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* “Lifeplanner” is a registered trademark of Sony Life.
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Management Message e

In FY2014, the Group operating performance reached record high in
consolidated ordinary profit, ordinary profit and net income, due to the
steady expansion of operations.

Sony Life posted a record high new policy amount. MCEV steadily
increased thanks to an acquisition of new policies and the benefit of
ALM despite the ultralow interest rate environment.

We expect FY2015 business volume to expand in a stable and
sustainable manner by each Group company. However, due to the
absence of some of the market factors that were present in FY2014, we
expect consolidated ordinary revenues, ordinary profit to fall year on
year, while we anticipate a rise in net income owing to the reduction in
the corporate tax rate.

The proposed dividend for FY2015 is ¥55 per share, up ¥15 per share
year on year (for the 4th consecutive year of dividend increases). We
will enhance shareholder returns by revising upward the medium- term
target for the dividend payout ratio into 40% to 50% of consolidated net
income.
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In FY2014, the Group operating performance reached record high in consolidated
ordinary revenues, ordinary profit and net income, due to the steady expansion of
operations.

Sony Life posted a record high new policy amount. MCEV steadily increased
thanks to an acquisition of new policies and the benefit of ALM despite the
ultralow interest rate environment.

We expect FY2015 business volume to expand in a stable and sustainable
manner by each Group company. However, due to the absence of some of the
market factors that were present in FY2014, we expect consolidated ordinary
revenues, ordinary profit to fall year on year, while we anticipate a rise in net
income owing to the reduction in the corporate tax rate.

The proposed dividend for FY2015 is ¥55 per share, up ¥15 per share year on
year. This will be the fourth consecutive year of dividend increases.

We will enhance shareholder returns by revising upward our medium-term target
for the dividend payout ratio into 40% to 50% of consolidated net income.




Highlights of Consolidated Operating Performance

& Sony Financial
for Year Ended March 31, 2015 (1) & Holdings
O Consclidated ordinary revenues
. ) FY2013 | FY2014 Change
O Consclidated ordinary profit (Billions of yen)
Life Ordinary revenues 11866 | 1,223.9 | +27.2 +2.3%
1,320.4" +2.4% business Ordinary profit 67.2 78.3 | +11.0| +16.5%
Non-life Ordinary revenues 89.8 93.0 +3.1 +3.5%
business Ordinary profit 3.0 4.2 +1.2 +40.2%
; Ordinary revenues 36.4 38.4 +1.9 +5.3%
m business Ordinary profit 56 7.3 +16 | +30.0%
+18.3%
Ordinary revenues (2.5) (3.1) (0.5) -
adjustments® | ~ 4o noone na na 0 i4a ABcy
76.1 Ordinary profit 02 0.2 (0.0} {18.45%)
Ordinary revenues 13204 | 1,352.3 | +31.8 +2.4%
Consolidated | Ordinary profit 76.1 90.0 | +138 +18.3%
Net income 405 544 | +139 +34.4%
i “Ordinary profit in “Intersegment adjustments” is mainly from SFH
FY2013 FY2014 (Billons of yen) “Comprehensive income: FY2013: ¥44.7hillion, FY2014: ¥20.7 billion
(*) Banking business revised its method of recording ordinary
and ordinary on hedge from
FY2014. Ordinary revenues for FY2013 have been (Billions of yen) 14.3.31 15.3.31 Change from 14.3.31
retroactively adjusted to reflect the change. Consequently,
consolidated ordinary revenues for FY2013 have been revised o litalan Net assets 467.0 550.6 +836 | +17.9%
fi ¥1,319.7 billion to ¥1,320.4 billi As adjust its
or:anary ; Ia\:ere P I m"b)' s m..?.: lﬁe Total assets 8,8413 9,5458 | +704.4 +8.0%
same amount to ordinary expenses. ordinary profit and net
income were unaffected
Sony Financial Holdings Inc. All Rights Reserved 5

During the year ended March 31, 2015, consolidated ordinary revenues and
ordinary profit increased year on year in all the businesses: life insurance, non-life
insurance, and banking.

Consolidated ordinary revenues increased 2.4% year on year, to ¥1,352.3 billion.

Consolidated ordinary profit grew 18.3% year on year, to ¥90.0 billion.
Consolidated net income was up 34.4% year on yeatr, to ¥54.4 billion, reflecting
the rise in ordinary profit, and the change of the calculation policy of the reserve
for price fluctuations at Sony Life. The change was to accumulate the reserve up
to required levels from FY2014 while it had accumulated the reserve in excess of
the required levels until FY2013.

During FY2014, consolidated ordinary revenues, ordinary profit and net income
reached record high.




Highlights of Consolidated Operating Performance
for Year Ended March 31, 2015 (2)

= Life Insurance Business: Policy amount in force increased steadily, reflecting a record-high new policy
amount during FY2014. Ordinary revenues increased year on year, because of an increase in investment
income, which offset a decline in income from insurance premiums. The decline in income from insurance
premiums was principally because of the brisk sale of lump-sum payment endowment insurance prior to
the sales suspension during FY2013. Ordinary profit increased year on year, mainly for three reasons: an
increase in gains on sale of securities in the general account, the absence of the negative impact from the
revision of the discount rate used for calculating policy reserves on the interest rate-sensitive whole life
insurance that was presentin FY2013, and an increase in positive spread.

& _ Sony Financial
» Holgings

= Non-life Insurance Business: Ordinary revenues expanded year on year, owing to an increase in net
premiums written primarily for mainstay automobile insurance. Ordinary profit grew year on year due to a
decline in the loss ratio, mainly led by a lower car accident ratio, as well as the rise in ordinary revenues.

= Banking Business: Ordinary revenues increased year on year, due mainly to higher revenues related to
foreign currency transactions and mortgage loans, Ordinary profit expanded year on year, due to the
above-mentioned increase in ordinary revenues and a rise in profit related to bond-dealing transactions.

= Consolidated ordinary revenues increased 2.4% year on year, to ¥1,352.3 billion, owing to increases in
ordinary revenues from all the businesses: life insurance, non-life insurance and banking. Consolidated
ordinary profit grew 18.3% year on year, to ¥90.0 billion owing to increases in ordinary profit from all the
businesses. Consolidated net income was up 34.4% year on year, to ¥54 .4 billion, reflecting the rise in
ordinary profit, and the change of the calculation policy of the reserve for price fluctuations for Sony Life.
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Highlights of Operating Performance:

. : & _ Sony Financial
Sony Life (Non-consolidated) & Holdings
O Ordinary revenues DIOrdinary profit (Billions of yen) | FY2013 FY2014 Change
Ordinary revenues 11971 1,223.8 +26.7 +2.2%
1,197.1 Income from insurance premiums 960.9 914.0 (46.9) 4.9%)
Investment income 2123 280.1 +67.8 +31.9%
Interest income and dividends 1221 133.5 +11.4 +9.4%
Income from monetary trusts. net 53 5.2 (0.0) (0.5%)
Gaing on sale of securities 0.7 8.8 +8.1 -
Foreign exchange gains, net 1A 5.0 +38 | +3281%
Gaing on separate accounts. net B26 126.7 +44.1 +53.4%
Ordinary expenses 1.127.9 1,144.1 +16.2 +1.4%
) Insurance claims and other payments 3272 382.9 +55.6 +17.0%
Fy2013 Fy2014 (Bilions of yen) Prowvision for poiicy reserves and others 5650.7 604.3 (46.4) (7.1%)
# Ordinary revenues and ordinary profit increased year on year Investment expenses 85 9.7 +1.2 +14.4%
# Income from insurance p principally
of the brisk sale of lump-sum payment endowment insurance Operating expenses 113.8 115.6 +1.7 +1.5%
prior to the sales suspension in FY2013.
# Investment income increased due mainly to higher gains on Ordinary profit 69.2 79.6 +10.4 +151%
separate accounts, higher gains on sale of securities and higher
interest income and dividends on general account assets. Hatincoms 3r.0 42.5 a4 Ha.7%
# Despite an increase in provision of policy reserves for minimum
qguarantees for variable life ordinary profit ir {Bilkons of yen) | 14.3.31 15.3.31 fhangesim 14.4.591
year on year, mainly for three reasons: an increase in gains on Securities 5.054.7 6,543.7 +588.0 +9.9%
sale of securities in general account, the absence of the negative 2 ad
impact from the revision of the discount rated used for 9 Policy rves 6,123.6 6,727.2 +603.6 +9.9%
policy reserves on the interast rat itive whole life i
that was present in FY2013, and an increase in positive spread, Net assets 369.2 432.5 +63.2 +17.1%
# Net income was up year on year. Sony Life has changed its
calculation policy of the reserve for price fluctuations to | Net unrealized gains on other securities B34 118.1 +34.6 +41.6%
accumulate the reserve up to required levels from FY2014 while Total assets 6.624.0 7.301.3 +676.4 +10.2%
it had accumulated the reserve in excess of the required levels | it toet _ i
until FY2013. ‘ Separate account assets 640.5 793.3 +182.7 +23.9%
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Sony Life’s ordinary revenues increased 2.2% year on year, to ¥1,223.8 billion,
due to an increase in investment income, which offset a decline in income from
insurance premiums. The decline in income from insurance premiums was
principally because of the brisk sale of lump-sum payment endowment insurance
prior to the sales suspension in FY2013.

Despite an increase in provision of policy reserves for minimum guarantees for
variable life insurance, ordinary profit increased 15.1% year on year, to ¥79.6
billion, due mainly to three reasons: an increase in gains on sale of securities in
the general account, the absence of the negative impact from the revision of the
discount rate used for calculating policy reserves on the interest rate-sensitive
whole life insurance that was present in FY2013, and an increase in positive
spread.

Net income was up 14.7% year on year, to ¥42.5 billion.

Sony Life has changed its calculation policy of the reserve for price fluctuations to
accumulate the reserve up to required levels from FY2014 while it had
accumulated the reserve in excess of the required levels until

FY2013.




Overview of Operating Performance: & Sony Finandial

Sony Life (Non-consolidated) & Holdings
<Reasons for changes>
(Billions of yen) FY2013 FY2014 Changs # Increased due to higher sales of family
New policy amount 38893 47716 +22.7% |g income insurance and variable life
Lapse and surrender amount 1,739.4 2,088.4 +20.1% Insdranes:
Lapse and surrender rate 4.61% 5.35% +0.74pt # Increased because during FY14.3Q
\ some policyholders switched over to
Policy amount in force 39,0950 | 40,988.7 +4.8% new types of family income insurance
Annualized premiums from new policies 63.9 76.6 | +197% and living benefit insurance, which
were launched in Oct. 2014,
[ of which, third-sector products 13.4 152 | +133%
A lized premi from i in force 696.9 T35.7 +5.6%
# Increased due to higher sales of
| Of which, third-sector products 167.0 172.8 +3.4% variable life insurance, educational
endowment insurance and living
(Billions of yen) FY2013 | FY2014 | Change benefit insurance.
Gains from investment, net (General account) 12141 143.6 +18.6%
Core profit 72.3 76.5 +5.7%
Positive spread 8.4 13.0 | +548% M—0 # Increased year on year due mainly to
. : i the absence of the negative impact
from the revision of the discount rate
14.3.31 15.3.31 fmﬁh?:g;m used for calculating policy reserves on
s interest rate-sensitive whole life
Non lidated y gin ratio 2,358.7% | 2,555.0% +196.3pt insuranv_::e that was pre_s_enl in FY2013
and an increase in positive spread,
Notae: although provision of policy reserves
1. Figures for new policy amount. lapse and surrender amouni. lapse and surrender rate, policy amount in force. for minimum guarantees for variable
annualized premiums from new palicies and i from i in force are as life insurance increased driven by’ its
the: total of I and annuities. X
2. The lapse and surrender rale shaws the ratio derived by dividing the amount of lapses and sumenders, not brisk sales.
adjusted for policy amount , and by the palicy amount in force at the

beginning of the fiscal year.
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Operating Performance :

Sony Life (Non-consolidated) (1) b e

ngs

Number and Amount of New Policies Annualized Premiums from New Policies

(Individual Life Insurance + Individual Annuities) (Individual Life Insurance + Individual Annuities)

0O New policy amount  —— Number of new policies B Annualized premiums from new policies O Of which, third-sector
(Thousands of
policies)
+13.7%. {Billions of yen)

1 600

533 —— 80

(Trillions of yen) 73.2
s 477 ] | s
4.45 42279,

60
i 3.88 ] 400

3 4 300 40 |
2 200

20
1 100

o 0 . -
Fy2012 FY2013 Fy2014 Fy2012 FY2013 FY2014
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(Left-hand graph)

New policy amount for the total of individual life insurance and individual
annuities for the FY2014 increased 22.7% year on yeatr, to ¥4,771.6 billion,
reaching record high. This increase was because of strong sales of family
income insurance and variable life insurance, in line with efforts to strengthen
sales of death protection type products.

In October 2014, Sony Life launched a new type of family income insurance with
enhanced scope of protection and revised insurance premiums, which also
contributed to the increase in new policy amount. The number of new policies
increased 13.7% year on year to 606 thousand policies.

(Right-hand graph)

Annualized premiums from new policies for FY2014 increased 19.7% year on
year, to ¥76.6 billion, reaching record high, due to higher sales of variable life
insurance, educational endowment insurance, and living benefit insurance. A new
product, “Living benefit whole life insurance (living standard type)”, launched in
October 2014, contributed to the increase in annualized premiums. Of which, the
figure for third-sector insurance products was up 13.3% year on year, to ¥15.2
billion.




Operating Performance :
Sony Life (Non-consolidated) (2)

& _ Sony Financial
& Holdings

Number and Amount of Policies in Force

(Individual Life Insurance + Individual Annuities)

B Policy amount in force  —— Number of policies in force

Annualized Premiums from Insurance in Force

(Individual Life Insurance + Individual Annuities)

B Annualized premiums from insurance in force O Of which, third-sector

{Millions of palicies)

(Trilligns of yen)

(Billions of yen)
50 ¢ 6.33 *s4%, [6.67 7 P
6"04’/_.*/"
39.0 +489 il 0699
40 v .
5 600
30 4
400 |
20 } 3
2
200
10 |
1
0 . - 0 0
13.3.31 14.3.31 15.3.31
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Sony Life’s policy amount in force which reflects new policy amount and lapse

and surrender amount, is shown here.

(Left-hand graph)

Policy amount in force for the total of individual life insurance and individual
annuities increased 4.8% year on year, to ¥40,988.7 billion, due to a strong
acquisition of new policies. The number of policies in force increased 5.4% year

on year, to ¥6.67 million policies.

(Right-hand graph)

Annualized premiums from insurance in force increased 5.6% year on year, to
¥735.7 billion. Of this amount, the figure for third-sector products was up 3.4%

year on year, to ¥172.8 billion.




Operating Performance : P —
Sony Life (Non-consolidated) (3) & Holdings

Lapse and Surrender Rate*
(Individual Life Insurance + Individual Annuities)

(%)

6 v
6 5.31
S —— 481 +0.74pt @
4t
2|
0

Fy2012 FY¥2013 FY2014

“The lapse and surrender rate shows the ratio derived by dividing the amount of
lapses and surrenders, not adjusted for policy amount decreases, increases, and
reinstatements, by the policy amount in force at the beginning of the fiscal year.
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The lapse and surrender rate for FY2014 increased 0.74 percentage point year
on yeatr, to 5.35%.

This is mainly because during FY14.3Q some policyholders switched over to new
types of family income insurance and living benefit insurance which were
launched in October 2014.




Operating Performance : T
Sony Life (Non-consolidated) (4) & Holdings

Income from Insurance Premiums Interest Income and Dividends

(Billions of yen) (Billions of yen)

1000 9258 2.8 [914.0] 140 —

1221
(4.9%) 56 |
108.5

100

80 |

60

40

20 +

. ' N i

FY2012 FY2013 FY2014 Fy2012 FY2013 FY2014

800

600

400 +

200 ¢
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(Left-hand graph)

Income from insurance premiums decreased 4.9% year on year, to ¥914.0 billion,
due to the brisk sale of lump-sum payment endowment insurance prior to the
sales suspension in FY2013.

Income from insurance premiums for level payment insurance has steadily
increased in line with business expansion.

(Right-hand graph)

Interest income and dividends was up 9.4% year on year, to ¥133.5 billion, due to
an expansion in investment assets.




Operating Performance : T
Sony Life (Non-consolidated) (5) & Holdings

Core Profit Ordinary Profit

(Billions of yen)

(Billions of yen)

50.0 76.5 W

80 723 +5.7% 80 74.6 +15.1%
- 69.2
60 G0
40 40
20 20
0 Q
FY2012 FY2013 FY2014 Fyz2012 FY2013 FY2014
(Reference) Impact on core profit _ _ Eiioneofyen)  (Reference} Main differances from Core Profit (Billions of yen)
FY2012 F¥2013 FY¥2014 [ FY2012 FY2013 FY2014
Posilive spread 21 8.4 13.0 Ifapital gains (losses) excluding gains or losses on 0.9 11 107
Provision of policy reserves for minimum guarantees 13 “2) (10.5) hedges (*1) 1
for variable life insurance (*1) i 5 i [Gains (losses) on hedges of variable insurance = = I (2.3)
Effects by the revision of policy reserve discount rate L . |
(Interest rate-sensitive whole life insurance) (*2) B, 57) = Provision of contingency reserve (*1) “2 M1 (5.0)
*1: “Provision of policy reserves for minimism guaraniees for variable ife irsurance’ * and “Pravision of contingency reserve” are described as negative amount, Capital gains (lasses) exchade gains or losses on hedges of

waniable lde nsurance
*2: The eflected amount of 8 supe of sales of inMerest rate-sensitve whole e insurance due to & delay in rising insurance premiums (May 2013) against the revision of pabcy reserve discount rate (Apel 2013)
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(Left-hand graph)

Core profit was up 5.7% year on year, to ¥76.5 billion, due mainly to the absence
of the negative impact from the revision of the discount rate used for calculating
policy reserves on interest rate-sensitive whole life insurance that was present in
FY2013 and an increase in positive spread, although provision of policy reserves
for minimum guarantees for variable life insurance increased driven by its brisk
sales.

(Right-hand graph)

Ordinary profit increased 15.1% year on year, to ¥79.6 billion, due mainly to an
increase in gains on sale of securities in general account as well as the increase
in core profit.

From FY2014, Sony Life has added “gains or losses on hedges of variable life
insurance.” The provision of policy reserves for minimum guarantees for variable
life insurance, which is included in core profit, is changed by the effect of market
fluctuations. To reduce this fluctuation risk, in Q4 of FY2014 (January—March)
Sony Life introduced a hedge using derivatives.




Operating Performance :

: : & _ Sony Financial
Sony Life (Non-consolidated) (6) & Holdings
Number of Lifeplanner Sales Employees
+113
(Number] | ¥
4500 r 4,329
4216 4228 4248 4546 [161]

3,500

))
(

4133 4127 4125 4o [138]  [146] [0 [156)
[105]  [109] [110] [121] i
+113
4,000 I_I I_I " " I_|

lI

13.3.31 13.6.30 13.9.30 131231 14.3.31 14.6.30 14.9.30 14.12.31 15.3.31

I—

Note: Figures in [ ] show the numbers of Lifeplanner sales employees (rehired on a fixed-term contract basis after retirement) included in the overall
numbers, those who have reached retirement age but who continue to work as Lifeplanner sales employees that meet certain sales conditions
and other requirement.
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The number of Lifeplanner sales employees as of March 31, 2015, was 4,329, up
113 from March 31, 2014.

The number of Lifeplanner sales employees steadily increased, reflecting Sony
Life’s initiatives to promote skilled personnel to office managers responsible for
recruiting new Lifeplanner sales employees.




Operating Performance : P
Sony Life (Non-consolidated) (7) & Holdings

Breakdown of General Account Assets

14.3.31 15.3.31 <Asset management review>

We have continued to accumulate ultralong-
term bonds to match the liability

Japanese government o characteristics of insurance policies with
and corporate bonds 5,190.0 86.7% 5,606.8 86.2% long-term maturities with the aim of reducing
interest rate risk.

(Billions of yen) Amount % Amount %

Japanese stocks 332 0.6% 42.4 0.7% O
Foreign bonds 79.8 1.3% 105.5 1.6% <Bond duration>
Mar. 31, 2013: 19.9 years
Foreign stocks 26.9 0.4% 26.0 0.4% Mar. 31, 2014: 19.7 years
Monetary trusts 305.3 51% 313.2 4.8% Mar. 31, 2015: 20.3 years
Policy loans 154.1 2.6% 162.3 2.5% | o :

+ B Investment in the monetary trusts is mainly into |

0, 0, !

Realestate 66.5 1.1% 17.7 1.8% Japanese government and corporate bonds. !
Cash and call loans 326 0.5% 56.8 0.9% | :m The holding ratio on the real status of Japanese!
+ government and corporate bonds including :

Others 95.6 1.6% 76.7 1.2% | | thoseinvested in monetary trusts in the general |
1 account assets: As of Mar. 31, 2015: 81.0% :

. * 0, i

Total 5984.3 | 100.0% | 6,508.0 | 100.0% | (REEEMMC 200 AT |

Sony Financial Holdings Inc. All Rights Reserved

As Sony Life continued its investment in ultralong-term bonds, the holding ratio on
the real status, of Japanese government and corporate bonds including those
invested in monetary trusts was 91.0% as of March 31, 2015.
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; i & _ Sony Financial
Sony Life (Non-consolidated) (8) & Holdings
o Average Assumed Interest Rate an
Positive Spread 9 - = d
Investment Yield for Core Profit
(Billions of yen) (%)
14 ¢ 3.00 =@ Average assumed interest rate
=t=Investment yield for core profit
27 +54.8%
10 | 231 i 2.35
8.4 —_ )
2.27 —— T
B 2.18 "l212
200 f
G
4
21
2t
0 ll 1.00 . .
Fy2012 FY2013 FY2014 FY2012 FY2013 FY2014
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Positive spread for FY2014, increased ¥4.6 billion year on year, to ¥13.0 billion,
due to a lower average assumed interest rate reflecting an acquisition of new
policies.




Operating Performance :

i i & Son} Financial
Sony Life (Non-consolidated) (9) & Holdings
Non-consolidated Solvency Margin Ratio
(%)
3,000
o
2500 | —
2,2818 2.358.7
2,000 |
1500 F
L
Al
13.3.31 14.3.31 15.3.31
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As of March 31, 2015, Sony Life’s non-consolidated solvency margin ratio was
2,555.0%, up 196.3 percentage points from March 31, 2014, remaining at a high
level.




Operating Performance : & Sony Financial
AEGON Sony Life Insurance & Holdings

*AEGON Sony Life Insurance sells individual variable annuities.

Number and Amount of New Policies Number and Amount of Policies in Force

0 New palicy amount  —— Number of new pelices | | B Policy amount in force —— Number of palicies in force [ ]
(Thousands of (Billions of yen) 390.4 lTT_o_usa]nds of
5 palicies,
(Billions of yen) policies) 400 ¢ [63.5] 70
200 r 35
167.5 163.2
[28.8] [26.8] 20 60
150 b s 300 50
20 40
100 200
15 30
50 2 100 | 20
5 10
Fvao12  Fvaora  Fvaons : ¢ °
. . . 13.3.31 14.3.31 15.3.31
Net income (losses) for AEGON Sony Life | and SAR
(Billions of yen) FY2013 FY2014 Change
AEGON Sony Life Insurance (3.4) (5.4) (2.0)
SA Reinsurance 0.4 2.4 +2.0

AEGON Seny Life Insurance and SA Reinsurance are equity method companies, 50-50 joint venture established by Sony Life and AEGON Group.
SA Reinsurance prepares its financial statements in accordance with LS. GAAP. 60% of the net income (losses) for AEGOM Sony Life Insurance and
SA are ized as i profit {h ) on equity method in the SFH's consolidated net incorme.

Sony Financial Holdings Inc. All Rights Reserved

AEGON Sony Life Insurance, which sells individual variable annuities, has
steadily expanded its business volume.

New policy amount fluctuates year by year, influenced by stock market
conditions. However, the business scale itself has been expanding, shown as
steady growth in policy amount in force.




Highlights of Operating Performance:

& SOTJ- Financial
Sony Assurance & Holdings
O Ordinary revenues O Ordinary profit
(Billions of yen) FY2013 FY2014 Change
93.0 Ordinary revenues 80.8 93.0 | +31 +3.5%
89.8 +3.5%
Underwriting income 88.6 91.7 | +341 +3.5%
Investment income 1.1 12| +0.0 +3.0%
Ordinary expenses 86.8 88.8 | +19 +2.2%
Underwriting expenses 65.4 65.6 +0.1 +0.3%
Investment expenses 0.0 0.0 | (0.0) (85.7%)
Fefing general and,, 213 234 | +17| +82%
ministrative expenses
I I I I I I QOrdinary profit 3.0 42| +1.2 +40.1%
FY2013 FY2014 Net income 16 22| +05| +342%
' (Billions of yen) . f 4aa1 . Change from
i % Ordinary revenues and ordinary profit increased {Elkons;of ver) 14.3.31
ear on year.
j ysavony ) Underwriting reserves 78.0 86.5 | +84 | +108%
: 4 Ordinary revenues increased year on year, due
i toan increase in net premiums written primarily Net assets 21.4 24.7 +3.3 +15.5%
i forits mainstay automobile insurance.
i Ordinary profit grew year on year and reached Total assets 142.7 157.9 | +15.2 | +10.7%

record high due to a decline in the loss ratio
mainly led by a lower car accident ratio, as well
as the rise in ordinary revenues.

Sony Financial Holdings Inc. All Rights Reserved

Sony Assurance reached record high in ordinary revenues, ordinary profit and net
income.

Sony Assurance’s ordinary revenues increased 3.5% year on year, to ¥93.0
billion, due to an increase in net premiums written primarily for its mainstay
automobile insurance.

Ordinary profit was up 40.1% year on year, to ¥4.2 billion, due to a decline in the
loss ratio mainly led by a lower car accident ratio, as well as the rise in ordinary
revenues.

Net income increased 34.2% year on year, to ¥2.2 billion.




Overview of Operating Performance: @ Sory Fiancial
Sony Assurance P Holdings

, FY2013 FY2014 Change <Reasons for changes>
(Billions of yen)
T v : 4 Increased mainly in its mainstay
Direct premiums written 87.3 90.4 +3.6% 7 automobile insurance.
Net premiums written 886 1.7 +3.5%
Net losses paid 46.1 45.9 (0.4%) # Declined due mainly to a lower car
Underwriting profit 1.8 3.0 +62.4% / accident ratio.
Net loss ratio 59.3% 57.6% (1.7pt)
Net expense ratio 25.6% 26.7% +1.1pt \ # Increased due mainly to higher
Combined ratio 84.9% 84.3% (0.6pt) system-related expenses, a rise in
insurance acquisition cost and a
Netes: ) ) ) consumption tax rate rise.
Met loss ratio = (Met losses paid + Loss 1/ Met pi written.
Net expense ratio = related to iting f Net i written
14.3.31 15.3.31 Change from 14.3.31
Mumber of policies in force | 1,61 million | 1.70 million | +0.08 million +5.4% # Rose significantly from a
N idated year earlier, showing that
on-consolicatec, 527.6% 629.6% 102.0pt * Sony Assurance has
solvency margin ratio intained a financial
Mote: The number of poficies in force is the total of automobile insurance and medical and cancer insurance, soundness.

which accounts for 999 of net prémiums writlen.
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Sony Assurance’s Underwriting Performance

: & _ Sony Financial
by Type of Policy Holdings
Direct Premiums Written Net Premiums Written

FY2013 FY2014 | Change FY2013 | FY2014 Change
(Millions of yen) (Millions of yen)
Fire 275 32 +21.0% Fire 104 45 (56.4%)
Marine — — — Marine 153 110 (27.9%)
Personal accident 8,360 8,576 +2.6% Personal accident 8,613 8,845 +2.7%
Voluntary automobile 78,735 81,585 +3.6% Voluntary automobile 78,473 81,375 +3.7%
Compulsory _ - _ Compulsory
automobile liability automobile liability 1,255 1,336 +6.4%
Total 87,370 90,495 +3.6% Total 88,600 91,712 +3.5%
R *Medical and cancer insurance is included in personal accident.
Net losses paid
(Milions of yen) FY2013 | FY2014 Change
Fire 3 3 (6.3%)
Marine 129 90 (30.1%)
Personal accident 2,066 2,265 +0.7%
Voluntary automobile 42,860 42,414 (1.0%)
Compulsory
automobile liability 1423 1i242 +7.9%
Total 46,183 45,985 (0.4%)
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Operating Performance: T
Sony Assurance (1) & Holdings

Net Premiums Written and Ordinary Profit and
Number of Policies in Force Adjusted Ordinary Profit

@ Voluntary automobile insurance [ Personal accident insurance

Billions of yen
@ Others —— Number of policies in force { yen)
- (Millions of 7
(Billions of yen) 1.70 policies)
120 - +5.4%
1 55 161 me=m¥
100 | T4 s}
835 88.6 *35% ’ 4.2 4.2
i -s.a ] 4 -
a0
3.0 +40.1%)|
3 L
o | 2.3
2 L
40 81.3
1
0.1
20 0
FY2012 FY2013 FY2014
“Adjusted ardinary profit = Ordinary profit + Provisicn for catastrophe reserve
1]
(Reference) Provision for catastrophe reserve (Billions of yen)
FY2012 FY2013 FY2014
Fy2012 FY2013 FY2014
The number of policies in force is the total of automobile insurance and medical Provision for catastropha reserve 22) 12 28
and cancar insurance policies, which account for $9% of net premiums written.
More than $0% of personal accident insurance is medical and cancer insurance. *Provision for catastrophe reserve is described as positive amount
Sony Financial Holdings Inc. All Rights Reserved 22

(Left-hand graph)

The number of policies in force for the total of automobile insurance and medical
and cancer insurance steadily increased 5.4% year on year, to 1.70 million
policies. Net premiums written increased 3.5% year on year, to ¥91.7 billion due
to a stable sale of automobile insurance.

(Right-hand graph)

Ordinary profit increased 40.1% year on year, to ¥4.2 billion due mainly to a
decline in the loss ratio as described in the previous pages.

We also show you adjusted ordinary profit in addition to ordinary profit on the
graph. Adjusted ordinary profit is an profit indicator on a managerial accounting
basis. The figure is calculated by adjusting the amount of provision(reversal) for
catastrophe reserve to ordinary profit. Adjusted ordinary profit also significantly
increased year on year, to ¥7.1 billion, reaching record high.




Operating Performance:

& _ Sony Financial
Sony Assurance (2) & Holdings
Earned/Incurred Loss Ratio + (Reference) Combined Ratio
Net Expense Ratio (Net Loss Ratio+ Net Expense Ratio)
DEarned/incurred loss ratio @ Net expense ratio [0 Net loss ratio @ Net expense ratio

(%) (%)

100 93.8 100

. | .

80 80 r

60 60
40

40 F

20 20 f

FY2012 FY2013 FY2014 Fy2012 FY2013 Fy2014

Motes: Motes:
EamedIncurred loss ratio = (Net losses paid + Provision for reserve for outstanding Net loss ratio = (Net losses paid + Loss adj )/ Net premiums written
losses + Loss adj { Eamned p

i and ¢ ¥ ile: liablity i are excluded
from the above calculation.]

Net expense ratio = E: refated to und ing { Net iums writhen
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(Left-hand graph)

For FY2014, the E.I. loss ratio declined 3.9 percentage points year on year, to
64.3%, mainly led by the revision of premium rates for automobile insurance and
a lower car accident ratio owing to the introduction of a new bonus-malus system
(non-fleet driver rating system). The net expense ratio rose 1.1 percentage points
year on year, to 26.7%, due mainly to higher system-related expenses, a rise in
insurance acquisition cost and a consumption tax rate rise.

Consequently, the sum of the E.I. loss ratio and the net expense ratio declined
2.8 percentage points year on year, to 91.0%.

(Right-hand graph)

The net loss ratio declined 1.7 percentage points year on year, to 57.6%, due to
an increase in net premiums written and a decrease in net losses paid for
automobile insurance. The combined ratio (the sum of the net loss ratio and the
net expense ratio) declined 0.6 percentage point year on year, to 84.3%.




Operating Performance: &

Sony Financial
Sony Assurance (3) P Holdings
Non-consolidated Solvency Margin Ratio
(%)
800
629.6%
600 | 527.6%
504.M

400 |
200 r

0

13331 14.3.31 15.3.31
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As of March 31, 2015, Sony Assurance’s non-consolidated solvency margin ratio
was 629.6%, rose significantly from a year earlier, showing that Sony Assurance
has maintained a financial soundness.




Highlights of Operating Performance:

& Sorllér Financial
Sony Bank (Consolidated/Non-consolidated) & Holdings
E Consolidated ordinary revenues <Consolidated>
O Consolidated ordinary profit
e (Billions of yen) FY2013 FY2014 Change
364  +53% Consolidated ordinary 36.4 38.4 +1.9 +5.3%
Consolidated ordinary profit 56 7.3 +1.6 +30.0%
+30.0%, Consolidated net income 3.4 4.5 +1.1 +32.9%
<Non-consclidated>
(Billions of yen) FY2013 FY2014 Change
Ordinary revenues 33.9 35.7 +1.7 +5.1%
Gross operating profit 20.7 225 +18 +3.8%
Met interest income 17.3 16.6 (0.8} (3.7%)
Net fees and commissions 0.0 0.0 0.0 -
FY2013 FY2014 (icns ot yer) (0.0)
H Mat other onerating income a4 £ 24 +70 Ao,
: #Ordinary revenues and ordinary profit increased year on year kit ca) e mer (|l EREAEI
on a consolidated and a non-consclidated basis. Sony Bank
reached record high in ordinary revenues, ordinary profit and Get;;ra;:::sadminlstrative 146 153 +08 +4 5%
net income. p
<Consolidated> Net operating profit 6.0 7.2 +1.1 +18.4%
#Ordinary revenues increased year on year, due mainlky to H
higher revenues related to foreign currency ionsand : | Ordinary profit 58 7.2 +1.4 +24 9%
mortgage loans. Ordinary profit expanded year on year. due
to the above-mentioned increase in ordinary revenues and a Net income 35 4.6 +1.0 +20.3%
rise in profit related to bond-dealing transactions.
<Non-consolidated > . 14
#Gross operating profit and net ting profit i d year (Billicne of yen} 143.31 15.3.34 Shangsiioni 4 331
on year
-Met interest income decreased year on year, due mainly to Netassets 727 77.0 +4.2 +5.8%
lower interest income on securities under the lowering interest Net unrealized gains an
rates. 4 7.2 6.6 (0.6) (8.8%)
-Met other operating income increased due to higher gains on Etiscasoltios et oty
foreign exchange transactions, in addition to an improvement Total assets 2.056.7 2,062.5 +5.8 +0.3%
in net gains on bond-dealing transactions including sale of
bonds. {*) Sony Bank revised its method of recording ordinary revenues and ordinary expensas on hedge transactions for

FY2014. Ordinary revenues for FY2013 have been retroactively adjusted to reflect the change.
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Sony Bank reached record high in ordinary revenues, ordinary profit and net
income on a consolidated and a non-consolidated basis.

Consolidated ordinary revenues increased 5.3% year on year, to ¥38.4 billion, due
mainly to higher revenues related to foreign currency transactions and mortgage
loans. Consolidated ordinary profit expanded 30.0% year on year, to ¥7.3 billion,
due to the above-mentioned increase in ordinary revenues and a rise in profit
related to bond-dealing transactions including sale of bonds.

On a non-consolidated basis, Sony Bank’s ordinary revenues and ordinary profit
increased year on year as the same reason as in the consolidated results.

Gross operating profit increased 8.8% year on year, to ¥22.5 billion. This is
because net other operating income increased due to an improvement in net
gains on bond-dealing transactions and higher gains on foreign exchange
transactions, although net interest income decreased under the lowering interest
rates.

Net operating profit increased 18.4% year on year, to ¥7.2 billion.




Overview of Operating Performance:
Sony Bank (Non-consolidated) (1)

&
& Holdings

Sony Financial

<Reasons for changes>

# Yen deposit balance increased from
March 31, 2014 due to a conversion
from foreign currencies to yen.

# Foreign currency deposit balance
decreased due to a conversion and a
transfer into yen deposit led by yen
depreciation.

[

# Loan balance increased due to an
increase in the balance of mortgage
loans.

—— |

(domestic criteria)

(Billions of yen) Rl | R Chﬂ‘%ﬂ?m

Customer assets 2,007.5 2,007.9 +0.3 +0.0%

Deposits 1,890.0 1,878.2 (11.7) (0.6%)

Yen 1,526.4 1,551.0 +24.5 +1.6%

Foreign currency 3635 327.2 (36.3) (10.0%)

Investment trusts 117.4 129.6 +12.1 +10.4%

Loans outstanding 1.057.4 1,187.1 | +120.7 +12.3%

Mortgage loans 949.3 1,074.3 | +125.0 +13.2%

Others 108.1 128"  +46 +4.3%

:’:Igml;g;a?‘;:fcaums 9.7 10.5 +0.7 +8.0%
NBasa on Foanc Reconsiucpon Law) | 0-35% | 0.28% ©o70
Capital adequacy ratio™ 11.72% 10.66% (1.06pt)

# Number of accounts increased
reflecting a new operation by Sony
Life's Lifeplanner sales employees to
handle opening account at Sony Bank
from May 2014.

*1 Loans in others include corporate loans of ¥107 Sbillion

*2 Mon-performing loans (leans based on the Financial

Act) Motal koan exp

ratio

"3 Please refer to the graph of the

capital

criteria) on P29.

# Sony Bank maintains an extremely low
non-performing assets ratio.

Sony Financial Holdings Inc. All Rights Reserved
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Overview of Operating Performance:

& _ Sony Financial
Sony Bank (Non-consolidated) (2) P boldings

ngs

<Reference> On Managerial Accounting Basis
9 9 <Reference> Interest Spread
(Managerial Accounting Basis)
(Billons of yeny | FY2013 | FY2014 Change 9 9

-@- Yield on investment - Yield on financing

Gross operating profit 20.6 22.4 +1.8 +B8.6%
I Interest spread
Net interest income™" (T 18.2 18.2 +0.0 +0.3% %)
Net fees and commissions® (2 1.0 0.9 (0.0) (9.2%) e
Net other operating income™ 13 3.2 +1.8 | +1335% |
Gross ope_ratirlg profit {core profit) 192 19.2 0.0) (0.2%) 1.20 1.20

(A) =0+(2

Operating expenses and other 148 15.2 105 +a0% | 10 F 0.93

expenses (3

_ > (0.01pt)
":I;"_"?"““ profit (core profil) 46 4.0 06) | (13.5%)
MManagerial accounting basis 05
The following adjustments are made to the figures on a financial account for profits and 028 0.28

losses mare appropriately

*1: Net interest income: Includes profits and losses associated with fund investment recorded in
net other operating income, including gains or losses from currency swap transactions.

*2: Net fees and commissions: Includes profits and losses for customer dealings in foreign 0.0 "
currency transactions recorded in net cther cperating income. : FY2013 FY2014

*3: Net other operating income: After the above adjustments (*1 and *2), consists of profits and
losses for bond and derivative dealing transactions

mc i Note: Interest spread=(Yield on investment)-{Yield on financing)
ore profit

Profits and losses exclude net other operating income, which includes those on bond and
derivative dealing transactions, and stands for Sony Bank's basic profits.
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We break down gross operating profit on a managerial accounting basis to
facilitate an understanding of operational sources of revenues and profits.

(Left-hand table)

Net interest income on a managerial accounting basis remained at the same level
as FY2013, amounting to ¥18.2 billion, led by the growing balance of mortgage
loans under such a low interest rate environment.

Net fees and commissions decreased year on year, to ¥0.9 billion, due to lower
volume on foreign exchange transactions stemming from passive foreign
currency trading by customers in the first half of this fiscal year despite higher
gains on fees and commissions related to mortgage loan business .

Consequently, gross operating profit on a core profit basis remained at the same
level as FY2013, to ¥19.2 billion, and net operating profit on a core profit basis
decreased ¥0.6 billion year on year, to ¥4.0 billion owing to higher operating
expenses.

(Right-hand graph)
The interest spread for FY2014 was 0.92%, which maintained a certain level
under such a low interest rate environment.




Operating Performance:

5 & _ Sony Financial
Sony Bank (Non-consolidated) (1) & Holdings
0 Yen deposits [ Foreign currency deposits [ Mortgage loans [ 0thers
(Billions of yen) 1,187.1

1200 r

“corporate loans

(Billions of yen)
B of ¥107.5 billion

2,000 1,000 r

800 r
1500

600
1,000

400

500 |
200

13.3.31 14.3.31 15.3.31 13.3.31 14.3.31 16.3.31
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(Left-hand graph)

As of March 31, 2015, deposits (the sum of Japanese yen and foreign currency
deposits) amounted to ¥1,878.2 billion, down ¥11.7 billion from March 31, 2014.
Of which, yen deposit balance amounted to ¥1,551.0 billion, up ¥24.5 billion from
March 31, 2014, due to a conversion from foreign currencies to yen.Foreign
currency deposit balance amounted to ¥327.2 billion, down ¥36.3 billion from
March 31, 2014, due to a conversion and a transfer into yen deposit led by yen
depreciation.

(Right-hand graph)

Loan balance as of March 31, 2015 expanded to ¥1,187.1 billion, up ¥129.7
billion from March 31, 2014.

Of which, mortgage loans balance exceeded ¥1 trillion, reaching record high.




Operating Performance: Py —
Sony Bank (Non-consolidated) (2) » Hoﬂmgs

Balance of Securities by Credit Rating Non-Consolic(lszi::lesct::p(i:t:tl‘?:;equacy Ratio

EAAA  OAA DOA

OEBE @Others (%)
(Billions of yen) 15 ¢
1,200
11.98 1172 (1.08p1)
1,000 | —~— [10:6]
908.8 '\’\‘
10
800 | 773.8 730.0 |
-
(43.7)
600
5 L
400 r
200 ¢
0 . s
13.3.31 14.3.31 15.3.31
0
“Calculated based on the standard FSA Notification Ne. 19 (2006). which establishes
133.31 14.3.31 15.3.31 slandards based on Article 14-2 of the Banking Act of Japan for determining the
capital adequacy of a bank in ght of the assets held by the bank.
Sony bank calculates this ratio based on Basel Il from March 31, 2014
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(Left-hand graph)

As of March 31, 2015, the balance of securities amounted to ¥730.0 billion, down
¥43.7 billion from March 31, 2014. Sony Bank continuously invests in highly rated
bonds.

(Right-hand graph)

As of March 31, 2015, Sony Bank’s non-consolidated capital adequacy ratio
(domestic criteria) was 10.66%, down 1.06 percentage point from March 31,
2014.

Sony Bank has maintained a financial soundness.
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Consolidated Financial Forecast
for the Year Ending March 31, 2016
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Consolidated Financial Forecast

& Soné' Financial
for the Year Ending March 31, 2016 P Holdings
Consolidated ordinary revenues and ordinary profit are expected to decrease, while net income to increase

FY2014 FY2015 S
(Billions of yen) (Actual) (Forecast) g
[of lidated ordinary 13523 1,300.0 (3.9%)
Life insurance business 1,223.9 1,168.0 (4.6%)
Nen-life insurance business 93.0 97.1 +4.4%
Banking business 38.4 36.8 4.2%)
Consolidated ordinary profit 90.0 85.0 (5.6%)
Life insurance business 783 741 (5.4%)
Non-life insurance business 4.2 4.4 +4.5%
Banking business 73 6.4 (12.7%)
Consolidated net income 54 4 57.0* +4.7%
For FY2015, stable and sustainable business growth is expected in all the businesses.
Consclidated ordinary revenues are expected to decrease because we do not anticipate an improvement in investment income backed by favorable market
conditions, as was present in FY2014, mainly in the life insurance business. Consolidated ordinary profit is ex tod b we anficipate an

increase in spending for term ¢ growth activities, an increase in provision of policy reserves for minimum guarantees for variable life
insurance in the life insurance business, and lower gains on sale of securities in the life insurance and banking businesses. On the other hand, consolidated
net income is expected to increase due to the reduction in the corporate tax rate.

<Segment information for ordinary revenues and ordinary profit>

MLife insurance business

Ordinary revenues are expected to decrease because we do not anticipate an increase in investment income backed by favorable market conditions,
as was present in FY2014. Ordinary profit is expected to decrease because we anticipate an increase in spending for medium-term business growth
activities and an increase in provision of policy reserves for minimum guarantees for variable life insurance.

MNon-life insurance business

Ordinary revenues and ordinary profit are expected to increase in line with growth in net premiums written pri ly for mai y al
M Banking business

Although we anticipate business expansion under such a low interest rate environment, ordinary revenues and ordinary profit are expected to decrease
because we do not anticipate an increase in gains on bond-dealing transactions including sale of bonds as was presentin FY2014,

“The amount of consclidated net income for FY2015 (Forecast) is equivalent to the amount of “"Met income attributable to parent company”™
of Ascounting Standard for Business Combinations (ASB. Statement No. 21, an Sep. 13, 2013) and the related ravision

bile insurance.
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For FY2015, stable and sustainable business growth is expected in all the
businesses: life insurance, non-life insurance and banking. We expect
consolidated ordinary revenues to decrease because we do not anticipate an
improvement in investment income backed by favorable market conditions as
was present in FY2014 mainly in the life insurance business.

Consolidated ordinary profit is expected to decrease because we anticipate an
increase in spending for medium-term business growth activities and an increase
in provision of policy reserves for minimum guarantees for variable life insurance
in the life insurance business, and lower gains on sale of securities in the life
insurance and banking businesses.

On the other hand, consolidated net income is expected to increase due to the
lower effective corporate tax rate for FY2015, compared with FY2014 negative
impact of a reversal of deferred tax assets accompanied by the reduction in the
corporate tax rate.
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Dividend Forecast
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Dividend Forecast for the Year Ending March 31, 2016
and Mid-term Dividend Policy

>

Song Financial
Holdings

The proposed dividend for FY2015 is ¥55 per share, up ¥15 year on year.

-4t consecutive year of dividend increases since FY2012-

<Mid-term Dividend Policy=>

® Our basic dividend policy is to steady increases in dividends in line with earnings growth over the
medium and long terms.

® We will enhance shareholder returns by revising upward our medium-term target for the
dividend payout ratio into 40% to 50% of consolidated net income.

* We will determine specific dividend amounts for each fiscal year by taking into account a comprehansive range of

factors, including capital adequacy, investment opportunities, business forecasts and legal and regulatory

developments.

B Consolidated Net Income and Dividend Result/Forecast

FY2011 FY2012 FY2013 FY2014 FY2015
(Expected) (Forecast)
Consolidated net income ¥32.8 billion ¥45.0billion ¥40.5billion ¥54.4billion ¥57.0billion
Net income per share ¥7543 ¥103.60 ¥93.11 ¥125.10 ¥
Dividend per share ¥20 ¥25 ¥30 ¥40 ¥55
Dividend payout ratio (consolidated) 26.5% 241% 32.2% 32.0% 42.0%

*The amount of consalidated net income for FY2015 (Forecast) is equivalent to the amount of “Net income attributable to parent company™
C No. 21, on Sep. 13, 2013) and the related revision

of Accounting Standard for

(ASEJ
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We have steadily increased dividends based on our dividend policy of steady
increases in dividends in line with earnings growth over the medium to long

terms.

We will enhance shareholder returns by revising upward our medium-term target
for the dividend payout ratio from the current range of 30% to 40%, into the new
range of 40% to 50% of consolidated net income.

For FY2015, we plan to pay a year-end divided of ¥55 per share, up ¥15 per
share year on year with the dividend payout ratio of approx. 42%. This will be the
fourth consecutive year of dividend increases since FY2012.
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Sony Life’s Preliminary MCEV and
Risk Amount Based on Economic Value
as of March 31, 2015

Please keep in mind that the validity of these calculations of MCEV as of March 31, 2015, has not been verified by outside specialists.
The calculation of MCEV as of March 31, 2015, in accordance with the MCEV principles and verified by outside specialists, is scheduled
to be announced on May 21, 2015.

A part of the calculations of MCEV as of December 31, 2014 adopted simplified method and has not been verified by outside specialists.

Sony Financial Holdings Inc. All Rights Reserved
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Sony Life’s MCEV as of March 31, 2015

& Sony Financial
P Hold

ngs

| T 14.12.31 15.3.31 | Change flom | Change from
MCEV 1,221.3 1,234.9 1,322.9 +101.6 +88.0
Adjusted net worth 7221 1,171.2 1,119.2 +397.1 (52.0)
Value of existing business 4991 63.8 203.7 (295.5) +139.9
il 14.3.31 14.12.31 15.3.31
New business value 55.2 (12M) 28.2 (6M) 48.6 (12M)
New business margin 5.2% 2.9% 3.8%

Notes

1. New business margin equals new business value divided by present value of premium income

2. Calculated MCEV as of December 31, 2014 by using updated economic assumptions and lapse and surrender rate and other assumptions as of March 31, 2014

# Reasons for changes in MCEV

+ MCEV as of March 31, 2015 increased ¥101.6 billion from March 31, 2014, due mainly to the contribution of new business,
the decrease in inflation rates, the effect of the reduction in the corporate tax rate. While the value of existing business
decreased significantly due to a decline in interest rates, most of the decrease was offset with the benefit of ALM (by the
increase in the adjusted net worth).

- MCEV as of March 31, 2015 increased ¥88.0 billion from December 31, 2014, due mainly to the contribution of new business,
a rise in interest rates in Japanese yen, and the effect of the reduction in the corporate tax rate.

# Reasons for changes in new business margin
« New business margin as of March 31, 2015 was down 1.4% from March 31, 2014, due mainly to a decline in interest rates.

* New business margin as of March 31, 2015 was up 0.9% from December 31, 2014, due mainly to a rise in interest rates in
Japanese yen, improvement in insurance-related assumptions, and the effect of the reduction in the corporate tax rate.

*Please see page 44 for changes on new business value
“Please see page 47 for trend on JGB vields
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Sony Life’s MCEV as of March 31, 2015 increased ¥101.6 billion from
March 31, 2014, to ¥1,322.9 billion, due mainly to the contribution of new
business, the decrease in inflation rates, the effect of the reduction in the
corporate tax rate. While the value of existing business decreased
significantly due to a decline in interest rates, most of the decrease was
offset with the benefit of ALM (by the increase in the adjusted net worth).

MCEV as of March 31, 2015 increased ¥88.0 billion from December 31,
2014, due mainly to the contribution of new business, a rise in interest
rates

in Japanese yen, and the effect of the reduction in the corporate tax rate.

New business value (new business margin) for 12 months ended March
31, 2015 was ¥48.6 billion (3.8%) while that for 12 months ended March
31, 2014 was ¥55.2 billion (5.2%). New business margin as of March 31,
2015 was down from March 31, 2014, due mainly to a decline in interest
rates.

New business value as of March 31, 2015 increased ¥20.4 billion from the
figure as of December 31, 2014 (9 months), amounting to ¥28.2 billion, to
¥48.6 billion.

Please see page 44 for the details of the changes in new business value
from December 31, 2014 (9 months).




r 3 . -
Sony Life’s Risk Amount Based on Economic Value & sony Financial
as of March 31, 2015 P Holdings
(after tax
(Billions of yen) 14.3.31 14.12.31 15.3.31
Insurance risk 654.5 709.6 724.2
Market-related risk 240.0 290.5 287.0
Of which, interest rate risk™ 180.9 219.7 218.5
Operational risk 26.3 238 259
Counter party risk 1.3 3.0 1.8
Variance effect (257.8) (291.4) (293.4)
The risk amount based on economic value 664.3 735.5 745.5
(*) Interest rate risk excluding the variance effect within market-related risk.
(Billions of yen) 14.3.31 14.12.31 15.3.31
MCEV 1,221.3 1,234.9 1,322.9
% Maintained capital adequacy by controlling market-related risk.
Nat
1.0Téhge risk amount based on economic value refers to the total amount of Seny Life's risks, comprehensively examined and including insurance risk and
market-related risk.
2. The solvency risk capital on an economic value basis is calibrated at VaR (99.5) over one year and based on the internal model, which is a similar but
modified model based on the EU Solvency Il (QIS5) standard method
3. P2014 MCEV as of D 31, 2014 by using updated economic assumptions and lapse and surrender rate and other assumptions as of March 31,
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The risk amount based on economic value as of March 31, 2015 amounted to
¥745.5 billion. Within Sony Life’s risks, insurance risk and market-related risk
amounted to ¥724.2 billion and ¥287.0 billion respectively.

The risk amount based on economic value as of March 31, 2015, was up from
March 31, 2014 due to lower interest rates and an increase in policy amount in
force, and was up from December 31, 2014 due mainly to the reduction in the
corporate tax rate.

However, Sony Life has maintained high financial soundness by keeping MCEYV,
which is capital based on economic value at a higher level than the risk amount.
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AEGON Sony Life Insurance

Launch of sales: December 1, 2009

Common stock: ¥26 billion (including capital surplus of ¥13 billion)* & AcGoN Sony Life
Equity ownership: Sony Life insurance Co Ltd 50%, AEGON international B.V. 50% v

Marketing products: Individual Variable Annuities

Sales Channels: Lifeplanner sales employees and partner Banks (207)

SA Reinsurance Ltd
Established: October 29, 2009
Common stock: ¥11 billion™
Equity ownership: Sony Life insurance Co., Ltd. 50%, AEGON international B.V. 50%
Business: Reinsurance business
Note) AEGON Sony Life Insurance and SA Reinsurance are equity method companies, 50-50 joint ventures established by Sony Life and AEGON Group.
*As of May 15, 2015

Sony Bank's Mortgage Loans through Sony Life
M Sony Life accounts for 22% of the balance of mortgage loans as of March 31, 2015
Sony Life accounts for 14% of the amount of new mortgage loans for FY2014

> SonyLife 0 “» SonyBank

*Sony Life started handling banking agency business in January 2008

Sony Assurance's Auto Insurance Sold by Sony Life
M Sony Life accounts for 4% of new automobile policies for FY2014

*Sony Life started handling automobile insurance in May 2001.

‘b Sony Life 0 “% Sony Assurance
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Recent Topics 2  <Highlights for FY2014> © linancal

2014-04-01  "Sony Lifecare Inc." was established as a holding company to oversee the Group's operations in the nursing care business.
2014-04-21  Sony Assurance began offering “Policyholders' Apps” for smart-phone users.

2014-05-02 = Sony Life commenced sale of a new product: “Specialty Endowment Insurance.”

2014-06-18 = Sony Bank began offering “Omakase Money Receiving Service”

2014-07-09 - Sony Life closed its representative office in Beijing.

2014-07-28  Sony Life entered into an agreement to acquire Sony Corporation's headquarters site.

2014-08-01  Sony Bank entered tie-up with “Sony Real Estate” in mortgage loans.

2014-08-06 = Sony Bank started ATM affiliation with Aeon Bank, Lid.

2014-08-15 ~ Sony Bank began offering interest rates on its mortgage loans based on customers' own funds.

2014-10-01  Sony Lifecare Group announced the opening of the first newly built nursing care home in Tokyo in spring, 2016.

Sony Life commenced sales of Living Benefit Whole Life Insurance (Living Standard Type) and Living Standard Special
Provision 14.

2014-12-16  Sony Bank began offering “*Exchange Rate-Linked Deposits™
2015-01-07  Sony Assurance announced to open a customer service office in Kumamoto prefecture in July 2015

2014-10-02

2015-02-23 = Sony Bank began offering “Special Interest Rates for Foreign Currency Time Deposit when Depositing from Yen Funds”.
2015-02-23  Sony Assurance commenced sale of a PHYD({Pay How You Drive) type of automobile insurance "Gentle Driving Cash-Back Plan”
2015-04-01 - Sony Life changed its President, Representative Directors,

2015-04-01 ~ Sony Life opened its new sales office in Fukui prefecture,

2015-04-01  SmartLink Network, Sony Bank’s subsidiary, changed its corporate name to Sony Payment Services Inc.

2015-04-30  Sony Lifecare entered into an agreement to enter capital participation with Yuuai Holdings Co., Ltd.

2015-05-02  Sony Life commenced sale of a new product: “Lump-sum Payment Whole Life Insurance (No-notification Type)
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Sony Life: Fair Value Information on Securities Py —
(General Account Assets) P Holdings

Fair Value Information on Securities

Fair value information on securities with market value (except trading-purpose securities) (Billions of yen)
13331 14331 15.3.31
et et et
Carrying Fair unrealized Carrying Fair unrealized Carrying Far unrealized
amount value gains amount value gains amount value gains
(losses) (losses) (losses)
Held-to-maturty securities 38742 | 44259 561.7 44098 48399 4303 48787 57182 839.4|
Avaiable-for-sale securilies 9559 1.079.2 1232 10655 11898 1243 10078 1,176.6/ 166.5}
Japanese government and o ~
corporate bonds 9253 | 1,069 116 10359 | 11467 108 s748| 11201 1455
Japanese stocks 147 2089 62 122 212 89 13.4 294 16.0
Foreign securities 144 186 42 168 19.4 35 19.4 264 6.9
Other securities 1.4 26 1.1 14 25 1.0 0.3 0.6 0.3
Total 48302 | 55052 E75.0 54751 | 60208 g547 cgsse 68049 1,008.3

Motes:
1. The above table includes monetary trusts other than irading-purpose securities.
2 Derivative financial products such as principal protected 30 year notes with Nikkei 225 index-linked coupons are included in the “Held-to-maturity-securities” above.
Principal protected 30 year notes with Nikkei 225 index-linked coupons
As of Mar. 31, 2013; Carrying amount: ¥43 .3 billien, Fair market value: ¥52 2 billion, Net unrealized gain (losses): ¥5.8 billion
As of Mar. 31. 2014: Carrying amount: ¥43 8 billion, Fair market value: ¥56.0 billion, Net unrealized gain (losses): ¥12.2 billian
As of Mar. 31 2015; Carrying amount- ¥44 2 billion, Fair market value: ¥57 5 billion, Met unrealized gain (losses): ¥13 2 hillion

Valuation gains (losses) on trading-purpose securities (Billions of yen)
123 14301 15331
Net valuation Net valuation Net valuation
Balance sheet | gains (lcsses) | Balance sheet | gains (losses) | Balance sheet | gains (losses)
amount recorded in amount recorded in amount recorded in
ncome ncome income
= - = - 10 |
Nofte: The above chart includes trading-purp ities included in * v trusts.” elc
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Sony Life’s Interest Income and Dividends (Details)

& _ Sony Financial
Holdings

(Millions of yen)

FY2013 FY2014 Change
Cash and deposits 0 0 ( 36.0%)
;izac’:i:zg:;i’;‘:;zm 98,588 107,383 +8.9%
Japanese stocks 397 464 +16.9%
Foreign securities 6,740 8,998 +33.5%
Other securities 460 430 (6.6%)
Loans 5,691 5,921 +4.0%
Real estate 10,250 10,327 +0.8%
Others 31 66 +112.7%
Total 122,160 133,592 +9.4%
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& Sony Financial
Sony Life’s Quarterly Trend on New Policy Amount & Holdings

Quarterly Trend on New Policy Amount

{Billions of yen)
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Sony Life’s Quarterly Trend on & Sony Financial
Annualized Premiums from New Policies & Holdings

Quarterly Trend on Annualized Premiums from New Policies

B Annualized premiums from new policies 0 Of which, third-sector

{Billions of yen)

25

220

20 18.0
17.4

18.9 18.5
17.2

185

13.2

r.

FY12.1Q FY122Q FY12.3Q FY124Q FY13.1Q FY13.2Q FY13.3Q FY134Q FY14.1Q FY14.2Q FY14.3Q FY14.40Q
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Sony Financial

.
Sony Life’s Changes on New Business Value & Holdings

(Billions of yen)

FY14.4Q (3M)

11.7

Mar. 31, 2015
+8.7* (12M)
Dec. 31, 2014
(9M) 48.6
Dec. 31, 2014 : [3.8%]"
(9M) 36.9
Assumptions as of Dec. 31, 2014 Assumptions as of Mar. 31, 2015
Notes:
*Effected amount by valuating new business value as of Dec. 31, 2014 (9M) mainly with interest rates as of Mar. 31, 2015,
New business value increased due mainly to a rise in interest rates in Jap yen, imp ntin insurance-related assumptions, and the

reduction in the corporate tax rate_
**Figures in [ ] show new business margin.
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Method of Measuring Risk Amount
Based on Economic Value (1)

& Sony Financial

Holdings

= Market-related Risk-

Sony Life

(Reference) EU Solvency Il (QISS5)

Interest rate risk

Fluctuations in net asset
value based on emnnmlc
walue in response 1o th
shecks in the right columns

The same applies below.

Percentage increases or decreases differ for each
currency and term.

As for measuring interest rate risk in Japanese yen,
introduced principal component analysis, where yield
curve changes are disaggregated into three
compoenents, parallel shift, twist and butterfly, and the
yield curve is shocked by each component.

(Example)
For Yen 30-year, 33% decrease (parallel shift),
28% decrease (twist), 8% decrease (butterfly)

Percentage increases or decreases differ for each
currency and term but no lower than 1%

(Example)
For Yen 30-year, 30% decrease

Equity risk

Listed equities 45%, Other securities 70%

Global 30%, Others 40%*¢

Real estate risk

Actual real estate 25%

Real estate 25%

Credit risk

Credit risk = (market value) x (risk coefficient for each
credit rating) x duration

Note that durations have caps and floors, depending
on credit ratings.

(Example)

Rating A: Risk coefficient (1.4%), cap (23), floor (1)

Same as on the left

Currency risk

30% downside fluctuation

25% downside fluctuation

Notes

1. Principal items as of Mar. 31. 2015.
2. Standard risk coeflicients are global: 39%/other: 49%. 5 d| {an adj of£10% of the average value of the stock price index during a defined period in
the past) is applied: as of the QIS5 trial introduction (Dec. 31, 2008). these were 3096/40%
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Method of Measuring Risk Amount
Based on Economic Value (2)

& _ Sony Financial
Holdings

= Insurance Risk:

Sony Life

(Reference) EU Solvency Il (QIS5)

Mortality risk

Mortality rate increases by 15% for each year elapsed

Same as on the left

Longevity risk

Mortality rate decreases by 20% for each year
elapsed

Same as on the left

Lapse risk

The largest amount of these; -
‘Lapse rate increases by 50% for each year elapsed
- Lapse rate decreases by 50% for each year elapsed

+ 30% of policies on which surrender value is in
excess of best estimate liability are immediately
surrendered

The largest amount of these;

- Increases by 50% in the assumed rates of
lapsation for Life module, 20% for Health module

-Decreases by 50% in the assumed rates of
lapsation for Life module, 20% for Health module

- 30% of policies (70% for group annuities, etc.) on
which surrender value is in excess of best
estimate liability are immediately surrendered

Expense risk

Operating expenses increase by 10% for each year
elapsed

Rate of inflation rises by 1%

Same as on the left

Disability risk | Rate of occurrence increases by 35% in the first fiscal | Rate of occurrence increases by 35% in the first
year, rising by 25% for each year thereafter fiscal year, rising by 25% for each year thereafter.
Recovery rate decreases by 20%.
Maotes

1. Principal iters as of Mar. 31, 2015,
2. At Sony Life, lapse risk is calculated by computing and adding together the largest amount of three optiens for each insurance policy
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JGB Yields " Sony Financial

Holdings

228%

JGB Yields
2.00%

1.75%

1.50%

1.25%

1.00%

0.75%

0.50%

025%

0.00%

-0.26%
1year Syear 10year 15year 20year 30 year 40 year

As of the end of each month

; Mar. 2014 | Dec. 2014

JGB yields |Mar. 2014 |Dec. 2014 Mar. 2015 —Mar. 2015| —Mar. 2015

1 year 0.08%] (0.03%) 0.03% (0.05%) 0.06%
5 year 0.20% 0.02% 0.13% (0.06%) 0.11%
10 year 0.64% 0.32% 0.40% (0.24%) 0.07%
20 year 1.50%) 1.06%) 1.14% (0.37%) 0.07%
30 year 1.70%) 1.27%| 1.36% (0.35%) 0.09%/
40 year 1.78% 1.37% 1.46% (0.32%) 0.09%
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Contact:
Communications & Investor Relations Department
Sony Financial Holdings Inc.
TEL: +81-3-5785-1074
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