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Highlights of Consolidated Operating Performance

& SOTJ- Financial
for FY15.1Q (1) P Holdings
" ]
O Consolidated ordinary revenues Fyi4.1a | FY15.1Q Change
0O Consolidatad ordinary profit (Billions of yen)
Life Ordinary revenues 270.5 323.9 +53.3 +19.7%
357.3 business Ordinary profit 17.4 14.9 (2.5) | (14.7%)
+17.8 Non-life Ordinary revenues 24.1 24.7 +0.6 +2.7%
303.2 Insurance
business Ordinary profit 2.7 21 (0.5) (21.7%)
By Ordinary revenues 9.3 9.3 +0.0 +0.4%
business Ordinary profit 1.7 1.8 +0.1 +7.2%
Intar ¢ | Ordinary revenues (0.7) (0.7) (0.0) -_—
adjustments” | ordinary profit 0.0 0.0 +0.0 +2.7%
(13.8%) Ordinary revenues 303.2 357.3 +54.0 +17.8%
Ordinary profit 21.9 18.9 (3.0) | (13.8%)
Consolidated =

Profit attributable

to owners of the 14.5 12.8 (1.7) (11.9%)
parent

FY14.1Q

FY15.1Q

{Billions of yen)

*Ordinary profit in “Intersegment adjustments”
*Comprehensive income ; FY14.10Q: ¥22.6 bill

is mainly from SFH.

ion, FY15.1Q: ¥5.4 billion

15.3.31

15.6.30

Change from

(Billions of yen) 15.3.31
Net assets 550.6 538.6 (11.9) (2.2%)
C e
Total assets 9,545.8 9,732.9 | +1871 +2.0%

Sony Financial Holdings Inc. All Rights Reserved

Consolidated ordinary revenues increased 17.8% year on year, to ¥357.3 billion,

owing to increases in ordinary revenues from all the businesses: life insurance,

non-life insurance and banking.

Consolidated ordinary profit decreased 13.8% year on year, to ¥18.9 billion. By

business segment, ordinary profit from the banking business increased, whereas

ordinary profit from the life insurance and the non-life insurance businesses

decreased.

Profit attributable to owners of the parent was down 11.9% year on year, to ¥12.8

billion.




Highlights of Consolidated Operating Performance & Sorw Fsnclal
for FY15.1Q (2) & Holdings

= Life Insurance Business: Policy amount in force increased steadily, reflecting a record-high new policy
amount for this quarter (April 1 to June 30). Ordinary revenues increased year on year due to an increase
in investment performance in the separate account, benefiting from a favorable market condition, in
addition to an increase in income from insurance premiums. Ordinary profit decreased year on year, due
mainly to an increase in provision of policy reserves for minimum guarantees for variable life insurance
and an increase in insurance claims and other payments, whereas an increase in net gains on sales of
securities and higher interest and dividend income in the general account.

= Non-life Insurance Business: Ordinary revenues expanded year on year, owing to an increase in net
premiums written primarily for mainstay automobile insurance. Ordinary profit decreased year on year due
mainly to a rise in operating expenses despite the increase in ordinary revenues.

= Banking Business: Ordinary revenues and ordinary profit increased year on year, due mainly to higher
revenues related to foreign currency transactions and mortgage loan business.

= Consolidated ordinary revenues increased 17.8% year on year, to ¥357.3 billion, owing to increases in
ordinary revenues from all the businesses: life insurance, non-life insurance and banking. Consolidated
ordinary profit decreased 13.8% year on year, to ¥18.9 billion. By business segment, ordinary profit from
the banking business increased, whereas ordinary profit from the life insurance and the non-life insurance
businesses decreased. Profit attributable to owners of the parent was down 11.9% year on year, to ¥12.8
billion.
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Highlights of Operating Performance:

- : - Sorllér Financial
Sony Life (Non-consolidated) W Holdings
O Ordinary revenues [ Ordinary profit (Bilions ofyen) | FY141Q | Frisaa Change
Ordinary revenues 270.5 3239 +534 +10.7%
Income from insurance premiums 2207 254.5 +338 +15.3%
323.9
Investment income 48.1 67.7 +19.5 +40.6%
Interest income and dividends 325 353 +28 +8.6%
Income from monetary trusts, net 13 341 +1.8 | +138.2%
Gains on sale of securities 0.1 38 +34
Gains on separate accounts, net 140 24.7 +10.7 +76.2%
Ordinary expenses 2528 308.7 +55.9 +221%
Insurance claims and other payments 4.4 9.3 +16.9 +22.7%
Praovision for policy reserves and olhers 1434 176.7 +33.3 +23.2%
Investment expenses 1.9 4.0 +2.0 | +103.8%
Operating expenses 275 30.6 +3.0 +11.1%
FY14.1Q FY15.1Q Ordinary profit 17.6 1514 (25 | (14.4%)
(Billions of yen) | Netincome 1.7 10.2 {1.5) (13.1%)
¢ 4 Ordinary revenues increased but ordinary profit decreased :
i yearonyear : (Billions of yen) 15.3.31 15.6.30 Change from 15.3.31
: % Income from insurance premiums increased year on year, -
¢ reflecting a steady increase in policy amount in force, i | Securities 6,643.7 87233 | #1798 | +27%
i # Investment income increased due to higher gains on separate i | Policy reserves 6,727.2 5,001.4 1741 +28%
i accounts, benefiting from a favorable market condition :
¢ # Ordinary profit decreased year on year, due mainly to an increase : | Netassets 4325 420.8 {11.7) (2.7%)
: in pravision of policy reserves for minimum guarantees for :
vazable life i poncy and an i i g claimsand | | Net unrealized gains on other securities 118.1 110.8 (7.2) (6.1%)
other payment, whereas an increase in net gains on sales 1 assets 7301 4. 1 +
of securities and higher interest and dividend income in the : Totala St AR 9z 26%
general account. | Separate account assets 793.3 829.8 +36.5 +4.6%
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Sony Life’s ordinary revenues increased 19.7% year on year, to ¥323.9 billion.
This is mainly due to higher gains on separate accounts, benefiting from a
favorable market condition in addition to an increase in income from insurance
premiums.

Ordinary profit decreased 14.4% year on year, to ¥15.1 billion, due mainly to an
increase in provision of policy reserves for minimum guarantees for variable life
insurance and an increase in insurance claims and other payment, whereas an
increase in net gains on sales of securities and higher interest and dividend
income in the general account.

Net income decreased 13.1% year on year, to ¥10.2 billion.




Overview of Operating Performance:
Sony Life (Non-consolidated)

& _ Sony Financial
Holdings

<Reasons for changes>

# Increased due to higher sales of
variable life insurance and family
income insurance.

d due to higher sales of
variable life insurance.

(Billions of yen} | FY14.1Q FY15.1Q Change
New policy amount 1,135.8 1,324.2 +16.6%
Lapse and surrender amount 449.4 495.0 +10.1%
Lapse and surrender rate 1.15% 1.21% +0.06pt
Policy amount in force 39,559.7 41,609.6 +5.2%
Annualized premiums from new policies 18.9 223 +18.2% » i
[ Of which, third-sector products 3.7 3.9 +6.5%
A lized premi from i in force 706.5 747.6 +5.8%
| Of which, third-sector products 168.9 174.8 +3.5%

Notes:

1. Figures for new policy amount, lapse and surrender amount, lapse and surrender rate, policy amount in force,

annualized premiums from new policies and

from i

in force are

the total of i lifer i and i annuities.

as

2. The lapse and surrender rate shows the ratio derived by dividing the amount of lapses and surrenders, not

adjusted for policy amount ., @n by the policy amount in force at the
beginning of the fiscal year
Bill f yen) FY14.1Q | FY15.1Q Change
1FHhors etyen) 4 Decreased year on year, due to an
Gains from investment, net (General account) 321 38.9 +21.2% increase in provision of policy
Core profit 187 13.3 (28.9%) reserves _for_m|r1|murn guarantges for
variable life insurance and an increase
Positive spread 3.0 4.1 +36.7% in insurance claims and other payments
despite an increase in positive spread.
Change from
15.3.31 15.6.30 15.3.31
N; i d sol y gin ratio 2,555.0% 2,579.9% +24.9pt

Sony Financial Holdings Inc. All Rights Reserved




Operating Performance :

& SonyFi ial
Sony Life (Non-consolidated) (1) P Hodings

oldings

Number and Amount of New Policies Annualized Premiums from New Policies

(Individual Life Insurance + Individual Annuities) (Individual Life Insurance + Individual Annuities)

O New palicy amount . Number of new policies B Annualized premiums from new policies O Of which, third-sector
{Thousands of
policies)
q 200
(Trillions of yen) 14.2% 1 76 (Billons of yen)
15¢ 25
142 1 150
20
1.03 16.8
10
100 15
10
05 ¢
1 50
S
0 s A b o 0 H L .
FY13.1Q FY14.1Q FY15.1Q FY13.1Q FY14.1Q FY15.1Q
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(Left-hand graph)

New policy amount for the total of individual life insurance and individual annuities
increased 16.6% year on year, to ¥1,324.2 billion, reflecting a record-high new
policy amount for the first quarter.

This increase was because of higher sales of variable life insurance and family
income insurance, reflecting the efforts to strengthen sales of death protection type
products and benefiting from a favorable market condition.

The number of new policies increased 14.2% year on year to 176 thousand
policies.

(Right-hand graph)

Annualized premiums from new policies increased 18.2% year on year, to ¥22.3
billion, due to higher sales of variable life insurance.

Of which, the figure for third-sector insurance products was up 6.5% year on yeatr,
to ¥3.9 billion.




Operating Performance : T —
Sony Life (Non-consolidated) (2) & Holdings

Number and Amount of Policies in Force Annualized Premiums from Insurance in Force

(Individual Life Insurance + Individual Annuities) (Individual Life Insurance + Individual Annuities)

B Policy amount in force  —— Number of policies in force 0 Annualized premiums from insurance in force 0 Of which, third-sector

(Millions of palicies)

{Trill fyen)
bk yena 42 ¥5.8% 6.67 6.78 (Billions of yen)
50 ? +1.7% 800
7065 *56% T35.7
+52% 409 |
wl 395 6
+1.5% 600 |
156
30 4
400
20 3
12 200}
10
1
0 . . 0 0
14.6.30 15.3.31 15.6.30
Sony Financial Holdings Inc. All Rights Reserved 9

Sony Life’s policy amount in force which reflects new policy amount and lapse and
surrender amount, is shown here.
(Left-hand graph)

Policy amount in force for the total of individual life insurance and individual
annuities increased 5.2% year on year, to ¥41.6 trillion, due to a steady
acquisitions of new policies.

The number of policies in force increased 5.6% year on year, to ¥6.78 million
policies.

(Right-hand graph)

Annualized premiums from insurance in force increased 5.8% year on year, to
¥747.6 billion. Of which, the figure for third-sector products was up 3.5% year on
year, to ¥174.8 billion.




Operating Performance : g —
Sony Life (Non-consolidated) (3) P Holdings

Lapse and Surrender Rate*
(Individual Life Insurance + Individual Annuities)

=i Lapse and surrender rate Lapse and surrender rate
{Annual) (1a)

(%)
10
(

2T 121 115 oo [1.21]

FY13 FY14 FY15

*The lapse and surrender rate shows the ratio derived by dividing the amount of
lapses and surrenders, not adjusted for policy amount decreases, increases. and
reinstatements, by the palicy amount in force at the beginning of the fiscal year

Sony Financial Holdings Inc. All Rights Reserved 10

The lapse and surrender rate for the three months ended June 30, 2015, increased
0.06 percentage points year on year, to 1.21%.




Operating Performance :

Sony Life (Non-consolidated) (4)

& _ Sony Financial
» Holgings

Income from Insurance Premiums Interest Income and Dividends

(Billions of yen)

250

200 r

150

100 r

50

221.3

220.7

+15.3%

FY13.1Q

FY14.1Q

Sony Financial Holdings Inc. All Rights Reserved

FY15.1Q

30

20

10

(Billions of yen)
40

32.5 /ﬁ

FY13.1Q FY14.1Q FY15.1Q

(Left-hand graph)

Income from insurance premiums increased 15.3% year on year, to ¥254.5 billion.
This increase was because of strong sales of a new product, “Lump-sum Payment
Whole Life Insurance (Non-notification type), launched in May 2015, and variable

life insurance, in addition to steady growth in policy amount in force.

(Right-hand graph)

Interest income and dividends increased 8.6% year on year, to ¥35.3 billion,
reflecting a favorable market condition and an expansion in investment assets
along with business expansion.




Operating Performance :
Sony Life (Non-consolidated) (5)

& Sony Financial

Holdings

{Bllllons of yen)

(Billions of yen)

20
17.6
: ]
EB) 141 (14.4%)
10
5
0 s L
FY13.1Q FY14.1Q FY15.1Q FY13.1Q FY14.1Q FY15.1Q
(Reference) Impact on core profit il tyen) (R Main d from Core Profit (Billions of yen)
FY13.1Q |[FY14.1Q|FY15.1Q | FY13.1Q FY14.1Q FY15.1Q
Positive spread 1.2 30 4.1 Eapiml gains {losses) excluding gains 0.0 0.2 53
Provision of policy r 5 for s 5 r losses on hedges (*1) . ' 3
for variable life insurance (*1) 0.9) (2.1} (6:8) iGains (losses) on hedges of variable (1.9
Effects by the revision of policy reserve discount rate 5.7) insurance :
{interest rate-sensitive whole life insurance } {*2) J Provision of contingency reserve (*1) (1.0) {1.2) {1.5)

*1: *Provision of policy reserves for minimum guarantees for variable ife insurance” and “Provision of contingency reserve” are described as negative amount.

Capital gains (lnsses) exclude gains or losses on hedges of variable life insurance

*2: The effected amount of a surge of sales of interest rate life

due to a delay in rising insurance premiums (May 2013) against the revision of policy reserve discount rate.

Sony Financial Holdings Inc. All Rights Reserved

(Left-hand graph)

Core profit was down 28.9% year on year, to ¥13.3 billion, due mainly to an
increase in provision of policy reserves for minimum guarantees for variable life
insurance reflecting its brisk sale and an increase in insurance claims and other
payments despite an increase in positive spread.

(Right-hand graph)

Ordinary profit decreased 14.4% year on year, to ¥15.1 billion, due to the decrease

in core profit despite an increase in gains on sales of securities in the general

account.




Operating Performance :

. ‘ & _ Sony Financial
Sony Life (Non-consolidated) (6) & Holdings
Number of Lifeplanner Sales Employees
+124
{Number)
4,352
4,500 | 4,329 1
; 174
4,216 4,228 4%25‘:‘3 4,216 [174]
(138] [146] [150] [155]
| " "
1
)
4,000 + 1
1
]
!
i
1
1
1
1
3,500 ¢ :
]
L 1
1 | |_| |_|
]
)
]
]
i M L L
14.3.31 14.6.30 14.9.30 14.12.31 15.3.31 15.6.30

Note: Figures in [ ] show the numbers of Lifeplanner sales employees (rehired on a fixed-term contract basis after retirement) included in the overall
numbers, those who have reached retirement age but who continue to work as Lifeplanner sales employees that meet certain sales conditions
and other requirement.

Sony Financial Holdings Inc. All Rights Reserved

The number of Lifeplanner sales employees as of June 30, 2015, was 4,352, up 23
from March 31, 2015 and up 124 from June 30, 2014.

The number of Lifeplanner sales employees steadily increased, reflecting Sony
Life’s initiatives to promote skilled personnel to office managers responsible for
recruiting new Lifeplanner sales employees.




Operating Performance : P
Sony Life (Non-consolidated) (7) & Holdings

Breakdown of General Account Assets

15.3.31 15.6.30 <Asset management review>

(Billions of yen) Amount o Amount % We have continued to accumulate ultralong-
term bonds to match the liability

5.606.8 86.2% 5,756.0 86.4% | | characteristics of insurance policies with
long-term maturities with the aim of reducing

Japanese stocks 42.4 0.7% 43.8 0.7% | | interest rate risk.

Japanese government
and corporate bonds

Foreign bonds 105.5 1.6% 100.3 1.5% <Bond duration>
Mar. 31, 2014: 19.7 years

i 0, o,
Foreign stocks 26.0 0.4% 26.2 0.4% Mar. 31, 2015: 20.3 years
Monetary trusts 313.2 4.8% 296-5 4'4% Jun. 30, 2015: 20.1 years
Policy loans 162.3 2.5% 163.5 RO | s cooa s s e :
* o, 0, l Investment in the monetary trusts is mainly inte '
i nr.7 1.8% 17.2 1.8% Japanese government and corporate bonds. i
Cash and call loans 56.8 0.9% 58.9 0.9% l The holding ratio on the real status of Japanese :
: government and corporate bonds including 1
Others 76.7 1.2% 101.8 1.5% | ! thoseinvested in monetary trusts in the general |
i+ account assets: As of Jun. 30, 2015: 90.9% '

Total 6,508.0 | 100.0% | 6,664.6 | 100.0% | ! (As of Mar. 31, 2015: 91.0%)

*Real estate is the total of land, buildings, and construction in progress.

Sony Financial Holdings Inc. All Rights Reserved

Sony Life continued to invest in ultralong-term bonds.




Operating Performance :
Sony Life (Non-consolidated) (8)

Non-consolidated Solvency Margin Ratio

(%)
3,000

& Sony Financial
» Holgings

2.555.0 2,579.9

2500 | 23587 2ot

2000 |

1,500 F

—~L_

. L

14.3.31 15.3.31 15.6.30
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As of June 30, 2015, Sony Life’s non-consolidated solvency margin ratio was

2,579.9%, up 24.9 percentage points from March 31, 2015, remaining at a high
level.




Operating Performance : & Sony Financial
. Holdin
AEGON Sony Life Insurance 9
*AEGON Sony Life Insurance sells individual variable annuities.
Number and Amount of New Policies Number and Amount of Policies in Force
0 New policy amount  — Number of new polices [ ] B Policy amount in force —— Number of policies in farce [
(Thousands (Thousands
{Billions of yen) of policies) (Billions of yen) of policies)
50 11 500 w77l 100
39.6 .
6.8] 390.4 [66.6]
40 } 8 4 80
30 ] 4 80
20 ¢ 4 4 40
10 2 120
0 0 0
FY13.1Q FY14.1Q FY15.1Q 14.6.30 15.3.31 15.6.30
Net income (losses) for AEGON Sony Life | and SA Rei
(Billions of yen) FY14.1Q FY15.1Q Change
AEGON Sony Life Insurance (1.2) (0.2) +0.9
SA Reinsurance 0.7 (0.2) (0.9)
AEGON Sony Life Insurance and 54 Reinsurance are equity method companies, 50-50 joint venture established by Sony Life and AEGON Group.
SA Reinsurance prepares its financial statements in accordance with U.S. GAAP, 50% of the net income (losses) for AEGOM Sony Life and SA are ized as

investment profit (losses) on equity methed in the SFH's profit atiributable 1o owners of the parent.

Sony Financial Holdings Inc. All Rights Reserved

Operating results of AEGON Sony Life Insurance, which sells individual variable
annuities, are shown here.

New policy amount for the three months ended June 30, 2015 decreased year on
year. However, the business scale itself has been expanding, shown as steady
growth in policy amount in force.




Highlights of Operating Performance:

& Sony Financial
Sony Assurance W Holdings
S :
B Sxcinaryrevenues. HOwinary.profit (@illions of yen)| FY14.1Q | FY15.1Q Change
241 +2.7% Ordinary revenues 241 247 +0.6 +2.7%
Underwriting income 23.8 244 +0.6 +2.6%
Investment income 0.3 0.3 +0.0 +4.1%
Ordinary expenses 214 22.6 +1.2 +5.8%
(21.7%) Underwriting expenses 16.0 16.5 +0.5 +3.4%
Investment expenses 0.0 0.0 +0.0 -
Operating gefieral and 53 60| +06| +12.8%
administrative expenses
EBR | E B 1. Ordinary profit 27 21 (05) | (21.7%)
FY14.1Q F¥15.1Q P
. 19.
(Billions of yen) Net income 1.8 1.4 (0.3) (19.9%)
2 - Change from
: # Ordinary revenues increased but ordinary - (Billions of yen) 15.3.31 15.6.30 15_93_31
i profit decreased year on year.
i # Ordinary revenues increased, due to an Underwriting reserves 86.5 89.7 +3.2 +3.7%
increase in net premiums written primarily for
i its mainstay automobile insurance. Net assets 24.7 26.3 .8 16.3%
* Qrdinary_proﬁt decreased, d_ue ma'r_nly toa ri_se Total assets 157.9 159.9 +2.0 +1.3%
in operating expenses despite the increase in  :
ordinary revenues. :
Sony Financial Holdings Inc. All Rights Reserved 17

Sony Assurance’s ordinary revenues increased 2.7% year on year, to ¥24.7 billion,
due to an increase in net premiums written primarily for its mainstay automobile
insurance.

Ordinary profit decreased 21.7% year on year, to ¥2.1 billion, due mainly to a rise
in the operating expenses despite the increase in ordinary revenues.

Net income decreased 19.9% year on year, to ¥1.4 billion.




Overview of Operating Performance:

& Sony Financial
Sony Assurance & Holdings
(Billions of yen) FY14.1Q FYi15.1Q Change <Reasons for changes>
Direct premiums written 231 24.0 +4.2% # Increased mainly in its mainstay
Net premiums written 234 24.3 +4.0% : automenlie insurnce:.
Net losses paid 1.4 11.2 +0.9%
Underwriting profit 24 1.8 (24.8%)
Net loss ratio 54.7% 53.4% (1.3pt)
Net expense ratio 24.4% 26.3% +1.9pt # Increased due mainly to higher
advertising expenses.
Combined ratio 79.1% 79.6% +0.5pt
MNotes:
Met loss ratio = (Net losses paid + Loss ad) P 11 Het i wilien
Net expense ratio = Expenses related 10 undenwriting / Net premiums written
FY14.1Q FY15.1Q Change
E. |l loss ratio 58.0% 58.4% +0.4pt |« # Rose due to a decrease in
reversal of reserve for outstanding
E. . loss ratio ! 82 4% 84.7% +2.3pt losses despite persistently low car
Net expense ratio accident ratio.
Motes;
Eam:dﬂnwrred (E.L) loss ratio = (Met losses paid + Provision for reserve for outstanding losses + Loss adj { Eamed p
[Earthquake i and ile liability are excluded from the above calculation ]
15.3.31 15.6.30 Change from 15.3.31
Number of policies in force | 1 70 million | 1.72 million | +0.02 million +1.6%
Non-consolidated
solvency margin ratio G205 SSSth 2555t

Mote: The number of policies in force is the total of automobile insurance and medical and cancer insurance. which accounts for 96% of net premiums written

Sony Financial Holdings Inc. All Rights Reserved




Sony Assurance’s Underwriting Performance

& & Sony Financial
by Type of Policy Holdings
Direct Premiums Written Net Premiums Written
FY14.1Q FY15.1Q Change FY14.1Q | FY15.1Q | Change
{Millions of yen) (Millions of yen)
Fire 62 89 +42. 4% Fire 8 13 +51.3%
Marine - - - Marine 50 11 (78.0%)
Personal accident 2134 2,156 +1.0% Personal accident 2,218 2,245 +1.2%
Voluntary automobile 20,920 21,840 +4.4% Voluntary automobile 20,868 21,793 +4.4%
Compulsory _ = _ Compulsory i
automobile liability automobile liability 289 311 +1.6%
Total 23.117 24,086 +4.2% Total 23,434 24,375 +4.0%
i *Medical and cancer insurance is included in personal accident.
Net losses paid
. FY14.1Q Fr15.1Q Change
(Millions of yen)
Fire 1 0 (92.7%)
Marine 47 12 (74.6%)
Personal accident 541 593 +9.7%
Voluntary automobile 10,288 10,359 +0.7%
Compulsory
automobile liability 21 Shaj|  +4.0%
Total 11,170 11,268 +0.9%

Sony Financial Holdings Inc. All Rights Reserved




Operating Performance:

& Sony Financial
Sony Assurance (1) & Holdings
Net Premiums Written and Ordinary Profit and

Number of Policies in Force Adjusted Ordinary Profit
@ Voluntary automobile insurance [ Personal accident insurance @ Ordinary profit [ Adjusted ordinary profit
B Others  — Number of policies in force {Millions of policies) (Billions of yen)

{B;I‘;onf of yen) i 1.72 4 ¢
5 1.63_——= a4
03] 15 '

(21.7%)

6
g [243] 03] ;.
e +4.0% EE I
20
51 7 11 5 |
10
41 05 1t
0 - + 0 0

FY13.1Q FY14.1Q FY15.1Q FY13.1Q F¥14.1Q FY15.1Q
*Adjusted ordinary profit = Ordinary profit + Provision for catastrophe reserve
(Reference) Provision for catastrophe reserve (Billions of yen)

FY13.1Q FY141Q | FYi51Q

The number of policies in force is the total of automaebile insurance and medical
and cancer msurance policies. which account for 99% of net premiums written. Provisian for catastrophe reserve +0.4 +0.7 +0.7
More than 90% of personal accident insurance is medical and cancer i

“Provision for catastrophe reserve is described as positive amount

Sony Financial Holdings Inc. All Rights Reserved 20

(Left-hand graph)
The number of policies in force for the total of automobile insurance and medical
and cancer insurance increased 5.7% year on year, to 1.72 million policies.

Net premiums written increased 4.0% year on year, to ¥24.3 billion, due to a stable
sale of automobile insurance.

(Right-hand graph)

Ordinary profit decreased year on year as described before.

We also show you adjusted ordinary profit in addition to ordinary profit on the
graph. Adjusted ordinary profit is an profit indicator on a managerial accounting
basis. The figure is calculated by adjusting the amount of provision(reversal) for
catastrophe reserve to ordinary profit.

Adjusted ordinary profit was ¥2.8 billion.




Operating Performance:

& _ Sony Financial
Sony Assurance (2) & Holdings
Earned/Incurred Loss Ratio + (Reference) Combined Ratio
Net Expense Ratio (Net Loss Ratio+ Net Expense Ratio)
D Earned/incurred loss ratioc 0 Net expense ratio ] Net loss ratio O Net expense ratio
(%) : %)
100 ¢ : 100
o 91.0 i g9p i
| 84.7 84.9 843
80 : S 3 —
+0.5pt
6o | i 60 | i
i fes2l &8 i |esa
| & | l6adl : | & 4 Ii50.3 Is7d : P54 Al —atss 4
H +0.4pt H
E L {1.3p1)
40 | 40 |
20 - : +1.9pt 20 +1.9pt
i s ) ) i 2
0 . : . : 0 4 . . .
FY13 EYi4l : Fv131Q  FY141Q  FY151Q FY13 FYA40 i FY131@  FY141Q  FY16.1Q
Motes: ) . . . MNotes:
Eamed/incurrad !oss ratio = (Met losses paid + Provision for reserve for outstanding Met loss ratio = (et losses paid + Loss adj )i Net p written
loases + Loss /Eamed p Met expense ratio = E related to undenwriting { Net premiums written

and ¢ v ile liability i are excluded
from the above calculation.]
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(Left-hand graph)

The Earned/Incurred (E.l.) loss ratio was up 0.4 percentage points year on yeatr, to
58.4%, due to a decrease in reversal of reserve for outstanding losses despite
lower car accident ratio.

The net expense ratio rose 1.9 percentage points year on year, to 26.3%, due
mainly to higher advertising expenses.

Consequently, the sum of the E.I. loss ratio and the net expense ratio was up 2.3
percentage points year on year, to 84.7%.

(Right-hand graph)
The net loss ratio declined 1.3 percentage points year on year, to 53.4%.

This is different from the E.I. loss ratio, which reflects an increase or a decrease in
provision for reserve for outstanding losses.

The combined ratio (the sum of the net loss ratio and the net expense ratio) was
up 0.5 percentage points year on year, to 79.6%.




Operating Performance: &

Sony Financial
Sony Assurance (3) & Holdings
Non-consolidated Solvency Margin Ratio
(%)
800
655.1%
62960/0
600 | r————
527.6% +25.5pt
400 |
200
0
14.3.31 15.3.31 15.6.30

Sony Financial Holdings Inc. All Rights Reserved

As of June 30, 2015, Sony Assurance’s non-consolidated solvency margin ratio
was 655.1%, up 25.5 percentage points from March 31, 2015.




Highlights of Operating Performance:

& Sorllér Financial
Sony Bank (Consolidated/Non-consolidated) & Holdings
O Consolidated ordinary revenues <C lidateds
0O Consolidated ordinary profit
(Billions of yen) FY14.1Q FY15.1Q Change
93 [ 9.3 ] C lidated ordinary 93 9.3 +0.0 +.4%
Consolidated ordinary profit 1.7 1.8 +0.1 +7.3%
Profit attributable to owners of the 11 12 401 +12.6%
parent
<Non-consolidated>
(Billions of yen) FY14.10 FY15.1Q Change
Ordinary revenues 86 B.6 +0.0 +0.0%
Gross operating profit 52 53 +0.0 +1.6%
= Net interest income 4.1 39 (0.1) (3.8%)
FY14.1Q FY15.1Q _— & Net fees and commissions {0.2) 0.0 +0.2 =
{Biilions of yen)
P Net other operating income 1.3 1.3 +0.0 +0.9%
: <Consolidated> £ = RS =
i #Ordinary revenues and ordinary profit increased year on year, and 37 35 (0.1) (4.6%)
due to higher revenues related to foreign currency Net operating profit 15 18 +0.2 +16.1%
transactions and mortgage loan business. .
H : | Ordinary profit 1.7 18 +0.1 +8.9%
: <Non-consolidated=>
: #Both gross operating profit and net operating profit increased i | Netincome 1.1 1.2 +0.1 +13.4%
i yearon year
¢ +Netinterest income decreased, due to lower interest income (Billions of yen) 15.3.31 15.6.30 Change from 15.3.31
i  and dividends on securities H
i +Netfees and commissions increased, due to higher fees on i | Netassets 77.0 T7.8 +0.7 +1.0%
morgsge loans i Met unrealized gains on
i -Netothe ting i d, due to higher gai ; '
{;eiogn ot b o :;O; i gam-g:clve H other securities. net of taxes 68 Sail 08 (8.7%)
foreign currency trading whereas gains on the bond-dealing | Total assets 20625 2,055.6 (6.8) (0.3%)
transaction was recorded in the same period of the p H
fiscal year.
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Sony Bank’s consolidated ordinary revenues increased 0.4% year on yeatr, to ¥9.3
billion and consolidated ordinary profit increased 7.3% year on year, to ¥1.8 billion.

This is because of higher revenues related to foreign currency transactions and
mortgage loan business.

On a non-consolidated basis, Sony Bank’s ordinary revenues and ordinary profit
increased year on year as the same reasons as in the consolidated results.

Gross operating profit increased 1.6% year on year, to ¥5.3 billion, due to an
improvement in net fees and commissions backed by higher fees on mortgage
loans. Net operating profit increased 16.1% year on year, to ¥1.8 billion.




Overview of Operating Performance:

: & _ Sony Financial
Sony Bank (Non-consolidated) (1) & Holdings
<Reasons for changes>
Change from
Billions of ven 14.6.30 | 15.3.31 15.6.30 15.3.31 # Yen deposit balance remained at
{Bllions of yer) the same level, reflecting severe
Customer assets 1,9500 | 2,007.9 | 2,001.1 (6.7) (0.3%) !nte!esi rate competitions fiesplte an
increase due to a conversion from
Deposits 1.829.7 | 18782 | 1,872.2 (6.0) (0.3%) foreign currencies to yen.
Yen 1,462.8 | 1,551.0 | 1,558.9 +7.8 +0.5% - -
# ‘Yen-denominated balance of foreign
Foreign currency 366.9 327.2 313.3 | (13.9) (4.3%) [, currency deposit decreased due toa
conversion and a transfer into yen
Investment trusts. 1202 129.6 128.9 (0.7) (0.6%) deposit led by yen depreciation.
Loans outstanding 10716 | 11871 1,226.0 | +388 +3.3%
\ 4 Loan balance expanded reflecting
Mortgage loans 9627 | 10743 | 1,111.2 | +36.8 +3.4% a growing balance of mortgage loans
Others 108.9 112.8 11477 +19 +1.8%
Capital adequacy ratio™2
{domestic criteria) 11.68% | 10.66% | 10.56% (0.10pt)

*1 Loans in others include corporate loans of $109.7 billien
*2 Please refer to the graph of the non-consolidated capital adequacy ratio (domestic criteria) on P27
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Overview of Operating Performance:

& _ Sony Financial
Sony Bank (Non-consolidated) (2) P boldings

ngs

<Reference> On Managerial Accounting Basis <Reference> Interest Spread
(@illons of yen) | FY14.1Q | FY15.1@ Change (Managerial Accounting Basis)

- Yield on investment 8- Yield on financing

Gross operating profit 52 5.3 +0.0 +1.6% I3 Interest spread

Net interest income ™" @ 44 45| +00 +1.0% (%)

Net fees and commissions® (2 (0.0) 0.2 | +03 il [

Net other operating income™ 08 05| (0.3 (37.0%)
Gross operating profit (core profit) 44 48 | +04 +9.2% 1.18 117
W=D+ i : [ 8. i
Operating expenses and other L
ks 3 36 35| (0.0 (1.5%) 1 081 (00200 0.89

—
Net operating profit (core profit) o7 1.2 0.4 +57.6%
=(8)—3) A . X .
EManagerial accounting basis 05 b
The following adjustments are made to the figures on a financial account for profits and ’ |
losses mare appropriately 027 0.27
*1: Net interest income: Includes profits and losses associated with fund investment recorded in
net other operating income, including gains or lossas from currency swap transactions.

*2: Net fees and commissions: Includes profits and losses for customer dealings in foreign

currency transactions recorded in net other operating income. 0

*3: Net other operating income: After the above adjustments (*1 and *2). mainly consists of
profits and losses for bond and derivative dealing transactions

M Core profit
Profits and losses exclude net other operating income. which includes those on bond and
derivative dealing transactions, and stands for Sony Bank's basic profits.

FY14.1Q FY15.1Q

Mete: Interest spread=(Yield on investment)-{Yield on financing)
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We break down gross operating profit on a managerial accounting basis to
facilitate an understanding of operational sources of revenue and profits.

(Left-hand table)

Net interest income increased 1.0% year on year, to ¥4.5 billion, led by the growing
balance of mortgage loans.

Net fees and commissions increased ¥0.3 billion year on year, to ¥0.2 billion, due
to higher fees on mortgage loans and higher gains on foreign exchange
transactions stemming from customers’ active trading.

Consequently, gross operating profit on a core profit basis increased ¥0.4 billion
year on year, to ¥4.8 billion, and net operating profit on a core profit basis also
increased ¥0.4 billion year on year, to ¥1.2 billion.

(Right-hand graph)

The yield on investment for FY15.1Q was 1.17%.
The yield on financing for FY15.1Q was 0.27%.
Consequently, interest spread for FY15.1Q was 0.89%.




Operating Performance:

& Sony Financial
Sony Bank (Non-consolidated) (1) P i inlgr;a i

0 Yen deposits [ Foreign currency deposits [ Mortgage loans [ Others

{Billions of yen)
1,500 ¢
(Billions of yen)

1167 1

“corporale loans
of ¥109.7 bilkion

2,000 + 1,890.0 1,878.2

1,000 ¢
1,500 ¢

1.000
s00

500

14.3.31 15.3.31 15.6.30 14.3.31 15.3.31 15.6.30
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(Left-hand graph)

As of June 30, 2015, deposits (the sum of Japanese yen and foreign currency
deposits) amounted to ¥1,872.2 billion, down ¥6.0 billion from March 31, 2015. Of
which, yen deposit balance remained at the same level as of March 31, 2015, to
¥1,558.9 billion, reflecting severe interest rate competitions despite an increase
due to a conversion from foreign currencies to yen.

Yen-denominated balance of foreign currency deposit amounted to ¥313.3 billion,
down ¥13.9 billion from March 31, 2015, due to a conversion and a transfer into
yen deposit led by yen depreciation.

(Right-hand graph)

Loan balance as of June 30, 2015 expanded to ¥1,226.0 billion, up ¥38.8 billion
from March 31, 2015, due to the growing balance of mortgage loans.




Operating Performance:
Sony Bank (Non-consolidated) (2)

& _ Sony Financial
P Holdings

Balance of Securities by Credit Rating
oA

BAAA  OAA

Non-Consolidated Capital Adequacy Ratio

(Domestic Criteria)

OEBBE @Others (%)
15 r
(Billions of yen)
1,000
10.66 @0
0 | 7738 ‘\‘“.
730.0 711.9 10
(18.0)
600
5
400 |
200
0
14.3.31 15.3.31 15.6.30
0 A L “Calculated based on the standard FSA Notification No. 19 (2006), which establishes
13.3.31 14.3.31 15.6.30 standards based on Article 14-2 of the Banking Act of Japan for determining the
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capital adequacy of a bank in light of the assets held by the bank
Sony bank calculates this ratio based on Basel lll from March 31, 2014,

27

(Left-hand graph)

As of June 30, 2015, the balance of securities amounted to ¥711.9 billion, down

¥18.0 billion from March 31, 2015.

Sony Bank continuously invests in highly rated bonds.

(Right-hand graph)

As of June 30, 2015, Sony Bank’s non-consolidated capital adequacy ratio

(domestic criteria) was 10.56%, down 0.10 percentage point from March 31, 2015,

maintaining financial soundness.
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Consolidated Financial Forecast
for the Year Ending March 31, 2016
(FY15)
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Consolidated Financial Forecast for FY15

Sony Financial

&
P Holdings

FY14 FY15 FY15.1Q
(Billiens of yen) (Actual) (Forecast) Cliange (3M) Actual Prograzs et

c lidated ordinary 13523 1,300.0 (3.9%) 357.3 27.5%

Life insurance business 12239 1,168.0 (4.6%) 323.9 27.7%

Neon-life insurance business 93.0 97.1 +4.4% 247 25.5%

Banking business 384 36.8 (4.2%) 93 25.4%
Consolidated ordinary profit 90.0 85.0 (5.8%) 189 22.3%

Life insurance business 783 741 (5.4%) 14.9 20.1%

Non-life insurance business 4.2 4.4 +4.5% 21 48.2%

Banking business 73 6.4 (12.7%) 18 29.1%
Profit attributable to owners of the parent 54.4 57.0 +4.7% 128 22.5%
<Segment information for ordinary and ordinary profit>

MLife insurance business

In FY15.1Q. ordinary revenues was higher than initially expected due to an increase in income from insurance premiums and higher gains investment
income in the separate accounts. However, ordinary profit was lower than initially expected, due mainly to an increase in provision of policy reserves for
minimum guarantees for variable life insurance. We remain unchanged our forecast for FY 15 taking into account the potential impact of sales trends of
variable life insurance and market price fluctuations from FY15.2Q onward.

ENon-life insurance business
In FY15.1Q, the loss ratio improved more than initially expected, but we remain unchanged our forecast for FY 15 because we expect a rise in operating
expenses and a higher loss ratio associated with natural disasters and other factors from FY15.2Q onward

M Banking business

In F¥15.1Q, ordinary revenues and ordinary profit was higher than initially expected due to higher revenues related to foreign currency transactions and
mortgage loan business. We remain unchanged our forecast for FY15 taking into account the business trends and market environment from FY15.2Q
onward
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Consolidated financial forecast for FY15 is unchanged from the forecast
announced on April 30, 2015.

Consolidated ordinary profit for the three months ended June 30, 2015 was lower
than initially expected due to higher sales of variable life insurance in the life
insurance business.

However, we remains unchanged our forecast for FY15 taking into account the
potential impact of sales trends of variable insurance and market price
fluctuations from FY15.2Q onward.




& _ Sony Financial
Holdings

Sony Life’s MCEV and
Risk Amount Based on Economic Value
as of June 30, 2015

Please keep in mind that the validity of these calculations of MCEVY as of June 30, 2015, has not been verified by outside specialists.
A part of the caleulations of MCEV as of June 30, 2015, adopted simplified method.

Sony Financial Holdings Inc. All Rights Reserved k{1]




Sony Life’s MCEV as of June 30, 2015 g co ki

ngs
R 15630 | SMange fom
MCEV 1,322.9 1,388.8 +66.0
Adjusted net worth 1,119.2 1,017.1 (102.1)
Value of existing business 203.7 371.8 +168.1
(Billions of yen) 15.3.31 15.6.30
New business value 48.6 (12M) 12.5 (3M)
New business margin 3.8% 3.2%

Notes:
1. New business margin equals new business value divided by present value of premium income.
2. In calculating MCEV as of June 30, 2015, Sony Life updated economic assumptions and lapse and surrender rates from March 31, 2015

# Reasons for changes in MCEV

*MCEV as of June 30, 2015 increased ¥66.0 billion from March 31, 2015, due mainly to a rise in interest rates and an
acquisition of new policies.

4 New business value and new business margin
*New business value as of June 30, 2015 (3M) was ¥12.5 billion. (¥50.0 billion / annualized)

*Mew business margin as of June 30, 2015 (3M) was down 0.6pt from March 31, 2015 (12M), due mainly to a change of product
mix despite higher interest rates.

"Please s page 42 for trend on JGB yields.
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Sony Life’'s MCEV as of June 30, 2015 increased ¥66.0 billion from March 31,

2015, to ¥1,388.8 billion, due mainly to a rise in interest rates and an acquisition of
new policies.

New business value as of June 30, 2015 (3M) was ¥12.5 billion, (¥50.0 billion /
annualized).

New business margin as of June 30, 2015 (3M) was down 0.6 percentage points

from March 31, 2015 (12M) , due mainly to a change of product mix despite higher
interest rates.




gy . .
Sony Life’s Risk Amount Based on Economic Value & Sony Financial
as of June 30, 2015 P Holdings
(Billions of yen) 15.3.31 15.6.30
Insurance risk 724.2 732.8
Market-related risk 287.0 300.0
Of which, interest rate risk* 218.5 227.7
Operational risk 25.9 26.3
Counter party risk 1.8 21
Variance effect (293.4) (299.9)
The risk amount based on economic value 745.5 761.2
{*) Interest amount excluding the variance effect within market-related risk.
(Billions of yen) 15.3.31 15.6.30
MCEV 1,322.9 1,388.8
ESR 177% 182%
MNotes:
1. The risk amount based on economic valua refers 1o the total amount of Sony Life's risks, comprehensively examined and including insurance risk and
2. :I'nha;ksenrl-\r:f;j?izziapital on an economic value basis is calibrated at VaR (99.5) over one year and based on the internal madel, which is a similar but
madified model based on the EU Scivency I (QIS5) standard method.
3. ESR=MCEV/ Risk amount based on economic value.
€ Maintained financial soundness by controlling market-related risk.
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The risk amount based on economic value as of June 30, 2015 amounted to
¥761.2 billion. Within Sony Life’s risks, insurance risk and market-related risk
amounted to ¥732.8 billion and ¥300.0 billion respectively.

The risk amount based on economic value as of June 30, 2015 was up from March
31, 2015, due to a steady increase in policy amount in force.

However, the economic solvency ratio (ESR), the ratio of MCEV to the risk amount
based on economic value, was 182%.

Sony Life has maintained financial soundness.




& Sony Financial
& Holdings

Appendix
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H Sony Fi ial
Recent Topics 1 @

AEGON Sony Life Insurance

Launch of sales: December 1, 2009

Common stock: ¥26 billion (including capital surplus of ¥13 billion)

Equity ownership: Sony Life insurance Co Ltd 50%, AEGON international B \ 50%
Marketing products: Individual Variable Annuities

Sales Channels: Lifeplanner sales employees and partner Banks (22*) "As of Aug. 7. 2015
SA Reinsurance Ltd

Established: October 29, 2009

Common stock: ¥11 billion

Equity ownership: Sony Life insurance Co., Ltd. 50%, AEGON international B.V. 50%
Business: Reinsurance business

& AEGON Sony Life
v

*AEGON Sony Life Insurance and SA Reinsurance are equity method companies, 50-50 joint ventures established by Sony Life and AEGON Group.

Sony Bank's Mortgage Loans through Sony Life

W Sony Life accounts for 22% of the balance of mortgage loans as of Jun. 30, 2015

Sony Life accounts for 16% of the amount of new mortgage loans for FY15.1Q

*Sony Life started handling banking agency business in January 2008, .
" Sony Life 0 " Sony Bank

W Sony Life accounts for approx. 4% of new automobile policies for FY15.1Q

*Sony Life started handling automobile insurance in May 2001. " Sony Life 0 “’ Sony Assurance

Sony Assurance's Auto Insurance Sold by Sony Life
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& _ Sony Financial

Recent Topics 2 P Holdings

<Highlights for FY2015.1Q>

2015-04-01

2015-04-01

2015-04-01

2015-04-30

2015-05-02

2015-06-01

2015-06-24

2015-07-01

2015-07-13

Sony Life changed its President, Representative Director

Sony Life opened its new sales office in Fukui prefecture

SmartLink Network, Sony Bank's subsidiary, changed its corporate name to Sony Payment Services Inc.

Sony Lifecare entered into an agreement to enter capital participation with Yuuai Holdings Co., Ltd.
Sony Life commenced sale of a new product: “Lump-sum Payment Whole Life Insurance (No-notification Type) *

Sony Bank began offering “Yen Time Deposits plus®"

Sony Bank changed its President, Representative Director
Sony Assurance commenced operations at “Kumamoto Contact Center”

Sony Bank began handling a new type of card loans
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Sony Life: Fair Value Information on Securities g ea—
(General Account Assets) & Holdings

Fair Value Information on Securities

Fair Value Information on Securities with market value (except trading-purpose securities) (gilions of yen)

14331 15331 15.6.30
et Net Net
Carrying Fair unrealized | Camying Far unrealized | Camying Far unrealized
amount value gans amount walue gans amount value gans
(losses) (losses) flosses)
Held-ig-matunty securiies 44096 | 48399 4303 48787 57182 8394 49700 5,678.0) T08.9|
Policy-reserve-matching bonds. - . : . g g e 9.9 0.0
Avaidable-for-sale secunties 10855 11898 1243 1,0078 11788 168 8§ 067 .04 1,122 8] 155 5
Japanese govemment and o
 omporata 3 10359 11467 108 o746 11201 145.5 936.0] 1,068.2 1322
Japanese stocks 122 72 a9 134 204 16.04 132 208 16.5
Foreign secunties 158 194 as 194 26 4) 6.9 1786 242 66
Other securites 14 25 1.0 0.3 0§ 0.3 01 0.3 01
Total 54751 60298 5547 58866 6.694.9 1,008 3 6,029.0 6,893 8| BB4 B

Motes:
1. The above table includes monetary trusts other than trading-purpose securities.
2. Derivative financial products such as principal protected 30 year notes with Nikkei 225 index-linked coupons are included in the “Held-1o-maturity-securities” above
Principal protected 30 year noles with MNikked 225 index-linked coupons
As of March 31, 2014; Carrying amount: ¥43 .8 billion, Fair market value: ¥58.0 billion, Net unrealized gain (losses): ¥12.2 billion
As of March 31, 2015: Carrying amount: ¥44.2 billion. Fair market value: ¥57.5 billion. Met unrealized gain (losses): ¥13.2 billian
As of June 30, 2015 : Carrying amount: ¥36 4 billbon. Fair market value: ¥45.5 billion, Met unrealized gam (losses): ¥9.1 billion

Valuation gains (losses) on trading-purpose securities g oryen)

1433 1533 15.6.30
Net valuation Net vahation Net valuation
Balance sheel | gains (losses) | Balance sheel | gains (losses) | Balance sheet | gains (losses)
amount recorded in amount recorded in amount recorded in
Income ncome incoma
- - 1.0] 0.0 2.9) {0.0)
Mate: The above chart includes tradi Ineluded in " tary trusts,” et
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Sony Life’s Interest Income and Dividends (Details)

& Sony Financial

P Holdings

(Millions of yen)

FY14.1Q FY15.1Q Change
Cash and deposits 0 0 +212.6%
Japanese stocks 63 79 +24.2%
Foreign securities 2,230 2,334 +4.7%
Other securities 56 1,036 —
Loans 1,457 1,512 +3.8%
Real estate 2,570 2,570 +0.0%
Others 5 18 +215.3%
Total 32,557 35,363 +8.6%
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Sony Life’s Quarterly Trend on New Policy Amount P e

Quarterly Trend on New Policy Amount

(Billions of yen)
1,500

1,324.2

1,250 |
1,128.3 1,135.8 1,152.5
1,033.3 —_—
W T 886.2
841.4 :

750 |

500

250

L L " L

FY13.1Q FY13.2Q FY13.30Q FY13.4Q ' FY14.1Q FY14.20 F¥14.30 FY14.40Q FY15.1Q

L " L "
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Sony Life’s Quarterly Trend on & Sony Financial
Annualized Premiums from New Policies & Holdings

Quarterly Trend on Annualized Premiums from New Policies

B Annualized premiums from new policies 0 Of which, third-sector

(Billions of yen)

] 1
1

25 . '
1

' 218 '

] 1

20 185 . 189 185

: 17.2 1

1
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E 1

15 132 ' '
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1 1

1 1
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] 1

1 1

] 1

] 1
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I 1

] 1

3 3.5
0 % 1 ¥ 1
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Method of Measuring Risk Amount
Based on Economic Value (1)

& Sony Financial

Holdings

= Market-related Risk-

Sony Life

(Reference) EU Solvency Il (QISS5)

Interest rate risk

Fluctuations in net asset
value based on emnnmlc
walue in response 1o th
shecks in the right columns

The same applies below.

Percentage increases or decreases differ for each
currency and term.

As for measuring interest rate risk in Japanese yen,
introduced principal component analysis, where yield
curve changes are disaggregated into three
compoenents, parallel shift, twist and butterfly, and the
yield curve is shocked by each component.

(Example)
For Yen 30-year, 33% decrease (parallel shift),
28% decrease (twist), 8% decrease (butterfly)

Percentage increases or decreases differ for each
currency and term but no lower than 1%

(Example)
For Yen 30-year, 30% decrease

Equity risk

Listed equities 45%, Other securities 70%

Global 30%, Others 40%*¢

Real estate risk

Actual real estate 25%

Real estate 25%

Credit risk

Credit risk = (market value) x (risk coefficient for each
credit rating) x duration

Note that durations have caps and floors, depending
on credit ratings.

(Example)

Rating A: Risk coefficient (1.4%), cap (23), floor (1)

Same as on the left

Currency risk

30% downside fluctuation

25% downside fluctuation

Notes

1. Principal items as of June 30, 2015
2. Standard risk coeflicients are global: 39%/other: 49%. 5 d| {an adj of£10% of the average value of the stock price index during a defined period in
the past) is applied: as of the QIS5 trial introduction (Dec. 31, 2008). these were 3096/40%
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Method of Measuring Risk Amount
Based on Economic Value (2)

& _ Sony Financial
Holdings

= Insurance Risk:

Sony Life

(Reference) EU Solvency Il (QIS5)

Mortality risk

Mortality rate increases by 15% for each year elapsed

Same as on the left

Longevity risk

Mortality rate decreases by 20% for each year
elapsed

Same as on the left

Lapse risk

The largest amount of these; -
‘Lapse rate increases by 50% for each year elapsed
- Lapse rate decreases by 50% for each year elapsed

+ 30% of policies on which surrender value is in
excess of best estimate liability are immediately
surrendered

The largest amount of these;

- Increases by 50% in the assumed rates of
lapsation for Life module, 20% for Health module

-Decreases by 50% in the assumed rates of
lapsation for Life module, 20% for Health module

- 30% of policies (70% for group annuities, etc.) on
which surrender value is in excess of best
estimate liability are immediately surrendered

Expense risk

Operating expenses increase by 10% for each year
elapsed

Rate of inflation rises by 1%

Same as on the left

Disability risk | Rate of occurrence increases by 35% in the first fiscal | Rate of occurrence increases by 35% in the first
year, rising by 25% for each year thereafter fiscal year, rising by 25% for each year thereafter.
Recovery rate decreases by 20%.
Maotes

1. Principal iters as of June 30, 2015,
2. At Sony Life. the largest amount of three options for each insurance policy
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0.25% / ——15331 [——
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0.00% I

0.25%
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As of the end of each month

JGB yields | Jun. 2014 | Sep. 2014|Dec. 2014|Mar. 2015| Jun. 2015 —t‘!ﬂnzgl;?s
1year| 0.07% 0.06%] (0.03%)] 003% 0.00% (0.03%)
Syear| 0.16% 0.17% 0.02% 0.13% 0.12% (0.01%)

10year| 0.56% 0.52% 0.32% 0.40% 0.46% 0.06%
20 year 1.43% 1.35% 1.06% 1.14% 1.21% 0.07%
30 year 1.68% 1.62% 1.27% 1.36% 1.45% 0.09%
40 year 1.78% 1.73% 1.37% 1.46% 1.57% 0.12%

Sony Financial Holdings Inc. All Rights Reserved




& Sony Financial
& Holdings

& Sony Financial
Holdings

Contact:
Communications & Investor Relations Department
Sony Financial Holdings Inc.
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