1Q was absent, which holds the rise in interest income

and dividends to 1.7% year on year, to ¥35.9 billion.
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(Left-hand graph)

Core profit rose 5.4% year on year, to ¥14.0 billion due to a decrease in
insurance claim payments, despite a fall in the positive spread and an
increase in the provision of policy reserves for minimum guarantees

for variable life insurance due to a worsening market.

(Right-hand graph)

Ordinary profit increased 54.4% year on year, to ¥23.3 billion.

Changes in the provision of policy reserves for minimum guarantees for
variable life insurance accompanying market fluctuations were offset by gains
or losses on hedges, which are included in capital gains and losses.

The total of gains or losses on hedges and gains or losses related to policy
reserves for minimum guarantees for variable life insurance amounted to a
¥4.6 billion year-on-year improvement, as the provision of policy reserves
decreased due to the acquisition of new policies. This factor, plus a decline in
insurance claim payments, promoted an increase in ordinary profit.
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The number of Lifeplanner sales employees as of June 30, 2016, was 4,682,
up 70 from March 31, 2016 and up 330 from June 30, 2015.

The number of Lifeplanner sales employees steadily increased, reflecting
Sony Life’s initiatives to promote skilled personnel to office managers responsible
for recruiting new Lifeplanner sales employees.
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Here is a breakdown of Sony Life’s general account assets as of June 30, 2016,
compared with that as of March 31, 2016.

Sony Life had begun investing in ultralong-term Financial Investment and Loan
Program (FILP) agency bonds and corporate bonds under the negative interest
rate environment.
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As of June 30, 2016, Sony Life’s non-consolidated solvency margin ratio was
2,831.3%, up 108.5 percentage points from March 31, 2016, remaining at a high
level.
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Sony Assurance’s ordinary revenues increased 5.2% year on yeatr,
to ¥26.0 billion, owing to an increase in net premiums written primarily for
mainstay automobile insurance and an increase in gains on sale of securities.

Ordinary profit increased 35.0% year on year, to ¥2.8 billion.
Net income increased 37.8% year on year, to ¥2.0 billion.
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Sony Assurance's Underwriting Performance
by Type of Policy
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(Left-hand graph)

The number of policies in force for the total of automobile insurance and medical
and cancer insurance increased 4.7% year on yeatr, to 1.81 million policies.

Net premiums written increased 2.8% year on year, to ¥25.0 billion, due to a
stable sale of automobile insurance.

(Right-hand graph)
Ordinary profit increased year on year as described before.

Adjusted ordinary profit is an profit indicator on a managerial accounting basis.
The figure is calculated by adjusting the amount of provision(reversal) for
catastrophe reserve to ordinary profit.

Adjusted ordinary profit was ¥3.6 billion.




Operating Performance:

% iy
Sony Assurance (2) »
Earned/incurred (E.l) Loss Ratio + (Reference) Combined Ratio
Net Expense Ratio (Met Loss Ratio+ Met Expense Ratio)
OE | lcss rabe O Mel esperds rabo 0] Met loss rabio [0 Net oxpense rabio
%) ] %) :
100 H 100 :
' g4 | 85.2 i
il = : 84.3 BB
i B4 A ting i T8 i I“’”I
ED ] 80 . — S TR
H 0 5t -
: s
B : &0 H
: | X - i 1
l | - E ﬂ' +fl Apd o | | 28 | E P F —‘ld.'.
: L )
40 0 i
N | H 2¢ | H N H
o i o H

Fyu FY15 : FYi4.10 FY1510 F¥18.10 Frid FYi% : Fid o F¥1510 FY#8.10

Sichay Fizion

:n' e I.: = [het lnaaen pasd « r"’_"i"‘::‘ resen \or putianding Fhai beun et @ (b ioAnee faal & LOUE SORASTMNT Bpenasy | | (eI weinen
aet v Lty aedntmreend wageninen | Faroes preeam m o : e ik e
FEarihquake PREEncs 5 compLsny Eiemobie kaldly sEuEnce me skl Fiet mapbriied 100 @ Expriaart felatend 10 nderaTieng | W pramarna meie

i P berew Lot |

Sony Financial Holdings Inc. All Rights Reserved

(Left-hand graph)

The Earned/Incurred (E.l.) loss ratio was up 0.6 percentage points year on year,
to 59.0%. This is because Sony Assurance recorded the reversal of reserve for
outstanding losses in FY15.1Q.

The car accident ratio remained at low levels in FY16.1Q.

The net expense ratio declined 0.1 percentage points year on year, to 26.2%,
due to a proper control on overall operating expenses.

Consequently, the sum of the E.I. loss ratio and the net expense ratio was up
0.5 percentage points year on year, to 85.2%.

(Right-hand graph)
The net loss ratio was up 0.7 percentage points year on year, to 54.1%.

This is different from the E.I. loss ratio, which reflects an increase or a decrease
in provision for reserve for outstanding losses.

The combined ratio (the sum of the net loss ratio and the net expense ratio) was
up 0.7 percentage points year on year, to 80.3%.
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As of June 30, 2016, Sony Assurance’s non-consolidated solvency margin ratio
was 732.9%, up 39.4 percentage points from March 31, 2016, showing that
Sony Assurance has maintained a financial soundness.




Highlights of Operating Performance:

& Financial
. " y
Sony Bank (Consolidated/Non-consolidated) 4
O Cansclidated cisnary Fewnms «Consolidateds
O Consclidated crdir edil
g3 by I 9.2 I (Blons of yany | FY15.10 | FYi8.1Q Change
[ L= d ordinary - | 8.2 "R )] i1.3%)
Consolidated ordinary profia 18 o7 (13 (58 5%}
Prof stivibuiable 1o owsens of ths pareni 1.2 0.5 07 | (59.5%)
<Hon-consolidated>
[ BN of yen) Fr1510 | Friéia Change
Cirdinary reyanses ad a4 0.2 2T%)
Gross operaiing profit 53 50 oL EE%)
" Met mienes! noome a9 41 01 +4.1%
Fri51Q F¥16.10
e , R (Do of yen| Mt less snd commesssons o0 (VRN o013 -
i Consolidated > I Hiet ofhe operating icome 1.3 10 | oY | Eae
| eOnSnnry revenuss wans stsanuaily s e on yas imema
i wcorTe G ke ncraased in 5 with @ kvorably giowiig - | Goneral and administrative expensoes R E. a2 0T | +E%
bakance of mongage ioans, whsnsss misnest incoms and -
Arevierati Or sEruiley Seraadend Crodruiy o dec e Hl operating profit 18 or e | (38T%)
migrificanty year on yEa, dus b BN TCIEE in operaiing i
FapnaE :nm,nmrvt@naummwn Ordinary profit 18 o (1) | 081.5%)
H e
b eion - . | Watincoms 12 0.4 LT} | BOTR)
| Boih gro openlig prof end rel opeielng prof decessed
| A On pedr [ Change from
“plarl mtmresl ncome incressed due 10 BN NceesE I nleies {Bdkons o yeng | 18-3.31 | 16.6.30 16.3.31
mcoeme on loara. although inlsrest income and dhadends o :
T M Het assels T4 758 an| xm
Ml et mnd commssions decremsed dus mamiy io hgher H
P O il B (TR Pl unrmakied gas on a1 14 02 7%
il ofFer Dperabng imcome decraased due i kower gana on other necurites. rat of faxes . 21 o
inegn Exchanpe Tarsackons i
Ak — e | Total assots 21265 | 2,107 [41-E ] {0.8%)

All Raghts Resarved

Sony Bank’s consolidated ordinary revenues decreased 1.3% year on year,
to ¥9.2 billion. This is because interest income on loans increased in line with
a favorably growing balance of mortgage loans, whereas interest income and
dividends on securities decreased.

Consolidated ordinary profit decreased 58.6% year on year, to ¥0.7 billion.
This is due to an increase in up-front expenses incurred by investment on
measures to expand the customer base mainly on advertising expenses
related to card loans.

Moreover, the balance of card loans steadily expanded.

On a non-consolidated basis, Sony Bank’s ordinary revenues and ordinary
profit decreased year on year as the same reasons as in the consolidated
results.
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We break down gross operating profit on a managerial accounting basis to
facilitate an understanding of operational sources of revenue and profits.

(Left-hand table)

Net interest income increased 5.2% year on year, to ¥4.7 billion, led by the
growing balance of mortgage loans.

Net fees and commissions decreased ¥0.3 billion year on year. This is due to
lower gains on foreign exchange transactions compared with active transactions
in FY15.1Q, in addition to an increase in fees on guarantee commission.

Consequently, gross operating profit on a core profit basis decreased 1.9% year
on year, to ¥4.7 billion. Net operating profit on a core profit basis also decreased
64.4% year on year, to ¥0.4 billion, owing to an increase in up-front investment
expenses to enact measures aimed at expanding the customer base.

( Right-hand graph)

The yield on investment for FY16.1Q was 1.19%, reflecting higher yield on
investment into foreign currency-based assets.

The yield on financing for FY16.1Q was 0.27%.
Consequently, interest spread for FY16.1Q was 0.92%.
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(Left-hand graph)

As of June 30, 2016, deposits (the sum of Japanese yen and foreign currency
deposits) amounted to ¥1,908.1 billion, down ¥15.3 billion from March 31, 2016.
Of which, yen deposit balance amounted to ¥1,580.6 billion, down ¥7.3 billion
from March 31, 2016, due to a decrease in yen time deposit balance, partially
offset by an increase in yen ordinary deposit balance.

The yen-denominated balance of foreign currency deposits amounted to

¥327.4 billion, down ¥8.0 billion from March 31, 2016, due to yen appreciation
despite higher foreign currency purchases.

(Right-hand graph)
Loan balance as of June 30, 2016 expanded to ¥1,395.6 billion, up ¥51.4 billion
from March 31, 2016, reflecting higher demand of refinancing mortgage loans.
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(Left-hand graph)

As of June 30, 2016, the balance of securities amounted to ¥583.2 billion,
down ¥37.7 billion from March 31, 2016. Sony Bank continuously invests in
highly rated bonds.

(Right-hand graph)
As of June 30, 2016, Sony Bank’s non-consolidated capital adequacy ratio

(domestic criteria) was almost flat year on year, at 9.90%, maintaining financial
soundness.
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Forecast of Consolidated Financial Results for FY16

> mr;mial

Forecast of consolidated financial results for FY16 |s unchanged from the forecast announced on April 28, 2016

ey podicies,
WHon-tils irsurance business

W Banking
Tha introdwction of

abmed at
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FYi% A Ciua FY1610 Progress rabe
(Billons of yen) (Actual) {Forecast) el (3N Actisal) pi
Consolidated ordinary revenues 13620 1,480.0 +6. 5% 266 72 E%
Life surance Bysness 1230.2 1,309.8 +H 5% -1 2.3%
Hon-e insurance business B9 101.6 4 B, W0 25 6%
Banking busress 379 7.8 10.1%} g2 24.4%
Consolidated ordinary profit . o 10-1%) %5 3E.5%
Life nsurance business 802 BLE +3.5% 20 35.2%
Non-tta insurince business 46 44 (6. 0% iB 65 1%
Banking business 59 o (E4.8%) or 2%
Prafit attributable to owners of the parent 433 480 +5 1% 176 38.4%
ESegant infanmurtion far drcinary it nciraas prors
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In FY16.10, ordinary revanues waere balow our initial expectations because of & docline in insurancs premium revenoes, but
ordinary profit excesded our initial expectations. This situation was due 1o valuation gains on hedges on securities, lowaer insurance claim
paymants and a decroase in the proviskon of policy reserves for mindmum guarantees for variable life insurance owing 1o the acquisition of

‘We maintain cur forecast for the full year, taking into consideration such factors as the market environment from the second quartar
oawward and trends in inswrance claim payments.

Cirdiinary revonues were essentially in line with our eapectations in FY 16,10 Ondinary profit outpaced our inftial expectations, dus
1o factors inclixling higher gains on sale of securilkes. We maintain our forecast for the full year.
Business

rates affected earnings in FY16.10. Also, we incurmed up-front invesiment expenses to enact
base over the mediem term. Taking into account our progress on this front. performance was
essantially in e with sxpectations, and we maintain our forecast lor the full year,

y Financial Holdings

Forecast of consolidated financial results for FY16 is unchanged from the
forecast announced on April 28, 2016.




Sony Life’'s MCEV and ESR
as of June 30, 2016
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Sony Life Adopts UFR for MCEV and ESR s g

Taking the points described below into consideration, from FY16, Sony Life has changed to
the method of using ultimate forward rates (UFR) as its extrapolation method for ultralong-
term interest rates to obtain the risk-free rate used in calculating MCEV and ESR.

#'When evaluating ESR, which indicates capital sufficiency, we consider it appropriate to
reflect the status of deliberations on international capital regulations. However, as no
evaluation method is established at present, taking market consistency into account we
have set the start of extrapolation beyond the 40th year.

#'We judge it desirable at present to maintain consistency with MCEV and ESR, an important
indicator for the company. We have taken into consideration the compliance with MCEV
Principles (ensuring consistency in asset and liability valuations by using reliable market
data to determine interest rates up to the 40th year) and such factors as the disclosure
status of European and Japanese life insurers.

Mote: For interest rates up to the 40th year, we use rates on Japanesa govermment bonds, which can be obiained in the
market. For inferest rates bayond the 40th year, we employ the Smith-Wilson mathod (in the past we conducied
extrapolation using a fixed d0th-year forward rate) for extrapolabion so that the G0-year forward rate will converge on
the UFR {3.5%). As a result, whargas the 40-year inlenes] rale as of March 31, 2016, is 0.63%, based on market
daia, and 80- and BD-year rates ane 1.23% and 1.47%, for which markit data is nol avadable. Please refer o the
appendix page 51 for details

In line with this change, we disclose revalued key indicators as of March 31, 2016.

Sony Financial Holdings Inc.  All Righls Reserved

From FY16, Sony Life has changed to the method of using ultimate forward rates (UFR)
as its extrapolation method for ultralong-term interest rates to obtain the risk-free rate
used in calculating MCEV and ESR.

The reasons for this change are as follows.

When evaluating ESR, which indicates capital sufficiency, we consider it appropriate to
reflect the status of deliberations on international capital regulations. However, as no
evaluation method is established at present, taking market consistency into account we
have set the start of extrapolation beyond the 40th year.

Also, we judge it desirable at present to maintain consistency with MCEV and ESR,

an important indicator for the company. We have taken into consideration the compliance
with MCEYV Principles and such factors as the disclosure status of European and
Japanese life insurers.

For interest rates up to the 40th year, we use rates on Japanese government bonds,
which can be obtained in the market. For interest rates beyond the 40th year, we use
extrapolation in which the 60-year forward rate converges on the UFR (3.5%).

As a result, whereas the 40-year interest rate as of March 31, 2016, is 0.63%, based on
market data, the 60- and 80-year rates are 1.23% and 1.47%, for which market data is
not available. Please refer to the appendix page for details.

In line with this change, we disclose revalued key indicators as of March 31, 2016.




Sony Life's MCEV as March 31, 2016 (after restated) s g
16.3.31 16.3.31
(Bilions of yan) {before restated) (after restated)
MCEV 1,083.7 1,330
Adjusted net worth 20744 20744
Value of existing business {1.010.7) (744.4)
FY15.40Q (3M) FY15.4Q (3M)
{Bifiorss of yen) {before restated) (after restated)
New business value | (1.7) 3.9
'New business margin | (0.5%) 1.2%

“Plaads ieler 1o the appendix pags 47 lor details of sdusied rsl worth and value of Exaling bulinsss
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Sony Life’s MCEV as of March 31, 2016 (after restated) was ¥1,330.1 billion.

Please refer to the appendix page for details of adjusted net worth and value of
existing business.

For FY15.4Q (3M), the new business value was ¥3.9 billion, and the new business
margin was 1.2%.




Sony Life's ESR as of March 31, 2016 (after restated)

" mmul

{aftes tax)
16.3.31 16.3.31
[Bdions of yen) {before restated) (after restated)
Insurance risk® 1,097 6 989.3
Market-related risk 256.3 324.2
Of which, interes! rate risk™ 183.6 255.2
Operational risk 34 3.4
Counter party risk 2.0 20
Variance effect {368.1) (374.4)
The risk amount based on economic value 1,019.2 9724
{* ) Risk amount sxchsdng the vanance effect within Life module and MHealsh module
{™*} Risk amount exciuding the vanance effect within market-retaied rigk
16.3.31 16.3.31
{Blionsctyen) | (hafore restated) | (after restated)
MCEV + Frictional costs*** 1,063.7 1,366.5
ESR 104% 141%

[ § The amount as of March 31, 2018 (befoe restatad) is ondy for MCEY

Sony Financial Holdings Inc

All Righls Reserved

The risk amount based on economic value as of March 31, 2016 (after restated)

amounted to ¥972.4 billion.

In addition to this change, Sony Life has changed ESR numerator to the total amount

of MCEV and frictional costs.
Consequently, Sony Life’s ESR as of March 31, 2016 (after restated) is 141%.




Sony Life's Interest Rate Sensitivities P Financial
as of March 31, 2016 (after restated) i
<Sensitivities of MCEV> {Bilions of yen)
Assumption 5 Change in Rate of
ump! Change in assumption MCEV oAt change
Base No Change 1,330.1 = ik
50bp decrease 1,170.4 (159.7) (12%)
Interest rates
50bp increase 1,398.7 686 5%
=Sensitivities of new business value> {Bilions of yen)
. Mew business | Changein Rate of
A i
meETReon &hangs inassomption value amount change
Base No Change 3.9 - =
50bp decrease (7.7} {11.5) (298%)
Interest rates
50bp increase 12.4 85 221%
Hates
1. Foof indiies! rdle sansfraly, we Rive shifed P vl curve By 5000 up o e year in which sotfepolabon Sommencsd and sxirapolaled
using the same UFR
2 Reg?m-nr_:mwn to MCEV, B adeption of UFR does nol aflect on the changes in adjusied net warth
3 The defnilsan of naw butass Tof nlerest robs senditivity & Bhal lor FY 1540 ()
Piease be aware that he definition of new business. differs frorn MCEW full repont disciosed on May 23, 2018
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Sony Life’s interest rate sensitivities as of March 31, 2016 (after restated) are
shown here, as they are largely affected by this change.

Regarding sensitivities to MCEV, changes in 50bp decrease is minus ¥159.7 billion
and negative 12%, while changes in 50bp increase is ¥68.6 billion and 5%.




Sony Life’'s MCEV as of June 30, 2016

“
g
i

{Bsitions of yen) 16.3.31 16.6.30 Change
MCEV 1.330.1 1.076.4 (253.7)
Adjusted nat worth 20744 26718 597 4
Value of existing business (T44.4) (1,595.5) (851.1)
FY15.40Q FY16.1Q
s ottt I e I =
New business value 39 (0.2)
. New business margin 1.2% :001'5]

Hoted
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# Roasons for changes in MCEV
*MCEV as of June 30, 2016 decreased W253.7 billion from March 31, 2016 due to a significant dechne n nlenes] rates in
Japanass yen

# Now business value [ new business margin
*From FY 18, Sony Life has changed to the calculation method of new business value and new business margin, The method
has been changed o ane of accumulating new business value from at the end of each quarier to the end of each month

+For FY16. 1Q(3M), the new business value was negative ¥0.2 bilion, and the new businass margin was negative 0.0%., down
1.2pt fram FY15.404{3M)

“Piaans neled 1o N Apeen pags 50 ke wend o JOE yekd
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Sony Life’s MCEV as of June 30, 2016 decreased ¥253.7 billion from March 31,
2016, to ¥1,076.4 billion due to a significant decline in interest rates in Japanese yen.

From FY16, Sony Life has changed to the calculation method of new business value
and new business margin.

The method has been changed to one of accumulating new business value from

at the end of each quarter to the end of each month.

For FY16.1Q (3M), new business value was negative ¥0.2 billion, and the new
business margin was negative 0.0%.

This was because of a significant decline in interest rates in Japanese yen,

which offset the improvement in profitability stemming from product revisions and
changes in the product portfolio for protection-type products.

By responding promptly with measure, Sony Life is working to improve
profitability to ensure steady growth in MCEV even under the low interest rate
environment.




Sony Life’s ESR as of June 30, 2016 »
{afer tax)
{Bilkons ol yan) 16.3.31 16.6.30
Insurance risk® 9893 1,227.6
Market-related risk 3242 295.0
Of which, interest rate sk 255.2 218.0
Operational risk 314 31.5
Counter party risk 2.0 2.2
Variance effect (3T4.4) (414.5)
The risk amount based on economic value G724 1,141.8
{* ) Bk amourd excluding B variance affed within Lie modules and Health moduls
{**) Risk amount exchuding the variance effiect within market-nolated rigk
{Billiona of yen) 16.3.31 16.6.30
MCEV + Frictional costs 1.366.5 1,085.5
ESR 141% 95%
Nales:
1. Thes fisk armounl Based o scontres valus iefers 1o e iial armnount of Sony Lite's fisks comprahenismsly
examined by a marked consisient approach, including insurance risk and market-related sk
2 Trer sOhvenCy Mok CRpital on Bn econamic value Dasis & caltrated o1 VaR (98 5) over one year and Dased on ihe
irennal el which 8 smilar but mocfed model based on the EL Solvercy ! standand mesthed
1 ESA=MCEV + Frictional costs / Risk amount based on economic value
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The risk amount based on economic value as of June 30, 2016 amounted to
¥1,141.8 billion, up ¥169.4 billion from March 31, 2016, owing to an increase in
insurance risk reflecting a significant decline in interest rates in Japanese yen.

ESR as of June 30, 2016 was 95%, down sharply from March 31, 2016,
due to a significant decline in interest rates in Japanese yen.




Responses to an Environment of Ultralow Interest Rates and P
Our Perspective on Soundness & Holdings

<Responses to an Environment of Ultralow Interest Rates>

» Product and sales strategies:

*  Woe discontinued sales of some saving-type products in May 2016.

« In October 2016, we plan to revise insurance premium rates on such products as
variable life insurance (whole life type), limited payment whole life insurance, living
benefit whole life insurance (living standard type) and living benefit insurance {whole life
type), and discontinue sales of interest rate-sensitive whole life insurance.

«  We will reinforce our ability to offer U.S. dollar-denominated insurance and term life
insurance.

»  Asset management policy:
* Based on an ALM perspective, we will continue to invest in assets that match our liability
characteristics, while at the same time working to diversify our investment methods.
*  We will expand our investment in ultralong-term FILP bonds and corporate bonds,
*  Although continuing to invest in ultralong-term bonds, we will not invest in products with
negative interest rates.

<Qur Perspective on Soundness>

~ ESR fell below 100% as of June 30, 2016, but the figure had recovered to around 110%" as of
July 31, 2016. As described above, we are working to revise our products and reinforce our
sales capabilities. We believe that current ESR levels will recover due to the accumulation of
new business value from the second half of FY16. Accordingly, at present we do not believe an

increase in capital is necessary.
"ESR as of July 31, 2016 & calculaied by using updsied inderest raies as of June 30, 3016, Based on ESR as of Jung 30, 2016

Sony Financial Holdings Inc.  All Righls Reserved

In May 2016, we discontinued sales of some savings-type products. In October
2016, we also plan to revise insurance premium rates on variable life insurance
(whole life type) and other whole life insurance, and discontinue sales of interest
rate-sensitive whole life insurance.

In addition, we will continue to reinforce our ability to offer U.S. dollar-
denominated insurance and term life insurance, in an effort to steadily improve
profitability.

ESR fell below 100% as of June 30, 2016.

However, by revising our products and reinforcing our sales capabilities,

we expect to accumulate new business value from the second half of FY16.
As a result, we believe that current ESR levels will recover. Accordingly, at
present we do not believe an increase in capital is necessary.
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Recent Topics 1 @ e

AEGON Sony Life Insurance
Launch of sales: December 1, 2009
Commen stock: ¥14 billion . AEGON Sony Life

Equity ownarship: Sony Lfa insurance Co Lid 50%. AEGON international B.V. 50%

Marketing products: Individual Varabile Annuilies

Sales Channels: Lifeplanner sales employees and partner Banks (25°) *as of Aug 10 2008

SA Reinsutance Lid

Establshed: October 28, 2000

Commaon siock: ¥13.4 billion

Equity ownership: Sony Lile insurance Co., Lid. 50%, AEGON international BV, 50%

Business: Reinsurancea business

SAECKIN Serry 1 she i Sred SA Finnsasnren atn ey mafhod S0 et it d Iy Biewrry Lk il AECUON G

Sony Bank's Mortgage Loans threugh Sony Life
W Sony Life accounts for 20% of the balance of morgage loans as of Jun. 30, 2016

Sony Life accounts for 17% of the amount of new mortgage loans for FY16.10
*Bony Lite staried Fandbng banking agency business in January 2008 '

“» Sony Life 0 “» Sony Bank

Sony Assurance’s Aulo Insurance Sold by Sony Life
B Sony Life accounts for approx. 4% of new automobde pobicies for FY16.10
*Bouy Like aaried handing sulcmobis Nay 2001 !
' g Fsutance in %Sm}r Life 0 4> Sony Assurance

his Resened




Recent Topics 2 ® e

<Highlights on and after FY16.10>

2016-04-01
2016-04-01
2016-04-07

20116-05-02
2016-05-12
2016-05-18
2016-05-19

2016-06-23
2018-07-01
2016-07-04

Sony Life opened s new sales office in Akita and Yamaguchi prefectune

Sony Lilecare Group openad its firsl nenwly buill nursing care home “SOMARE Soshigaya-Okura® in Tokyo
Sony Bank began offering “Sony Bank WALLET App " for smart-phone users
Sony Life commenced sale of a new product: “Level Premium Plan Term Life Insurance with Reduced

Surrender Value (Disability'Mursing Cans Typa)® and “Level Praméum Plan Term Life Insurance with No
Surrender Value (DisabilityMursing Cane Typa)®

Sony Lifecare Group announced an opening of the sacond SONARE newly budl nursing care home in
Saitama prefecture ll:ln Spring 2007

Sony Life closed a representative office in Taipei

Sany Lile announced io begin new sedvices for corporale palicyholders to suppor their health, managemant
and amployea weifare

SFH changed its Preaident, Representative Director
Sony Lile opened a representative office in Singapore

S5FH and Sony Life relocated their headguarters to Chiyoda-ku, Tokyo




Sony Life: Fair Value Information on Securities - —_—
(General Account Assets) » m&““

Fair Value Information on Securities

Fair value information on securities with market value (except trading-purpose securities) fmany of yen
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Sony Life's Interest Income and Dividends (Details)

" mmul

(Millians af yen)
FY15.10Q FY16.1Q Change

Cash and deposits 0 0]  (s41%) |
and corporets bonds il gilel 7
Japanese stocks 78 62 (20.4%)
Foreign securities 2,334 1,608 (27.2%)
Dthe; securities 1,036 25 (97.6%)
Loans 1,512 1,572 + 39%_
ﬁeé[ estate 2..5?13 2:?03 + 5.2%
Others 18 | i +25.7%
Total 35,363 | 35,948 +1.7%

Sony Financial Holdings Inc

All Righls Reserved




Financial
Sony Life’s Quarterly Trend on New Policy Amount % mﬂ‘

Quarterly Trend on New Policy Amount

(Bellions of yen)

14916

1.437.4
13242 42007

T50

b o .

FY14.10 FY1420 FY1430 FY144Q FY1510 FY15.2Q F¥15.3Q FY15.40Q FY16.1Q

gs Inc. All Rights Reserved




Sony Life’s Quarterly Trend on % w|
Annualized Premiums from New Policies

Quarterly Trend on Annualized Premiums from New Policies

B Anmualized premiums from new polioes 01 0f which, thid-sector

(Bellions of yen)

25 ¢
223 227

208

218
205
20 189 185 181

172

F¥14.1Q FY1420  FY14.3Q FY14.40 FY1510 FY15.2Q FY15.2Q FY15.40 FY16.1Q

Financial Holdings Inc.  All Rights Ressrved




Operating Performance : AEGON Sony Life Insurance "' m.g,-m"“i“'

*AEGON Sony Life Insurance sells individual variable annuities.

Number and Amount of New Policies Number and Amount of Policies in Force

B Mg policy amount  —— Mumbar of few polices [ | B poicy amcent in force s Wuriteer off paodicies i forma [ ]
& (Trcmands of
Treariandh Tallagirsy i
[Bilors of pen} :mh:hnl [ of jyen} P s
5 - T 600 120
461.4
soa | 4442 [M6.9] | | j00
a0 ia 4077 [T3.4]
30.5
[5.2] <
0 16
300
20 14
200
10 2 100
g ] o
Fy14,10 FY 15,10 F¥18.10 16.6.30 18.3.31 16.6.30
Het income (losses) for AEGON Sony Life | o and SA Rei o
|Bimcns of e Frs1g FY16.10 Changs
AEGON Sony Lite Insurance (0.2 0.9} (6]
5A Relnsurance (0.2} 11.8) 1.6

AEGOM 5oy |ile prancs Myl A Perautsnos e equly meihod companeey B0 10 geni vendue sstatished by Sony Uil snd AEGDN Geoup
S Prirrial i [repaned i1 Sranci itslerment n Sccotianog with U5 (AP 509 of the nit incorms fiokhie) for AEGDN Sory Lis intarssos snd
L . a8 vt ool doksss) on sguiy meod 0 the 5P L consolidaing red noome




Sony Life's Medium-term Target for MCEV (after restated) " MM-FM“'

In line with adopting UFR, Sony Life's medium-term target for MCEV
has changed as follows.

FY15 FY18

MCEV (before restated)  ¥1.0 trillion ROEV4-5% Over ¥1.1 trillion

MCEV (after restated) ¥1.3 trillion ROEV4-5% Over ¥1.4 lﬁ“iﬂr'l':

~ Medium-term targets toward FY18, Sony Life's ROEV and
Consolidated Adjusted ROE are 4~5%, unchanged from the
amount on before restated.

Males

1. Medum-term targets are calculaled based on renest rabes as of March 31, 2018

2. For catouistion of Sony Lile's ROEV and conschdaied adjusied ROE. pleass medar io e page 51 on presaniabon malenal “Sony
Enancial Groun Corporale Sirelegy Mesing for Frical Year 201E" held on June 1. 2016

Sony Financial Holdings Inc.  All Righls Reserved




Sony Life's MCEV related amounts as of March 31, 2016 - Financial
(after restated) s
16.3.31 16.3.31
{Baiors of yen) {bafore restated) (after restated)
Value of existing business (1.010.7) (744.4)
Fresent value of certainty-equivalent profit (393.1) {169.9)
Time value of oplions and guarantees (127.6) {137.3)
Frictional costs (55.6) (36.4)
Cost of non-hedgeable risks (434.4) (400.7)
16.3.31 16.3.31
[Ballions of yen) {before restated) (after restated)
Adjusted net worth 20744 2,074.4
Free surplus 100.1 394.0
Required capital 1.974.3 1,680.4

Sony Financial Holdings Inc

All Righls Reserved




Method of Measuring Risk Amount
Based on Economic Value (1)

&

= Market-related Risk-*

Sony Life {Referanca) EU Solvency || Implemanting
my Measures (Delegated Regulation)
\niareat rele risk Percentage increases or decreases differ for each Different percentage changes in inerest rates are
currency and tam s&l for @ach lerm, from one year to 20 years,
Flariustan in net sspet As for measuring interest rate risk m Japanesa yean, Farf tarma longer than 20 years and throwgh 90
p if b g inroduced principal componant analysis, where yield | years. percentage changes ae sl using linear
whockn o e el cobames. | Curve changes ane disaggregated into thres intevpolation. with negatve 26% as the percentage
The: same sppien beiow componants, paralial shift, twist and butterly, and the | change for 20 years and negalive 20% as the
yield curve is shocked by each component percentage change for 90 yaars.
(Example}
For Yen J-year, 33% decrease (parallel shift],
28% decrease (twist), 8% decrease (bulterfiy)
Equity risk Listed equeies 45%, Other securities 70 Global 38%, Others 45%
Real estale risk Actual read estate 25% Same as on the laft
Credd risk = (marke! value) x {risk coafficient for each | Credit nsk = (marke! value) x (risk coafficient for
credi rating) x duration each credit rating and durabon)
' (Example)
Credit risk Note that durations have capgs and foors, depend
on Cradil 1atings ™ | Rating A: Durstion (Duk 510 years
(Exampls) Risk coefficient=7.0% + 0.7% x (Dur = 5 }
Rahng A Risk coeffickent (1.4%), cap (23}, foor (1)
Currency risk 35% downside fuctuation 25% downsige fluctuation
Vs

| Principad Serm g of Jen. 30, 7070

2. Syrmretrc admtmesd (an Sdoatmend ol 107 of B g age vals of T alock proe ndes durrng & Selred penced m T pal it appsed

v Financial Ho




Method of Measuring Risk Amount
Based on Economic Value (2)

$ s

= Insurance Risk-

Mortality risk

Sony Lite

[Reference) EL Sohvency Il iImplameanting
Measures (Delegated Regulation))

Moriality rale Increases by 15% for each year elapsed

Same as on the laf

Longevity tisk

Lapse risk

Morality rale decreases by 20% for each year
elapsed

Same as on the el

The largest amount of thesa; =

- 30% of policies on which surrender value is in

suirindened

‘Lapse rate increases by 50% for each year elapsed
- Lapse rate decreases by 50% for each year elapsed |  BPSation for Life module, 50% for Health module

excess of best estimate liability are immessiately lapsation for Life module, 50% for Health medule

Thar largest amount of thesa;
+ Increases by 50% in the assumed rates of

‘Decreases by 50% in the assumed rales of

- 40% of policses (T0% for group annuithes, edc. ) on
which surrender value is in excess of best
estimaie liability are immediately surrenderad

Expanse risk

elapsed
Rale of inflation rises by 1%

Operating expenses increase by 10% for each year

Same as on the beft

Disability msk

Pigey

year, rising by 25% for each year thereafier

Raie of occurrence increases by 35% in the first fiscal

Rate of occurrence increases by 35% in the firsi
fiscal year, rising by 25% for each year thereafter.
Recovery male decreases by 20%.

¥, Principsl Sema o of Jun 30 2011

2. A2 Sooy Life. lgan risk i cakulited by cossusting and Sdding Koo e langel e of T opton ko aech Pautants polcy




- Financial
Trend on JGB Yields oA
700
JGB Yields (par rate)
075%
0.50%
0.25%
0.00%
0.25%
[
HO S0%
Twar Sy 10 ywar 20 year 5 e 40 yuar
As of e and of gach mandh
Mar_ 2016
Mar. 2016 Apr. 2016 | May 2016 | Jun. 2016 e bun, 2016
1year] (0.15%)] (0.24%) (0.27%) (0.33%) (0.17%)
Syear| (019%)] (0.21%) (0.24%) (0.32%) {0.13%)
10 year| [0.05%)] (0.08%) (0.11%]] {0.24%) (0.19%)
20 year 0.44% 0.30% 0.25% 0.07% (0.37%])
30 year 0.55% 0.35% 0.31% 0.13% (0.42%)
fO0vear] 063%| 041%] 036%] 016% {0.48%)

Sony Financial Hol




Risk-free Rate as of March 31, 2016 (Japanese yen) s g

4,000%
Par rade Far rabs eane FOPadrate wana FOPM it
[aRer featiled) (hafons redlaled) [l radiaed) [efons restated)
1.500% [EsETETTTILLstassssatans
<Helore restatod> <After restated> E i
L30% | g0year 0.63% 0.63% :
S50 year 0.70% 0.98% : :
60 year 0.74% 1.23% i :
L.000 TOyear 0.77% 1.38% H =
80 year 0.7%% 1.47% Y ok
£ as
=% Convergence ™
1008, -r:x“x .: period: 20 yoar | i
ws * . H > il
1.0008 £ o't & -:,51:1-1---1 AT T T I PP I T
- wh e i ;
0.500%
0,000% *
45 50 55 60 65 70 75 BO v
-0.500%

| Lasttiquid point: 40 year
As for irdenes! rales in U5, dollar beyond The Mnh yeai, we Al s exdtrapolabon in which e B)-yeai loreadd rale cormeenges on the UFR (3 5%)

v Fimancis 3 8 Inc. Al Righls




Trend on Risk-free Rate (Japanese yen and par rate) s g
4, 000%,
=== The and of Jun 2016 = Tha end of Mar 2018
3.500% - .
J.000% é E
2,500
2,000
it.—! Convergence I—):
1500 | period: 20 year |
1000
0L, 500
0. D0Cre
0. 500
Last Ilqulli point: 40 year

Somy Financial Holdings Inc.  All Rights
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Contact:
Communications & Investor Relations Department
Sony Financial Holdings Inc.
TEL: +81-3-5290-6500
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